Daily Report— 


China 


FBIS-CHI-88-198 
Thursday 
9 13 October 1388 


Daily Report 


China 
eae acim mete a 
FBIS-CHI-88- 198 CONTENTS 13 October 1988 
INTERNATIONAL AFFAIRS 
General 
Foreign Ministry Holds Weekly News Briefing ............:scsscsecssseseesecseeseeeereeseeeeseesserssseesesensesensessenens ! 
Deng To Meet Gorbachev [AFP] — — 07— t ——z ———— 
Israeli Trade Agreement Denied 44 —— — — — — e— — 
President To Visit ......... SU 2 
Hungarian Delegation Visit samara matentseiari henna ers oes 2 
Deng Xiaoping Cited on Sino-Soviet Relations .................R..........:................................ ..: .2..:.:ꝛ Rꝛꝑꝛꝑꝛꝑꝛi. 2 
Explains PRC Stand On Sumit o.............:cccsesesessesesessssesseseseeseeeseeeeeseeseeseeseeeseecsesesssesasseseneenseserees 3 
Soviet Ambassador on USSR-PRC Relations [SHIJIE JINGJI DAOBAO 26 I— 3 
XINHUA Analyzes Shevardnadze Visit to France o..........:cccccsccscssesesseesseeessesseeseeseeeesesssessesesesseeeneeneesseses 4 
U.S.-Soviet Detente, Contention Viewed /SHIJIE ZHISHI 16 Sep] ...........cccsssccsssssssseseseseeereseseeeeeeeees 5 
Scholar on Changes in International Relations /SHIJIE ZHISHI 16 Sep] ..........ccssssssssesessseeeeeseeeeeeees 8 
United States & Canada 
U.S. Foreign Policy To Shift Attention /SHIJIE JINGIJI DAOBAO 12 Sep] ..........+1.:0sssesseeseeesvee 1 
XINHUA Roundup on Foreign Investment in U.S. .........cccsssssssecesesreseeseesseesessssceessseenssseeeneeeseessesetes 12 
Li Peng Meets U.S. Research Institute Scholar ————— —⸗—— 13 
Soviet Union 
Soviet Firms Seek Expanded Trade With PRC ...................................................... 13 
Heilongjiang, USSR Construction Cooperation ——— 
Northeast Asia 
PRC, Japan to Deepen Economic Ties  ..............ccccccseescsssessesssessseeseessecessseeessssesseesessssesseessessessessenssesessess 14 
Southeast Asia Pacific 
New Zealand Finance Minister On Economy ...............:cccccssccssscssssssssscsssssssseesesseesssssenssssssessensseessseeessees 14 
Vietnam Reinforces Troops in Cambodia ........................................ 15 
NPC Vice Chairman Meets Malaysian Delegation ........................................................... 15 
Near East and South Asia 
Israeli Representation Office To Open ‘Soon’ . 15 
Tamir on ‘Breakthrough’ /Tel Aviv IDF R@diO] ..............c.sssssscsscessssrcessssssessssssssssssscssesenees 15 
Further on Representation (Jerusalem Television] .........R............... . 16 
Israeli ‘Senior’ Official To ‘Formalize’ Ties /Jerusalem] 16 
Saudi Special Envoy Arrives 12 Oct .................................................................... 17 
Delegation Leaves for Democratic Yemen —— — 17 
NPC Vice Chairman Meets Pakistani Delegation — *ü— — 17 
Sub-Saharan Africa 


Kenyan Foreign Minister on Recent Moi Tour .................:ccccssscsssesssecssssesessssesssseseseessessssssssenssensneeseees 17 


13 October 1968 2 China 
West Europe 2 
Finnish President Koivisto Continues Visit ............0000:00eseeeseeseeseeserenvereeseneneneseneneeeneeeenennernevenenerennensnnneny 18 
a —— — Rú ——— + 
Meets =e —— —— tie 20 
. RC —— 
lin Con Continues FRG * Ee 21 
** i  ; LL LT TLE +f 
ts sesnenesnsenevenesscoqcsesesorsencoosqnesssonssnonsoosscoseneeooosososnesessonsoseonsonsensesessnseeeens 
aN a — i 
CPC Official Meets Visiting French Socialists ..............cccssessesesseseseesesesesveseseevenseeeseseneneneveneneseseeeeneneneees 21 
East Europe 
NPC Vice Chairman Meets Romanian Delegation  ................0ccscsssesesssesssesesesesesseesesseeerseeeessneeseseeseees 21 
Polish Supreme Court Delegation Continues Tour ...............0cccccseseeesesesesssesesesreeseeessesesseesseesesseseesenees 22 
Meets NPC's — ————— — 22 
STD SITE ——————— — ——————— — ——————— — 22 
Wu Zuezian Receives Bulgarian Delegation / Soſia.................R.a.....R........ .ꝛ.ꝛ......:.:....:. ..:::.:.2....ꝛ⸗ 22 
Latin America and Caribbean 
RENMIN RIBAO on Recent Coup in Haiti (7 Oct] .........cccssssssssesseseessesssesnenseerenens vee 22 
Qin Jiwei Fetes Venezuelan Counterpart 10 Oct o.........cccccscesscssessessessesesesesssesesseeseeesesseseseseeseesesneenens 23 
State Councillor Meets Colombian Minister ——— ————— 23 
NATIONAL AFFAIRS 
Li Peng Heads State Council Plenary Meeting ................................................................... 24 
Says Reform ‘Not Impeded’ ...............:ccccccccscssessesessssesseseeeseessesseseeeeeeeeeeseeseseseseeeeenenes 24 9 
SUDEP CITED —— ———— — —*⸗— 24 
Li Peng Tells Cabinet of Moves To Curb Inflation — 29 
Strict Measures To Control Prices Announced ...................................................................... 30 
CPPCC Standing Committee Holds Third Session — 30 
State Circular on Inventory of Investment Issued 30 
State Council Credit, Loan Review Office Set Up /RENMIN RIBAO 9 — —————’ jſfüjſjüÿ— 31 
State Statistics Bureau Begins Training Program .......................... ......::2.Üu : .. :... — 
————— 32 
pny oe A ma Proposes Civil Servants System /SHIJIE JINGJI DAOBAO 3 Oct] seoee 32 
O Views Modernization /30 Sep] .. 33 
Article on Economic ‘Flexibility’, Discipline /Hong Kong LIAOWANG OVERSEAS EDITION 3 Oct) ..... 36 
Tian Jiyun Writes to Conference on Poverty " 39 
Economic Projects Focus of Fight /CHINA DAILY 13 Oct] ... 40 
Wan Li Attends Tennis Demonstration Match ......................:.......... . .. ..2.:.2:a:.:.R....a::ꝛ.PnA..lX : R..Src..u..:... = 
—— .41 
———— — — — 41 
41 
42 
42 
42 
42 
2 = 
sever 4 
“Suggestions’ Given for py Policy =" JINGJI DAOBAO 19 Sep] , 44 
‘Roundup’ Views Price, Wage Reform Prospects 45 
Economists Urge Stricter Market Administration . 46 
QIUSHI Views Price Reform /16 Sep] 47 
Bank of China Deposits Show Highest Increase 200..00...........cccccccscssessesesesessescscsssssesesesesessescsesesesessesenenenenencenes 49 
VVV——————————————— 50 9 


FBIS-CHI-88-198 


9 13 October 1988 5 China 
Interbank Money Markets Experience Boom .........:.::::000::sssseeeeeeeeeeeeeneenseeenenneeenreneeeeneeeeeeeenneneveneneenennnennennnnes $0 
Official Discusses Fixed Assets Investment . ...........:0000:0:0sssssssssvseseneeeeeseneseneneneeneneersveneeneennensneneneneeneneeneenenenenees 50 
Plant Reforms Enterprise Propert Property Right 5 [RENMIN RIBAQ 10 Gc  occcscssceeseeeererevererereeeeeeeeeeeneees 51 

RENMIN RIBAO ‘Commentary — & ———————— ———— eA $2 
Deeper Reform Deemed —— to Policy Mh tial ee $3 
Economist Predicts PRC Economic Power by ry 2000 1 —— — — 59 
Economist Urges Nongovernmental Organizations ...............00:c0seeseeseeseseesessveseveveveeseeeeeeesenneveneveneneneeeeennseenees 59 
Private Economy Enters ‘Period of Steady Growth’ ...........ꝑ.ꝑꝑꝑꝛꝑꝑꝑꝑꝑpꝛꝑ:ꝑ:ꝛ ꝛꝛpeee:eeeececce cccccr · 60 
National Power Situation, Distribution Viewed  ..........0:ssssssessesesseseseeseeseessseseseseneeeeeesneseneveseneneveneneseeenseneens 60 
F Trade Experts Warn 1+ ED —— —⸗⸗ 61 
Iron, TCE —— — 61 
New Technology Products To Receive Tax Breaks ...........cccccssecsecsseseesersesseseseseseeseseeeeeenenseneneseseneeseseeseeeneonns 61 
Patented Oil-Saving Device for Engines Praised ...............:cccssessessessesseseeseseseseseneseesenseeeeneeneseseseneneseneeesensensees 62 
Machine Tool Prices Increase by 12 Percent .............ccccsccsssessereeesseseesseseeseseenesesesenseneenseeeeeseneseseseeseesnenesenennens 62 
National Retail Sales Mark “Record Increase’ .............0.:scssecssesseeseessessenseseeeesssesssensesseesensseseneeesseeeneeeenenneneennns 62 
XINHUA Views Ventures Market Activities ............ccccsccscscseessessesseseeseseesssessseseseseeeessesseeeseeeeesreeeeseseenennennee 62 
Thousands of Teachers Reportedly — [CHINA DAILY 12 ——— 63 
Attention to Law Enforcement Work Stressed ...........::::c:ccsseessessessessesessesesessessesessesenseeseneeneneeeseseessesnenesseenenes 63 
Police Aim To Ensure Campus Peace, yA [CHINA DAILY 10 Ot] cocccccsssscsscsesssscsssereeseneerseeesseesenes 64 
Police Take Action Against Rising Train Crimes /CHINA DAILY 11 Oct] .o.ccccccccccsccssssssessseesssssssesesesseeesees 64 
Education To Lower Juvenile 7V—— — ——— üü —(——v 65 
60 Million by Endemic Diseases /CHINA DAILY 12 O06] .occccccccscsssssssscessssessessessees soseeeenneeesensens 65 
indiscriminate Tree Felling ‘Basically’ Controlled 20... .........c.ccccccccsessesseseseesesesesesesessseeseeseeeeseesesessesseesenseseesenss 66 
Magazine Targeted Towards Overseas Readers .................................................................. 66 
English Version of Tourism Journal Published .0................ccccccccccecsseessessesseessesessssessesnesesesesseseesssessssasenseseeesees 66 
Conference on Cosmetics, Flavors, Scents Opens .................000.. ——— — — —— 66 

— — —— ———ü'U⏑ W —— 66 
Correction to Zhao, Hu Visit Car Exhibition ............................................ 67 

© REGIONAL AFFAIRS 
East Region 

Shandong City Power Director Assesses — [DAZHONG RIBAO 23 Sep] .....:sssssssssssssssseeeeeees 68 

Shanghai's Jiang, Zhu Address Shanghai Press ..................................................................... 69 

Shanghai Official on Control of Purchasing Power ................:.ccccccsscssssssssssssessseessesssssesssesssessseesesseseesees 69 
Central-South Region 

Guangdong Meeting Discusses Finance Inspection one RANG 70 

Guangxi Relays Import of Central Meetings................................................. 70 

Guangxi Circular Calls For Fighting Droughts ......... —— ——üüüüüüèI» 72 

Henan To Hold Foreign Economic, Trade Talks ..... seneeqnsavsunequsnsupsnasesnmmenaussegeesouee — — 73 

Henan Police Unit Gives Model Communist Award ...................................................... 73 
North Region 

Hebei’s Xing Chongzhi at City Secretary Meeting /HEBEI RIBAO 24 Sep] ............ccssssssssssssseeesseees 73 

Tianjin’s Li Ruihuan at Mid-Autumn Festivity ............................................................ 74 

Tianjin Workers Participate in Factory Management .....................:cssesseeeees 74 

Tianjin Confers Ranks on Military Oſſicers ................................................ 75 
Northeast Region 

Heilongjiang Democratic Congress Held 6-7 Oct ............................................................. 75 

Heilongjiang Congress Meeting Opens 11 Oct ...... , —— — — — 75 

Heilongjiang’s Daqing Ethylene Project Completed . 16 

Jilin Tax, Financial Work Conference Held 76 

Jilin Bans State Bodies From Opening Businesses .....................:csccssssssssssssssssessessessssssesssscessecessessseeenses 77 

Jilin Leading Group To Sort Out Fixed Assels............................................................ 77 

9 Liaoning Congress of China Zhi Gong Dang Ends /LIAONING RIBAO 23 Sep] .............:ss:sssse000 77 
Liaoning Unemployed Workers Living on Relief ...................ccccccsccsessseseseseessscessensesssssssessnseseceesseeeseeees 78 


13 October 1968 4 China 
Northwest Region 
Leaders View Current Production Tasks .... scares 78 
Holds Educational Work Conference 80 
Cleans Water To Combat Hepatitis — pam DAILY 13 Oct} 80 
Xinjiang Cadres View Spirit of Plenary Session — 81 
PRC MEDIA ON TAIWAN AFFAIRS 
Taiwan Official Views Ideal of Reunification . 82 
aiwan Legislator Hu Arrives in Shanghai 
Meets wy Lm 83 
Mainlanders’ : Voyages to Taiwan Revealed ..... * 
Mainland Settlers in Taiwan Said Total 9,713 84 
Taiwan's Festival, Military Parade Viewed 84 
HONG KONG & MACAO 
Hong Kong 
PRC Approval of Extradition Agreements Claimed — STANDARD 11 Oct] .....0.000000004 86 
Citizen’s Group Head Proposes PRC Leaders V .. 86 
Optimism on Repatriation of SRV Boat People /HONGKONG STANDARD 13 Oct) .. 87 
Mainland Opens Economic Research Center /HONGKONG STANDARD 12 Oct] 87 
New XINHUA Official Interviewed /HONGKONG STANDARD 12 Oct] 88 


Xu Jiatun Cited on Alleged Enterprise Corruption /HONGKONG STANDARD 7 Oct] 89 


Foreign Ministry Holds Weekly News Briefing 


Deng To Meet Gorbachev 
HK — 7 | Kong AFP in English 
0913 GMT 13 Oct 


ext) Beijing, Oct 13 (AFP)—China’s senior leader 

Xiaoping said Thursday (13 October] he would 

meet Soviet head of state Mikhail Gorbachev next year, 

Finnish Foreign Minister Kalevi Sorsa was quoted as 
saying here. 


Mr. Deng made the statement to visiting Finnish Presi- 
dent Mauno Koivisto, a source close to the Finnish 
delegation quoted Mr. Sorsa as telling Scandinavian 
journalists. 


An official New China News Agency (NCNA) report of 
Mr. Deng’s meeting with Mr. Koivisto did not mention 

a Sino-Soviet summit but said Mr. Deng had told the 
Finnish leader that political and economic relations with 
Moscow would never be a repeat of those of the 1950's, 
even after the normalization of relations. 


He also told Mr. Koivisto that the normalization of 
Sino-Soviet relations would not harm the interests of any 
other country, NCNA said. 


(The Finnish news agency STT said in a report from 
Beijing Thursday that Mr. Deng had told Mr. Koivisto a 
summit would take place next year. It did not give the 
date or the venue.) 


It will be the first Sino-Soviet summit since 1959, when 
Nikita Khruschev met with Mao Zedong in Beijing. 
There was a split between the two communist giants the 
following year for ideological and geopolitical reasons. 


“We think the time has come for the preparation of such 

a summit,” foreign affairs spokeswoman Li Jinghua said 

Rae OCD OS Cay Ce as 
ursday. 


Mr. Deng also confirmed that Chinese Foreign Minister 
Qian Qichen would meet with his Soviet counterpart 
Edouard Shevardnadze before the end of the year, the 
source close to the Finnish delegation said. 


The two sides had announced the meeting late last 
month. 


Mr. Qian is to visit Moscow at the end of November on 
the first visit to the Soviet Union by a Chinese foreign 
minister since 1956. 


An informed East European source said Mr. Shevard- 
nadze would make a return visit to Beijing early in 1989 
and that the Sino-Soviet summit would probably be held 
in the Chinese capital in the first half of 1989. 


INTERNATIONAL AFFAIRS 1 


No date had yet been fixed for the summit, but sometime 
SOE CUEENY Suns, is being considered, the source 


China has said that Soviet support for the Vietnamese 
presence in Cambodia is the last major obstacle to 
normalising relations with Moscow. It had previously 
also cited the Soviet presence in Afghanistan and a heavy 
Soviet troop presence on China's northern borders. 


Western diplomats here say that Beijing no longer 
doubts that Moscow is pressuring Vietnam to withdraw 
its estimated 100,000 to 120,000 troops from Cambodia. 


Hanoi has said it will withdraw 50,000 troops, which it 
says is half its contingent, by the end of this year and the 
rest by the end of 1990. 


The Deng-Gorbachev summit will end more than 20 
years of ism which resulted in several bloody 
border incidents in the 1960's and 1970's, observers 
said. 


A normalization of relations with Moscow would aid 
China's efforts to develop a climate of confidence with 
its neighbours in order to be able to concentrate its 
efforts on economic reforms and modernization, West- 
ern diplomats say. 


But Beijing, which needs up to date technology to help it 
achieve its economic aims, will take care not to alarm the 
West by moving too close to Moscow, they say. 


The thaw in Sino-Soviet relations began in 1982 with the 
first round of talks on normalizing relations. The talks 
were held alternately in Moscow and Beijing, and the 
process accelerated noticeably after Mikhail Gorbachev 
came to power in March 1985, analysts said. 


The Chinese leadership, including Mr. Deng who had 
been one of those wary about Moscow's intentions. had 
come to believe in Mr. Gorbachev's new 
policy which was based on economic reconstruc- 

tion rather than expansionism, they added. 


The beginning of the Soviet troop withdrawal from 
/.fghanistan in May also helped accelerate the thaw, they 
said. 


Israeli Trade Agreement Denied 
HK1310104288 Hong Kong AFP in English 
1032 GMT 13 Oct 88 


(Text) Beijing, Oct 13 (AFP)—China Thursday [! 3 Octo- 
ber] denied reports from Jerusalem that a group of Israeli 
companies had signed a trade agreement with Beijing 
despite a lack of :elations between the two countries. 


“China has no economic and trade relations with Israel,” 
Foreign Ministry spokeswoman Li Jinghua told a regular 
press conference in Beijing. 


spokeswoman 
edge” the Israeli foreign ministry's secretary-general had 
not come to Beijing, contrary to reports from Jerusalem. 


(Informed sources in Jerusalem said that Professor 
Shmouel Poharalis, deputy director of Israel's agricul- 
ture ministry, has made several visits to China in recent 
years. 


(The first official Israeli delegation to be based in China, 

to be made up of academics, would leave soon for 

ee 
uesday. 


The official denial could have been because the trade 


agreement was not made on a government level, observ- 
ers said. 


China and Israel have no diplomatic ties. 


Western diplomatic sources said the Chinese reaction 
was directly linked to the presence in Beijing on Wednes- 
day of Bandar bin Sultan of Saudi Arabia, a special 
envoy of King Fahd. 


The prince, who is Saudi ambassador to W 

hed Selivered 8 “teter fiomn Kelap Pobd to Cheon 
— ee gaee Se See the 
foreign ministry spokeswoman said. 


Ms. Li said the prince was in Beijing “for an exchange of 
views on the development of relations between the two 
countries and international problems of common interest.” 


“China hopes to establish and develop relations with all 
~ in the world, including Saudi Arabia,” she 
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Beijing has made no secret of its desire to establish 
diplomatic relations with Riyadh since China sold mis- 
siles to Saudi Arabia in February, which Western experts 
said were CSS-2 surface-to-surface missiles with a 3200- 
kilometer (2,000-mile) range. 


President To Visit 
OW 1310092088 ing XINHUA in English 


0835 GMT 13 Oct 


{Text} ijing, October 13 (XINHUA)—President Jose 
Santos of the People’s Republic of Angola 

will 2* an official goodwill visit to China from October 
4 at the inviiation of Chinese President Yang 


This was announced by a Foreign Ministry spokes- 
woman at a weekly press briefing here this afternoon. 


Delegation Visit Announced 
OW 1310092388 Beijing XINHUA in English 
0842 GMT 13 Oct 88 


ay + - October 13 (XINHUA)—A delegation 

National Assembly of the Hungarian People’s 
Republic, headed by its Speaker Istvan Stadinger, will 
pay a goodwill visit to China from October 14 to 20, at 
the invitation of the Standing Committee of China's 
National People’s Congress. 


A Chinese Foreign Ministry spoke: oman made the 
announcement at a weekly news briei:..g here this after- 
noon. 


Deng Cited on Sino-Soviet Relations 
HK1310074488 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0710 GMT 13 Oct 8 


[Text] Beijing, 13 Oct (ZHONGGUO XINWEN SHE)— 
Deng Xiaoping said when meeting Finnish President 
Koivisto this morning that after Sino-Soviet relations are 
normalized in the future, relations between the two 
countries should be based on the five principles of 
peaceful coexistence, and they should develop mutual 
economic relations on the basis of equality and mutual 
benefit, and establish new-style political and economic 
relations. 


Deng Xiaoping also said that the normalization of Sino- 
Soviet relations will not damage relations with any other 
country. 


Deng Xiaoping also reiterated China's principled stand 
on the normalization of Sino-Soviet relations. 


According to reports, Sino-Soviet relations were the 
main topic of the l hour meeting. At Koivisto’s request, 
Deng Xiaoping gave a detailed introduction and exposi- 
tion on this issue. 
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When the meeting began, Deng Xiaoping first discussed 
Sino-Finnish relations. 


He said: It should be said that China and Finland 
established excellent relations back in the 1950's. You 
were among the first group of countries in Europe to 
recognize the PRC. During the 1960's and 1970's, you 
had your predicament, while we had our problems, and 
so relations between the two countries almost stagnated. 
At the end of the 1970's, after we had smashed the “gang 
of four,” relations between our two countries 

quite well. You have correct policies, stable politics, and 
a developed economy; you have become a first-rank 
developed country, and we rejoice and congratulate you 
on your achievements. 


Deng Xiaoping also said that the president has already 
had talks with Premier Li Peng, President Yang Shang- 
kun, and General Secretary Zhao Ziyang on our two 
countries’ views and opinions on international affairs 
during his meetings with them, so my task in meeting 
you today is to sincerely welcome our Finnish friends to 
China. “Another task is to get to know each other, we 
have made new friends of each other on the international 


stage. 


Koivisto told Deng Xiaoping that he has had a very 
happy time in Beijing and has been greatly interested by 
everything he has seen. 


President Koivisto and his wife and party left Beijing 
this morning and left by special plane for trips to Xian, 
Guangzhou, and Shenzhen in continuing his first official 
state visit to China. 


Explains PRC Stand on Summit 
OW1310085488 Beijing XINHUA in English 
0824 GMT 13 Oct 88 


(‘Deng Xiaoping on China’s Stand on Sino-Soviet Rela- 
tions—XINHUA headline] 


[Text] Beijing, October 13 (XINHUA)—Political and 
economic relations between China and the Soviet Union 
will never be a repeat of those in the 1950s even after the 
normalization of the Sino-Soviet relations but must be of 
a new type, Chinese senior leader Deng Xiaoping said 
here today. 


Deng made the statement when he reiterated China’s 
consistent principle stand on the normalization of Sino- 
Soviet relations while meeting the visiting Finnish Pres- 
ident Mauno Koivisto here this morning. 


Deng explained that the new type of Sino-Soviet political 
and economic relations should be based on the five 
principles of peaceful coexistence and should be devel- 
oped on the basis of equality and mutual benefit. 


The normalization of Sino-Soviet relations will not harm 
the interests of any other country, Deng said. 
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Deng made these remarks at the request of President 
Koivisto. 


The meeting took place int : Great Hall of the People. 
At the beginning of the’ .nversation, Deng extended 
his sincere welcome .. Koivisto as ‘he first Finnish 
president to visit China. He was happy to make a new 
friend, Deng said. 


Deng said that Finland was one of the European coun- 
tries which first recognized the People's Republic of 
China after it was founded in 1949. In the 1950s, China 
and Finland established good relations. However, during 
the following two decades the relationship between the 
two countries was at a standstill because of the actual 
— of Finland and the difficulties of China at 
that time. 


Deng was pleased to note the rapid development of 
— friendly relations since the end of the 
197 


Chen Muhua, vice-chairman of the Standing Committee 
of China’s National People’s Congress and president of 
the All-China Women's Federation, met at the same 
time with Mrs. Koivisto in the Great Hall of the People. 


Soviet Ambassador on USSR-PRC Relations 
HK1310090288 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 26 Sep 88 pp |, 14 


(Report by Mou Jun (3664 6511): “Soviet Ambassador 
to China Answers Reporters’ Questions on USSR-PRC 
Relations”) 


[Text] Beijing, 23 Sep—“‘We are striving to improve and 
normalize our relations with China, and we also want to 
improve our relations with the United States. We con- 
sider that the improvement in the relations between 
China and the Soviet Union is of help to the improve- 
ment of the relations between the Soviet Union and the 
United States; the improvement in USSR-U:S. relations 
is advantageous to improving USSR-PRC relations. The 
improvement in USSR-U.S. relations is advantageous to 
improving the world’s political atmosphere, as is the 
improvement in USSR-PRC relations.” This was the 
answer given by Oleg Aleksandrovich Troyanovskiy, the 
Soviet Ambassador to China, last week at the ambassa- 
dor’s residence in Beijing when this newspaper's report- 
ers asked him about the possible effects that would be 
brought about by Mikhail Gorbachev's speech delivered 
on 16 September at Krasnoyarsk, which is located in 
Siberia, on the world’s “big triangle.” 


Following his speech delivered at Vladivostok 
(Haishenwai) 2 years ago, Mikhail Gorbachev, the Gen- 
eral Secretary of the CPSU, delivered another lengthy 
si - chon 16 September this year at Krasnoyarsk. In this 
sy 2ch, he expounded in an all-around manner on the 
latest development of the USSR’s internal affairs and 
foreign policy. Beijing and Washington quickly 
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responded to it. Beijing gave positive comments on 
Gorbachev's speech, at the same time emphasized 


the obstacles to a summit meeting between the leaders of 
the two countries. 


When reporters of this newspaper asked the ambassador 
to fix a nearest possible date for the summit meeting, the 
ambassador gave a clever reply: I cannot give a specific 
date. However, in my view, affairs are developing 
toward this direction. 


The reasons given by him are simple: Weather is difficult 
to forecast, and political forecasting is even more difficult. 


In fact, with the convening of the work conference on the 
Cambodian issue attended by vice foreign ministers of 
the Soviet Union and China in Beijing not long ago, the 
summit meeting between Chinese and Soviet leaders has 
become sensitive information that various countries’ 
reporters want to receive. 


The ambassador said, that like China, the Soviet Union 
also wants to abolish the hot spots in Asia. He empha- 
sized that the Soviet Union has considered China’s view 
that the Cambodian issue is the obstacle to Sino-Soviet 
relations. However, the most important point is that 
various aspects of the relations between the two coun- 
tries were involved in political consultations and work 
meetings between the two countries, and the develop- 
ment that satisfied the Soviet Union was that both sides 
have many contact points on this issue. Although both 
sides still have different views on this aspect, they are 
working hard. We hope that a solution to this problem 
can be found within the foreseeable future. The ambas- 
sador quoted Gorbachev: “There are more and more 
difficult questions between Soviet Union and the United 
States. However, the leaders of the two countries have 
had meetings. Meet ngs in the past and at present are for 
solving problems.” 


Reporters are always interested in the wording “contact 
points.” The ambassador explained this wording as: 
China and the Soviet Union are very concerned about 
each other’s reforms. Chinese leader Zhao Ziyang has 
already wished the Soviet Union success in its reforms, 
and the Soviet leaders have expressed more than once 
their wish for the success of China’s reforms. The ambas- 
sador added anvther point: ‘The political and economic 
realms I mentioned here are in the ideological realm. In 
the past, most disputes were in this aspect. However, at 
present, most of our contact points are in this aspect.” 


All signs indicated that the improvement in relations 
between China and the Soviet Union, the two largest 
socialist countries, is the trend of the times. People in 
diplomatic circles say that it is highly likely that a 
Sino-Soviet summit wiil be held at the end of this year or 
early next year. 
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XINHUA Shevardnadze Visit to France 
OW 1310060788 Beijing XINHUA in English 
0248 GMT 12 Oct 88 


(“News Analysis: France, USSR To Enter New Period of 
Dialogue (by Mao Ruiging)}—XINHUA Headline] 


{Text} Paris, October 12 (XINHUA)—The 3-day visit by 
Soviet Foreign Minister Eduard Shevardnadze to France 
has pushed the French-Soviet relations to “a turning 


period of overall dialogues.” 


The visit, which ended Wednesday [12 October], took 


place against the background of improved East-West 
relations and East-West dialogues. 


The French press viewed the visit, the first by a Soviet 
foreign minister to France since 1980, as “a victory of 
diplomatic offensives” launched by Soviet leader Mik- 
hail Gorbachev. 


The visit saw a switch in France's position on holding 
one of the three scheduled follow-up meetings to the 
Conference on Security and Cooperation in Europe 
(CSCE) in Moscow. 


Foreign Minister Roland Dumas said at a farewell din- 
ner for Shevardnadze that the conference “will have to 
plan” one of the three meetings in Moscow which will 
concentrate on human rights. 


The first two are scheduled to be held in Paris and 
Copenhagen. 


The reluctance of some West European countries, 
including France, to have a human rights meeting take 
place in Moscow was one of the major issues impeding a 
conclusion to the marathon conference, which started in 
Helsinki in 1973. 


Shevardnadze and President Francois Mitterrand 
announced after “friendly and conducive” talks that Mit- 
terrand and Gorbachev would exchange visits to each 
other’s countries with the former making the trip in the 
coming November and the latter, in the first half of 1989. 
This demonstrated the restoration of the two countries’ 
system of exchanging vis‘ts by top state leaders. 


Over the past years, differences between the two coun- 
tries over disarmament and human rights had chilled 
their political relations, reduced their official contacts 
and finally resulted in the expulsion of diplomats by buth 
sides in April last year. But both countries began to show 
overtures to improv> their so-called “‘lukewarm”’ rela- 
tions this year. 


During the visit, Shevardnadze expressed his hope “to 
promote the Soviet-French dialogue and push them to a 
higher level,” saying that “the great potentials in Soviet- 
French relations will facilitate the irreversible process to 
improve the international situation.” 


FBIS-CHI-88-198 
13 October 1988 


Shevardnadze's talks with French leaders also focused 
on economic and trade issues. The past years saw the 
stagnation of the economic cooperation and the deteri- 
Oration of trade between the two countries. 


Among West European <.ountries, France lagged behind 
Federal Germany, Finland, and Italy and took the fourth 
place in trade with the Soviet Union. 


Since Gorbachev began to pursue his reform, the Soviet 
Union has felt the urgent need to gain economic support 
and sophisticated technologies from the West. 


Despite some positive results of the visit, differences 
over disarmament in Europe still existed. France insisted 
that priority should be given to removing the imba!ance 
in conventional and chemical weapons in Europe, a view 
which the Soviet Union disagreed to. 


France also sticks to its nuciear deterrent and said it 
should maintain its own nuclear forces to guard against 
possible attacks. But the Soviet Union supports the total 
elimination of intermediate range and tactical missiles in 
Europe and advocates a nuclear-free Europe. 


U'S.-Soviet Contention Viewed 
HK 1210010388 Beijing SHIJIE ZHISHI in Chinese 
No 18, 16 Sep 88 pp 4-6 


[Article by Zi Zhongyun (6327 0022 4596), director of 
the Institute of American Studies under the Chinese 
Academy of Social Sciences: “The Situation Tends To 
Become More Relaxed but Contention R-mains Domi- 
nant”—first paragraph is SHIJIE ZHISHI introduction] 


[Text] There has been no essential change in the era 
characterized by the Yalta pattern. The contention 
between the United States and the Soviet Union remains 
the prime factor of the international situation but the 
United States is superior to the Soviet Union in terms of 
overall national strength. Can the United States engage 
in expansion capitalizing on Soviet contraction? This 
remains to be seen. As such, it is very difficult to say if 
the current detente is the beginning of a new era. 


New changes have taken place in the present interna- 
tional situation. Overall, the trend is tending toward 
relaxation. This is a fact already known to a’ The 
question is how much significance do such changes 
convey? Do they mean the end of the old era or the 
beginning of a new one? By the so-called old era, I refer 
to the era characterized by the Yalta pattern which has 
lasted so far since the end of World War II. During this 
period, as heads of the two military blocs in East and 
West Europe, the United States and the Soviet Union, 
antagonizing each other, are doing their best to scramble 
for the vast intermediate areas and the Third World. 
This is an outline of the postwar international situation. 
Has the situation experienced any change now? It is my 
view that it has not yet experienced essential changes. 
US.-Soviet contention remains the prime factor of the 
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current international situation but it has only been signif- 
icantly weakened and lessened. Overall, the current 
detente is actually different from the one between the 
United States and the Soviet Union in the 1960’s-70’s, 
detente characterized by the first U.S.-Soviet dialogue in 
Camp David n 1959, the partial nuclear test ban treaty 
concluded by John Kennedy and Nikita Khrushchev in 
the 1960's, and the first-round strategic arms limitation 
treaty in the 1970's. The reasons behind this state of 
affairs are as follows: 


1. The arms reduction agreement reached by the United 
Stat : and the Soviet Union is designed to cut existing 
weapons and those which have been deployed. This is a 
breakthrough. Moreover, the Soviet Union has endorsed 
verification for the first time. The past agreements, such 
as the partial nuclear test ban treaty, were designed 
either to restrict others, that is, the tests conducted by 
one party were not allowed to be repeated by the other, 
or to impose restrictions on the limits of further devel- 
opment. However, the current one is aimed at reducing 
existing weapons. Though weapons involved are limited 
in quantity, the agreement is the first of its kind ever 
reached. 


This is the so-called concept of “codomination.” Hence, 

in the 1960’s we wrote many articles to criticize “U-S.- 
Soviet collaboration to dominate the world.” Neverthe- 
less, currently, neither the United States nor the Soviet 
Union can dominate the world any longer. Their influ- 
ence on world affairs has been greatly weakened and they 
themselves are aware of this. This being the case, they 
should give consideration to other countries. To put it 
another way, more forces have entered the international 
stage, though every single country involved is no match 
with the United States and the Soviet Union in terms of 
strength. 


3. The zole of ideology as a factor in international rela- 
tions has declined. In the past, the struggle 
was that of two systems. One party advocated making 
world revolution aiu the other was determined to fight 
against communism. Now the confrontation has consid- 
erably lessened in nature. This is mainly because the 
reforms and ideological openness of socialist states have 
an impact or diplomacy. China first clearly stated that 
relations between states surpass ideology and social 
systems and that the new thinking advanced by the 
Soviet Union is also moving in that directicn. Relatively 
speaking, the United States still puts more stress on 
ideology although its diplomacy is dominated by prag- 
matism. 


taking a part in the other’s development. What is partic- 
ularly needed by developed countries are markets, a 
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sound investment environment, and economic 
exchanges . Now the United States invests in other 
countries and so do the latter in the former. Other 
countries are in debt to the United States and the same is 
true of the latter to the former. Under these circum- 
stances, crippling a nation will benefit no one. This is an 
important factor in the current international situation. 
As interdependence of states increases, complete hostil- 
ity decreases. The United States and the Soviet Union 
call each other “adversary” rather than “enemy.” Being 
at war, it was only natural that Iran and Iraq called each 
other enemy. As far as China is concerned, it seems that 
we have no enemies. Though locked in border conflicts, 
China and Vietuam are not enemies in the traditional 
sense. This characteristic of the current international 
situation is different from that in the 1960’s-70’s. 


One point is certain, that is, in the international situa- 
tion, relatively speaking, the role of military strength is 
diminishing while economic competition is on the rise. 
Especially, the United States and the Soviet Union will on 
no account go to war directly. | am almost sure they will 
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Berlin incident in the l90s and the Cuban missile crisis 


tional situation is by no means a short-lived episode. 
5. The current Soviet reforms are different from these in 


the domestic needs fer reform, he failed to deeply under- 
stand the difficulties that arise in the course of reform as 
have the present authorities; yet he had confidence in 
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stroke but it turned out the war has dragged on for many 
years. Like the United States getting stuck in Vietnam in 
those vears, the Soviet Union, ing the going tough, 
can no longer muddle away there. Therefore, the Soviet 
troop withdrawal from istan, as I see it, is of 
ee Geen Ge ease ae eae 
raq. 


As the situation some things remain unchanged, 
that is, the United States and the Soviet Union are still 
superpowers. Although they have a relatively lesser influ- 
ence on world affairs, their influence is still a great one. 
Matters where the two superpowers are not involved will 
be not of major concern. The Iran-Iraq war took place in 
the absence of the support of either the United States or 
the Soviet Union. However, when tensions increased, 
their interests got involved in the war. Iran is opposed to 
the United States and the latter hopes the former will not 
overwhelm Iraq. If one of them turns out to be an 
anti-American int and controls the Persian 
Gulf, this will pose a threat to the oil supply of the West. 
This is where the U.S. interest lies. If such a situation 
occurs, the United States will get involved in the war. In 


Third World countries, they are far inferior to the 
United States and the Soviet Union in terms of overall 


place in the situation but so far we have not seen such a 
change. 


even if it ws not a socialist country, would eventually 
clash with the United States. Now that they have such 
enormous capacities, clashes between the two countries 
are therefore unavoidable. 


So far we have found it difficult to imagine that U.S. 
relations wih Japan would be worse than its relations with 
the Soviet Union. There are frictions between the United 


FBIS-CHI-88-198 
13 October 1968 


States and Japan. Economic frictions between them are 
severe and a thorny problem. Ai present, the emergence of 
@ situation in which the United States wages a struggle 
especially against Japan in reconciliation with the Soviet 
Union is unlikely, and it is also i ible to imagine that 
East European countries will dri from the Soviet 
Union to such an extent that they will be on more intimate 
terms with West Europe. At least such a situation will not 
occur in the foreseeable future, unless a serious economic 


economy has difficulties. Of course, I do not know 
whether it is faced with a crisis but at least its economy 
is fraught with problems. The other is that it has all along 
failed to readjust the relations with its allies, in particular 
Japan, with which it has some frictions to eliminate. 
Moreover, things in the the 1980's are different from 
those in the 1950’s-60’s. As world forces dispere, they 
Carry a greater weight of containment. Under these 
circumstances the United States has so far not carried 
out expansion abroad capitalizing on Soviet contraction. 
However, will it do so in the future? Soviet reform will 
not succeed overnight. and instead, will undergo a con- 
siderably difficult and painful period during which some 
diplomatic contraction is certainly needed. However, 
how long will such contraction last and will the Soviet 
Union cease to be a superpower? This is a problem. Will 
the United States allow the Soviet Union to e.gross itself 
in handling domestic issues? This is also a problem. The 
United States got bogged down in the Vietnam war in the 
1960’s and carried out contraction and readjustments in 
the 1970’s. Taking advantage of this opportunity, the 
Soviet Union vigorously engaged in arms expansion and 
expanded its influence to such countries as Afghanistan 
and Angola. It supported Vietnam in invading Cambo- 
dia and dispatched its warships to places they had never 
reached before. Now, if the United States manages to 
solve its economic problems satisfactorily, will it resist 
such a temptation as to win superiority by capitalizing 
on the Soviet need for contraction? If so, this will lead to 
a new arms race. Moreover, the pssibility that the 
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Soviet Union will direct the target of attack abroad if its 
reforms meet with tremendous difficulties and pressures 
of all sorts at home cannot be ruled out. 


Overall, | think the United States still has the upper hand. 
This does not mean having the upper hanc militarily and 
taking an offensive stance, as we meant when we said in 
the 1970's that the Soviet Union was on the offensive 
while the United States was on the defensive. Currently, 
there are talks among some American scholars about the 
decline of the United States. Comparatively speaking, 
the United States can no longer dominate the world as it 


did in the «.*» postwar days. Nevertheless, | think it is 
still mt in terms of comprehensive national 
a: — economically, culturally, and edu- 
catio:..' Ins:ead of analyzing at length the economic 
and ni: aspects, | am going to concentrate my 


discussion un one point to which few people have ever 
attached importance: The cultural strength and influerce 
of a nation or a country is also very important. In saying 
so, I do not mean to say the American culture itself is so 
much superior. However, it can take in all cultures in the 
world, and moreover, the United States does not grudge 
money spent on spreading its culture in the world. In the 
past we called this cultural aggression and infiltration. In 
fact, so long as a country opens its doors to other 
countries, mutual cultural infiltration is only natural. 
The issue at point is who will outdo whom in regard to 
cultural infiltration. As I see it, the current American 
culture is highly pervasive. Naturally, this is not because 
it depends on the backing of mighty strength but because 
the U.S. policy and environment for cultural develop- 
ment play a great role in its spreading. This 1s the reason 
that there are brain drains from underdeveloped coun- 
tries, and from West Europe as well, mainly to the 
United States. This beign cycle benefits the United 
States. In fact, the United States absorbs the world’s 
intellectual elite and lets foreigners do both the most 
advanced, hardest, mental work and the dirtiest, most 
toilsome labor for it. Laborers from underdeveloped 
— are willing to go 'o the United States to make 
—23 by manual labor. Can a country capable of 
— — in workers and physical laborers from all 
parts of the world become developed in terms of productive 
forces? For now, the United States is still in such a stage of 
development. The more it does. the more developed it 
will become and the more developed it becomes, the 
greater its appeal will be. Moreover, the United States is 
richly endowed by nature. Although it is saddled with 
many difficulties, no country in the world, including the 
Soviet Union, can surpass it in terms of comprehensive 
national strength. 


To pvt it briefly, the competition or contention between 
the two superpowers remains dominant in international 
relations. The United Statics, if not hit by an economic 
crisis, is superior to the Soviet Union in terms of 
comp:ehensive national strength. There are divergent 

ews among economists at home and abroad on whether 
a serious economic crisis will occur in the United States 


INTERNATIONAL AFFAIRS 9 


357 


a 


<5 
23 


SHIJIE ZHISHI in Chinese No 


in International Relations 


(0149 2455), Director of the Insti- 


udies of the Chinese Academy of 
Social Sciences: “The International Situation at Present 


st 


18, 16 Sep 88 pp 2-5 
{Article by He F. 
of Japanese 
Is in a Period of Important Changes”) 
1980’ 
overall 
now in 
mainly 
with the 
tendency 
ternational 
nternational 
and 
and military 
this state of affai 
issues. 


HK0710053 
tute 


tions and in the international sit 


the arms 
interpret 
following 
First, the tendency toward 


ame 
alg LS 


i 

THe be 
tial . ak 

ee AH 


i Hut HITE 


asinidh 


~~ 


view. | ave no right to speak on the issue, 


. 


mistic 
it 


in the near future. Some American scholars hold amore Scholar on 


iu ti raga 


fiise 


© 
13 


saa 


J 
spate tia: af 
i ise a He 


leat ip 


si HT 
J Hifi th Hills 


TH 


i i 1 
He: 
. : 


HBT 
a Hi 


tat i ine nae ail il 


denounces the Soviet Union as an “evil empire.” At the 
same time, local wars and regional conflicts have been 
step in a peaceful way. Apart from the 
A istan, the 8-year 
a truce, and the 2 
countries have begun direct talks. Various negotiations 
secking a political solution to the Cambodian issue have 
also begun. In Southern Africa, the four-party talks have 
made substantial Three other hot spots in 
Africa are also cooling down, with Morocco and Algeria, 
SEES GS WEEE GES 00 Suey Ge Ruane ond 
ae ee eee, is is related to the relax- 
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t in their 
, and they have not radically 
changed tagonistic objectives in their strategic 
rivalry. This is coupled with their interest conflicts, past 
accumulated grievances, mutual distrust and suspicion, 
events. All this will cause twists 


international situation will continue to be detente. 


Second, the unevenness and multipolar tendency in 
world development. 


A major reason for the relaxation in U.S.-Soviet rela- 
tions and in the international situation as a whole, is the 
equilibrium in the balance of strength between the big 
powers caused by the uneven economic and political 
developments in the world, that is, as people often 
mention, the relative decline of the two superpowers, the 
United States and the Soviet Union, and the accelerative 
development of the world’s multipolar tendency. An 
equilibrium in the balance of strength between big pow- 
ers appeared for the first time in the late 19th century. At 
that time, the situation in which world affairs were 
dominated by one or two big powers was replaced with 
the balanced standing of five to seven powers. However, 
conditions in all aspects have changed now, the current 
equilibrium in strength will not lead to another war 
between the big powers or to another world war. 
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The decline in the two superpowers and the multipolar 
tendency appeared long time ago, but in the past 2 years, 
there have been qualitative changes in this regard — 2*— 
of the United States decline in the early 197 

and Nixon tried to reverse this tendency by shortening 
the battle line. This was a major reason for detente in the 


1970's. However, the then Soviet leader erroneously 
appraised the situation and took advan of that 
Opportunity to stage an all-around offensive. This led to 


a situation in which the Soviet Union was on the 
offensive and the United States was on the defensive. 
After Reagan took office, he took measures to ize a 
counterattack and tip the balance of strength in favor of 
the United States for a time. It appeared that the United 
— would get the upper hand again. However, in 

rs, the United States again found that her 
ability ell short of her hopes. Although her outer appear- 
ances remain strong, her inner strength has declined 
substantially. A former United States senior government 
official said that in 1981, his country still ranked first in 
the world in terms of finance, industry, technology, and 
military strength, but now except in military strength, 
the leading position in all other fields is lost. “She has 
become a capitalist country without capital,” as she is 
now the biggest debtor country in the world. This is why 
the United States now has to change her course and 
pursue a policy of detente. 


Things in the Soviet Union are even worse. She entered 
a “stagnant” period in the 1970's, but still continued to 
go all out to step up the arms race and external expan- 
sion. This culminated in her invasion of Afghanistan. 
The Soviet leadership did not realize her dangerous 
position until the mid 1980's. According to statistics 
which were made public, Soviet economic strength is just 
half that of the United States. Japan has now also caught 
up with her, and her economic place fell from second to 
third in the world. In particular, the technology gap with 
Western countries continues to widen, and it is expected 
to become wider by the end of this century. For example, 
the gap in computer technology with the United states in 
1988 is 4 times as wide as that in 1985. In these 
circumstances, the Soviet Union has no other choice but 
to scale down the arms race and external expansion, and 
the Soviet leader is forced to put forward his “new 
thinking.” 


The multipolar tendency first gave expression in the fact 
that Japan and the European Community have become 
two other economic centers in the world in addition to 
the United States, and their dependence on the United 
States has diminished markedly. They now show an 
increasingly strong independent tendency in interna- 
tional relations. In particular, the rise of Japan will 
produce a great influence on the future international 
situation. Japan has long become an economic power. In 
1965, her GNP was merely one-cighth of that of the 
United States; in 1987, this increased to 58 percent. 
Japan is now also a major monetary power and a major 
creditor country. With the increase in her economic 


stronger and more influential. In addi- 

tion, the rise of the entire Asia-Pacific region has also 

attracted great interest and close attention in the inter- 

national community. Some Western scholars even take 
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This is a major characteristic of present international 
relations. Although some countries have long focused 
their efforts on economic development, only in the past 
2 years has this become a in the 
world, especially since the United States and the Soviet 
Union now place more importance on economic devel- 
opment than military buildup. The following facts are 
noticeable: 


1) The idea of security has changed. Various countries 
have attached more importance to economic security, 
and military security has become less important than 
before. The Soviet Union's new thinking includes this 
implication. by by States has also Le 
. an opinion organ 
THE WASHING ‘POST showed that three-fifths 
American people heid that the greatest threat to the 
security prospects of the United States came from eco- 
nomic competition, and the main rival was not the 
Soviet Union but Japan, West y, and the four 
“little dragons” in Asia. 


2) The position of the arms race and nuclear strategy has 
relatively declined. Big powers now agree that no world 
war (or nuclear war) can be fought, and such war is 
unlikely to occur. International issues will not be 

by military means now. Many countries, including 
United States and the Soviet Union, are cutting down 


on 
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military expenditure. Japan is the only big power whi 
is now still increasing military expenses by a substantial 
margin. 


superpowers’ capacity for interfering in external 
affairs has been greatly weakened, and they are scaling 
down their external commitments and overseas military 
deployment. The of maintaining their original 
strategic interests fulfilling their previous overseas 
military commitments has gone beyond their economic 
bearing capacity. At the same time, the main task for 
Third World countries is also to develop their econo- 
mies, and this provides fewer opportunities for the 
superpowers to meddle in their affairs. Perhaps incidents 
like the Vietnam War and the invasion of Afghanistan 
will not occur in the future. 


4) The role of social systems and ideology is being 
weakened. 


Fourth, the tide of adjustment and reform which run 
across the world. 


The shift in focus of international competition made 
many countries pay more attention to their domestic 
conditions, especially their economic issues. This thus 
gave rise to a global trend of adjustments and reforms. In 
order to adapt themselves to the changes in the interna- 
tional economic situation and to promote their domestic 
economic development, various countries are stepping 
up their adjustments and ieforms so as to raise their 
international competitive power. At the same time, they 
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are also planning their substantial development in the 
future in order to achieve a more favorable position in 
the next high tide of economic development. According 
to many people's prediction, due to the vigorous advance 
of adjustments and reforms and the rapid development 
of the technological revolution, the world economy will 
enter another high-speed growth period by the end of this 
century. Many countries are making preparations for 
greeting the new global economic boom. 


Fifth, economic internationalization and grouping. 


A major characteristic of the postwar international situ- 
ation is the rapid development of economic internation- 
alization and interdependent economic relations. In 
recent years, new and greater developments have 
occurred in the internationalization trend. Not only 
economic relations between the developed countries and 
between the developed countries and the 

countries, but also economic relations between the 
socialist countries and the capitalist countries, have 
become more closely interdependent, and the scale and 
speed of global integration have been raised to an 
unprecedented degree. It is more obvious that a 
country’s gains or losses and successes or failures are 
wm Pty Ay h — tL Sf — . 
and change of the in ional economic situation. 


In the course of global integration (internationalization), 
because competition is increasingly intensifying and 
protectionism is gaining ground in some countries, the 
tendency of regional integration ing) is also getting 
momentum in recent years. United States and 
Canada signed a free trade agreement which will come 
into force next year, the European Community will 
become an integrated and unified market in 1992; and 
Japan is actively promoting its plan to establish an 
Asia-Pacific regional economic cooperative system. All 
these developments are noticeable. Regional economic 
grouping and internationalization include a factor that 
may some countries from others, but this is only 
one side of the thing. For example, the two groups in 
Eastern and Western Europe are moving closer to each 
other and becoming more interdependent. 


In short, the general trend of detente and dialogue has 
— —— ee ee 
far-reaching in on the development of the inter- 
national situation in the future, so it attracts wide 
attention from all countries in the world. 


United States & Canada 
US. F To Shift Attention 
WA40050027 | SHIJIE JINGJI DAOBAO 


in Chinese 12 Sep 88 p 4 


Article by Pan ao ON 1970 1627): “Consensus 
uilding Up in United States To Adjust Foreign Policy”) 


[Text] A major adjustment of the foreign and national 
defense policies of the United States is in the works. 
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While this is a gradual process that has barely begun, it is 
a foregone conclusion that adjustment is inevitable no 
matter who wins the general election, Democrat or 
Republican. 


and International Studies and the Heritage Foundation. 


Since the end of World War I], the top priority of U.S. 
foreign and national defense policies has been to check 
Soviet expansion, ing Europe in particular. For 
more than 40 years worldwide confrontation and 
between the two superpowers consistently mir- 

this strategic guiding principle. 


these days. Instead it is Japanese economic competition 
and terrorist attacks.” 


American experts, (Gedebao 2047 1795 1027) and 
(Aobositeer 1159 3134 2448 1795 1422) sum up the 
developments that have changed the “superpower inter- 
national order” in recent years as follows: 


—The rise of some regional forces or blocs; the increas- 
ing economic, political, and military strength of Japan 
and Europe; progress in Chinese modernization; 


—the global proliferation of military technology. A num- 
ber of small, economically underdeveloped nations now 
possess advanced military equipment capable of attack- 
ing economic powers, 


—America’s closest allies are competing economically 
and politically with the United States all over the world. 


The direct consequence of these three major trends is the 
steady expansion of the geostrategic environment. That 
is, some power blocs have established their own spheres 
of influence in regions beyond the reach of U.S. power. 
In view of this, the two experts conclude that if we accept 
the notion that today regional conflicts and unconven- 
tional threats affect U.S. security far more than Soviet 


tions are not yet clear. Dukakis, the Democratic candi- 
date, said, “I believe the Challenge in the next 10 
years ' . 


—American strategic focus will gradually shift from 
Europe to the Asian Pacific region 

—Much attention will be directed to international eco- 
nomic problems, such as redefining trade relations with 


terrorism; to the domestic drug problem. drug traffick- 
ing, and drug-related crime; and to illegal immigration. 


XINHUA 
OW1210173788 
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[“Round-up: Foreign Investment Becomes National 
Issue (by Zhao Zijian)”—XINH' | A headline] 


[Text] Washington, Octobe INHUA)—Despite 
the claim by proponents th reates jobs, foreign 


Investment in US. 
ing XINHUA in English 


investment, especially Japanes« | vestment here in the 


U.S., has aroused greater than expected controversy 
during election year. 
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A study by a Chicago consulting firm released this week 
showed a dramatic increase of Japanese investment in 
every field across the country, which is regarded by many 
as an alarming trend. 


Japan, expected to invest a total of 16 billion dollars this 
year in U.S. factories, hotels and shopping malls, clearly 
attracts all the attention given to foreign investment. 


Here’s a sample of what has happened during the past 
two years: Japanese businesses now own the Exxon 
Building in New York, the Citicorp Center in San 
Francisco, Arco Plaza in Los Angeles, resort properties 
in Hawaii, and such all-American business 
Geer Records and the Firestone Tire Company. 

the U.S. Treasury auctions its T-bills, the single 
largest foreign buyer is Japan. If Japan decides not to 
buy, then interest rates on Treasury notes, or the cost of 
U.S. Government borrowing, must rise. 


The increased Japanese dominance on the U.S. business 
scene, along with headline-making news of other foreign 


At a business gathering in Louisville, Kentucky early last 
month, former Kentucky Governor Martha Layne Col- 
lins was bombarded by questions about why the state 
should spend taxpayers’ dollars, over 300 million in all, 
just to attract a Toyota plant. 


Collins replied that she “would rather subsidize jobs”, 
that is, using money to attract businesses, “than subsi- 
dize unemployment,” and competing with other states to 
attract the Toyota plant is just “pure business.” Given 
the chance, she declared, she'd do it again. 


George Washington University professor, Susan Tol- 
chin, who wrote the best-selling “Buying Into America” 
together with her journalist husband. Americans, she 
says, are now worried about their future: Decisions 
affecting their lives may be made thousands of miles 


tial candidate Dan Quayle both argue in favor of foreign 
investment. 
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However, Democratic presidential candidate Michael 
Dukakis changed from his previous stand of favoring 
foreign investment to one of “nationalism.” He ques- 
tioned Quayle’s remarks on attracting foreign invest- 
ment at a recent speech in a Midwest automotive fac- 


tory. 


“We can ... produce the most successful products in the 
world—designed by American minds, built by American 
hands, producing American profits and American 
paychecks,” Dukakis said. Hobart Rowen, a WASH- 
INGTON POST finance columnist, used the term 
“xenophobic appeal” to describe Dukakis’ remarks. 


‘Foreign investment, for decades accepted as a stimula- 
tive source of capital, has become a highly charged 
emotional issue,” Rowen said, adding, “mostly because 
of recent conspicious Japanese investments in industry 


and real estate.” 


As congressional hearings and legislative efforts on for- 
eign investment have already begun, there will be added 
pressure from Congress next year on the White House to 
restrict foreign ownership. The questions are: Will the 
current policy of the Reagan administration be reversed 
in favor of investment protectionism? Will that spill over 
into trade? And, as international competition heats up, is 
the U.S. going isolationist? 


Li Peng Meets U.S. Research Institute Scholar 
OW1310012988 Beijing XINHUA in English 
1504 GMT 12 Oct 88 


[Text] Beijing, October 12 (XINHUA)—Chinese Pre- 
mier Li Peng met with the director of the American 
Stanford Research Institute, Dr. William Miller, for an 
hour here this afternoon. Miller is here with his col- 
leagues to collaborate with Chinese scholars on the study 
of economic, scientific, and technological development. 


Speaking on the development of China's provinces and 
municipalities, Li said local plans must be brought in 
line with national development and problems taken into 


account from the country’s overall situation. 


Li asked Miller and his colleagues to pay attention to this 
regard in helping these places study blueprints for devel- 
opment. 


The orientation of China’s reforms and open policy will 
remain unchanged, Li said. But to further the reforms, 
some adjustments have to be made to fit actual condi- 
tions. 


China’s national economy has developed and people's 
living standards have improved in the past 10 years, Li 
said. 
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Miller said China's reforms have won recognition across 
the world. But China should slow down its economic 
growth rate and attach more importance to raising 
productivity. 


This morning, Miller signed a memorandum on joint 
research with the State Council's Economic, Technolog- 
ical, and Social Development Research Center. He 
arrived on October 9. 


Soviet Union 


Soviet Firms Seek Expanded Trade With PRC 
OW 1210092088 Beijing XINHUA in English 
1258 GMT 11 Oct 88 


[Text] Beijing, October 11 (XINHUA)}—The Soviet 
pavilion has drawn many visitors at the Second Interna- 
tional Geological Machinery and Instrument Exhibition, 
which opened here today. 


The Soviet Union sent more than 50 firms to the 
exhibition in a bid to expand trade and economic ties 
with China. 


The week-long exhibition is co-sponsored by the Minis- 
try of Geology and Mineral Resources and the China 
Council for the Promotion of International Trade 
(CCPIT). 


On display at the China International Exhibition Center 
are various examples of state-of-the-art geological explo- 
ration equipment from 14 countries and areas, including 
China and the Soviet Union. 


Valeriy Shpakov, general manager of the Soviet pavilion, 
said at a press conference on Monday [10 October] that 
exhibition and business ties have greatly expanded 
between China and the Soviet Union in the past few 
years. 


Large exhibitions were exchanged in 1986, two decades 
after the Sino-Soviet split of the early 1960s, he said. 


By mutual agreement, the Soviet Chamber of Industry 
and Commerce and CCPIT will regularly exchange exhi- 
bitions, beginning in 1990. 


According to Chinese customs figures, Sino-Soviet trade 
totalled 2.5 billion U.S. dollars last year and grew by 
nearly 30 percent in the first eight months this year to 
reach 1.8 billion U.S. dollars. 


Shpakov said he believed that his Chinese colleagues will 
be interested in the latest Soviet geological technologies 
and that businessmen from both countries will increase 
their contacts and sign more mutually beneficial con- 
tracts. 
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A notable participant at the exhibition is the Iskra 
Multipurpose Co-operative Center, which is hailed as a 
leading collective firm in the Soviet economic reforms 
and came to the exhibition with several new products 
and flexible management styles. 


Jefim M. Malitikov, chairman of Iskra, said that during 
the exhibition his firm hopes to discuss the possibilities 
of setting up joint or co-operative ventures with their 
Chinese counterparts. 


The Soviet Union has established more than 50 joint 
ventures with West and East European countries, but 
there is no direct investment between China and the 
Soviet Union, he added. 


USSR Censtruction Cooperation 
ny * J Beijing CEI Database in English 


ext] Harbin (CEI)—Cooperation in construction 
jiang Province in northeast China and 
SO SS Se eee 
and contracts for 22 construction projects, labor serv: 
and joint investment have been signed. 


Northeast Asia 
PRC, Japan to Economic Ties 
OW1310130388 Beijing XINHUA in English 
0803 GMT 13 Oct 


[Text] Tokyo, October 13 (XINHUA)—China and 


Ye, deputy chairman of the State Economic Commis. 
sion, said that the two countries also agreed in principle 
that Japan should increase its in‘ estment in China and 
that China improve its environment for foreign invest- 
ment. 
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During the talks, the 10th in an ongoing series that 
started in 1980, China called for cooperation between 
Chinese and Japanese small- and middle-size firms, and 
asked Japan to help China recycle resources and reduce 
its level of air pollution. 


Ye said the two sides “frankly exchanged” views on the 
outlook of their domestic and foreign economic policies. 


The Japanese group was headed by Deputy Minister 
Hitoshi Sugiyama of the Ministry of International Trade 
and Industry. 


The two sides agreed to hold more seminars in China on 
a regular basis. Ye said that a Sino-Japanese seminar on 
industrial policies, including anti-inflationary measures, 
will be held in Beijing later this month. 


Southeast Asia & Pacific 


New Zealand Finance Minister on 
OW08 10212888 Beijing XINHUA in English 
1437 GMT 8 Oct 88 


[Text] Wellington, October 8 (XINHUA)—New Zealand 
Finance Minister Roger Douglas here today predicted 
that New Zealand's economy would bottom out from its 
current recession either in this quarter or the first quarter 
of next year. 


In an exclusive interview with XINHUA, he said until 
then there would be a gradual improvement in terms of 
increased Output and investment and “further down the 
track” more jobs. 


“If one looks at the fundamentals at the moment in New 
Zealand they're certainly all pointing in the nght direc- 
tion,” he said. 


Inflation, running at three to four percent at the moment 
on an annualized basis, was about a fifth of where it had 
been for many years in New Zealand, he maintained. 
“We're looking at the prospect of maybe naught to two 
percent in the early 1990s.” 


While accepting that inflationary expectations had not as 
yet been completely killed, he noted, however, that they 
were substantially better than six months ago when 
people were expecting double digit inflation. 


Real interest rates, he said, were still quite high and 
would remain high. But the fact that they had moved 
down quite substantially was helping spur confidence 
and activity, he stated. 


Me end the government's tight monetary policy, geared 
tu wing down inflation to the proposed level, “has been 
pretty consistent for the (past) four and a half years, and 
in fact clearly indicated that it has worked.” 


achieved in the year to June, he noted. 


He predicted unemployment, as a result of restructuring 
aimed at increased level of efficiency, to continue in the 
coming months and reach between | 40,000 and | 50,000, 
or, according to him, nine percent of the workforce, by 


Troops in Cambodia 


NPC Vice Chairman Meets Malaysian 
OW1210160888 Beijing XINHUA in English 
0913 GMT 12 Oct 88 


[Text] Beijing, October 12 (XINHUA)—Zhou Gucheng, 
vice chairman of the Standing Committee of China's 
National People’s today a Malaysian 
cultural delegation led by Minister of Culture and Tour- 


The delegation is visiting China October 9 at the invita- 
tion of the Chinese Ministry of Culture. Chinese Minis- 
ter of Culture Wang Meng and Sabaruddin Chik held 
talks on October 10. 
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Near East and South Asia 
Israeli Representation Office To Open ‘Seon’ 
Tamir on ‘Breakthrough’ 
TA1210071788 Tel Aviv IDF Radio in Hebrew 
0600 GMT 12 Oct 88 


Interview with Foreign Ministry Director General Avra- 
Tamir by Mikha Friedman and Goni Savir—tive) 


[Text] [Friedman] Are the newspapers, some of which 
hastened to report that the Israeli academic representa- 
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[Savir] Why is everything pertaining to relations with the 


that not long ago their relations with 
the Arab and World countries were such that they 


cal means—and we are part of this process. 
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(Friedman) Have you, personally, visited China? 
(Tamir) Let us say that I did. 


TA1110202388 Jerusalem T: ion Service in Hebrew 


1900 GMT 11 Oct 88 
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Israeli representation, and a decision will be made soon. 


Further political steps are to be expected after the Israeli 
elections. The PRC ign minister told the Israeli 
foreign minister that the PRC has recently adopted a 
Clear position on an early Middle East settlement. He 
made similar remarks last week during Yasir ‘Arafat's 
visit to Beijing. 
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Israeli ‘Senior’ Official To ‘Formalize’ Ties 
TA 1210063988 Jerusalem Domestic Service in Hebrew 
0505 GMT 12 Oct 88 
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necessary—also a 
ic correspondent Menahem Shalev on page one, 
Jerusalem THE JERUSALEM POST in English on 12 
October adds: “The Israeli Government company, it was 
learned, is currently examining over 20 large-scale eco- 
nomic projects to be carried out in China.”] 


[Grossman] Are any other people or delegations cur- 
rently in the PRC on official or semiofficial missions? 


leading 
will go to the PRC within a month at the invitation of the 
Chinese. He is the director of the National Center of 
Scientific and Technological Information. 


Furthermore, for years it has been common k 
that Israel cooperates with the PRC in the field of 
irrigation. The Agriculture Ministry's chief scientist has 
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visited the PRC several times. This economic coopera- 
tion is very solid. Incidentally, an Israeli commercial 
firm has recently been set up to coordinate the activities 
of all the companies working and doing business with the 
PRC, and its director is now also visiting the PRC. 


[Grossman] Are there any Chinese representatives cur- 
rently in Israel to discuss cooperation? Are the Chinese 
making any contribution to these relations? 


[Ben-‘Ami] As far as is known, an official PRC represen- 

tative has not yet visited this country, but Chinese 

scientists have come here. Over the last 2 years, scientists 

and students have come here to attend symposiums and 

special training courses. The arrival of a senior PRC 

— delegation is expected, apparently within the next 
ew weeks. 


[Grossman] Is there any special reason for the warm-up 
in relations at this particular time? 


[Ben-‘Ami]} Well, a climate of peace prevails in the 
world, and that is the reason for the thaw in relations. I 
believe we journalists have warmed up to the topic in the 
last few days, but relations have actually been slowly 
warming up for the past 2 years. 


Saudi Special Envoy Arrives 12 Oct 
OW1210153688 Beijing XINHUA in English 
0820 GMT 12 Oct 88 


[Text] Beijing, October 12 (XINHUA)—Special envoy 
of the King of Saudi Arabia and ambassador to the 
United States, Bandar bin Sultan ibn ‘Abd al-‘Aziz, 
arrived here this afternoon to pay an official visit to 
China at the invitation of the Chinese Government. 


Assistant Foreign Minister Yang Fuchang greeted him at 
the airport. 


During his stay in China, the special envoy will forward 
King Fahd ibn ‘Abd al-‘Aziz’s message to the Chinese 
leaders and exchange views on the development of 
Sino-Saudi Arabian relations and international issues of 
common concern. 


Leaves for Democratic Yemen 
OW 1210024188 Beijing XINHUA in English 
1526 GMT 11 Oct 88 


[Text] Beijing, October | 1 (XINHUA)—A Chinese Gov- 
ernment delegation led by Minister of Light Industry 
Zeng Xianlin left here today for Aden to attend celebra- 


' tions for the 25th anniversary of the victory for the 


revolution of the People’s Democratic Republic of 
Yemen and the 10th founding anniversary of the Yemen 
Socialist Party. 


The Chinese delegation was invited by the Democratic 
Yemen’s Government. 
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NPC Vice Chairman Meets Pakistani Delegation 
OW 1210160188 Beijing XINHUA in English 
0916 GMT 12 Oct 88 


[Text] Beijing, October 12 (XINHUA)—Ye Fei, vice 
chairman of the Standing Committee of China's 
National People’s Congress, met here today a delegation 
from the Pakistan Administrative Staff College led by its 
Dean of Instruction Vigar Ahmed. 


This is the 14th delegation from the college to visit 
China. 


The delegation arrived in Beijing October 10 at the 
invitation of the Chinese People’s Association for 
Friendship With Foreign Countries. 


Sub-Saharan Africa 


Kenyan F Minister on Recent Moi Tour 
OW1210155888 Beijing XINHUA in English 
0740 GMT 12 Oct 88 


{Text} Nairobi, October | 1 (XINHUA)—Kenyan Minis- 
ter of Foreign Affairs and International Cooperation 
Robert Ouko today termed President Daniel arap Moi’s 
recent state visit to China as “very successful”. 


In an interview with Kenya’s state-run TV, the foreign 
minister said President Moi’s four-day visit to China that 
ended on October 7 provided an opportunity for the two 
countries to further strengthen their friendly relations. 


He said through the visit, the Kenyan leader was 
impressed by the trend of changes in China and the 
policies of reforms, including opening the country to the 
world and encouraging private businesses and foreign 
investment. 


Mr. Ouko reiterated Kenya’s foreign policy of peace, 
good neighbourliness and non-alignment, as well as 
commitment to the OAU Charter and its support for the 
struggle against apartheid in South Africa. 


On the recent developments in southern Africa, Ouko 
said: “African countries are able to find ways to resolve 
the internal problems in Angola and Mozambique”. 


What South African President P.W. Botha should do is 
to pronounce apartheid dead, release former African 
National Congress leader Nelson Mandela and let the 
majority of the South Africans have the biggest voice to 
run their own country, said the Kenyan minister. 

h SWAPO’s Nujoma 

OW 1010023088 Beijing XINHUA in English 

0030 GMT 10 Oct 88 


[by Chen Hegao] 


{Text} Kabwe, Zambia, October 9 (XINHUA)—Presi- 
dent of the South-West Africa People’s Organization 
(SWAPO) Sam Nujoma said here this evening that if his 
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Organization wins the U.N.-supervised elections in 
Namibia it will set up a popular democratic government 
with a mixed economic system in the country. 


In an exclusive interview with XINHUA, Mr. Nujoma 
said that under a SWAPO-government Namibia will be a 
“democratic socialist country” but with mixed economic 
system. 


Mr. oe aeeee 0 abun cenndinge SAPO ceases 

Namibian consultative conference with the participation 
of SWAPO and 227 representatives of various circles 
from Namibia. 


In the interview, he outlined the domestic and foreign 
policies of a SWAPO government in Namibia. 


According to U.N. Security Council Resolution 435, the 
U.N.-supervised elections will be held in Namibia in the 
process of the country’s independence. The SWAPO 
which has been fighting illegal South African occupation 
in Namibia for decades, is expected to win the elections. 


The SWAPO president said that if the organization wins 
the elections, people under the SWAPO government will 
have equal rights regardless of colours. 


There will be no exploitation in the country, but indi- 
vidual business and joint ventures will be allowed under 
the leadership of the SWAPO, he added. 


and trade relations with all friendly countries including 


: 


South Africa if it wins the elections, the SWAPO presi- 
dent said the SWAPO government will adopt its policy 
towards South Africa “on the basis of South Africa’s 
attitude towards the sovereign Namibia.” 

about 
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Reacting to a cal! by the “transitional government” in 
Namibia for national reconciliation and independence 
aye —— — — — 
⏑ ⏑ apa 


“We call upon the enemy regime to resign and come to 
identify themselves with the people and join them in the 
struggle for Namibia's self-determination,” he said. 


Mr. Nujoma describe the prospects for Namibia's inde- 
pendence as “very bright” because, he said, the peace 
process is going on and the resistance forces against 
South African occupation in Namibia are so powerful. 


“The Namibian people is sure to win the nation’s inde- 
pendence either through the barrel of the gun or peaceful 
negotiations, and South Africa will lose if it creates 
obstacles,” he said. 


West Europe 
Finnish President Keivisto Continues Visit 


Meets With Li Peng 
OW 1310082488 Beijing XINHUA Domestic Service 
in Chinese 1806 GMT 12 Oct 


[Text] Beijing, October 12 (XINHUA)—Chinese Pre- 
mier Li Peng has expressed his country’s hope that a 
tense situation will not emerge in Northern Europe. 


Li expressed his view in a meeting with visiting Finnish 
President Mauno Koivisto. Li said China respects the 
suggestion of some Northern European countries that 
the north of Europe should be turned into a nuclear-free 
region. 


He said the United States and the Soviet Union ought to 
commit themselves to rejecting a first-strike use of 
nuclear weapons against Northern European countries, 
and added that China understands Finland's worry over 
the threat of sea-borne cruise missiles stationed in the 


region. 

In explaining the situation in North Europe and Fin- 
land’s foreign policy to Li, Koivisto said Finland is 
willing to maintain friendly relations with all countries 
and will not get involved in big-power conflicts in order 
to safeguard peace and security of the region. 


The Finnish president said there are no problems exist- 
ing between Finland and China, and that Finland is 
willing to develop political and economic relations with 
China. 

During the two-hour meeting, the two men had compre- 


hensive and friendly talks on issues of interest to both 
their countries. 


FBIS-CHI-88-198 
13 October 1968 


Speaking of China’s situation, Li refuted the view of 
Critics that China’s refor and open policy might be 
equated with capitalism 7 ad the suggestion that China is 
backing away from its reform by its current policy of 
improving the economic environment and restructuring 
its current economic order. 


Li said China’s policy of reform and “opening up to the 
outside world” since 1979 is correct. It is turning a highly 
centralized planned economy into a planned commodity 
economy, thus bringing the mechanism of market regu- 
lation into play. In addition, he said, this is a market 
economy under macro-control, rather than a capitalist 
economy. 


“The orientation of our policy is correct,” Li said. 
“However, there are some problems in the way, such as 
improvement of the economic environment and rectifi- 
cation of the economic order. This means an adjustment 
of measures and pace, which aims at better development. 
Some foreigners have said that China is falling back from 
its reform. Such a saying is not based on facts and is 
unrealistic,” Li said. 


Prior to the meeting, President Koivisto laid wreaths at 
the monument to the people’s heroes. 


Feted by Yang Shangkun 
OW1210145288 Beijing XINHUA Domestic Service 
in Chinese 1512 GMT 11 Oct 88 


[Text] Beijing, 12 Oct (XINHUA)—President Yang 
Shangkun hosted a banquet this evening at the Great 
Hall of the People in honor of President and Mrs. Mauno 
Koivisto of Finland. Koivisto is the first head of state of 
Finland to visit China since the two countries estab- 
lished diplomatic relations in 1950. 


In their speeches at the banquet, both Yang Shangkun 
and Koivisto expressed satisfaction over the fast devel- 
opment of friendly relations between the two countries 
in recent years. 


Over the past few years, Yang Shangkun said, the polit- 
ical exchange between China and Finland has continued 
to increase, the volume of trade has shown a steady rise, 
and considerable progress has been made by the two 
sides in promoting cooporation in all fields. 


He pointed out: The consolidation and development of 
Sino-Finnish relations is a result of mutual respect and 
understanding and of the joint efforts made by the two 
sides. 


Yang Shangkun said that the visit by President Koivisto 
will turn a new page in the history of Sino-Finnish 
relations and is bound to raise to a higher level the 
friendly and cooperative relations already existing 
between the two countries. 
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Koivisto said: During the nearly 40 years since Finland 
and China established diplomatic ties, they have made 
smooth progress in developing their relations on the 
basis of mutual respect. In particular, the development 
of friendly relations between the two countries in recent 
years has found expression in the increasingly ‘requent 
exchange of visits at the government level, contacts 
between business people, and cultural exchange and in 
the growing number of individual tourists. 


Koivisto said at the banquet: Finland is following with 
great interest China’s rapid development in the near 
future. The future of trade and economic cooperation 
between Finland and China is bright. China’s strong and 
rapidly developing economy will turn out high quality 
products. 


In their speeches they also exchanged views on the 
current international situation. 


Yang Shangkun said: Currently there have been some 
positive changes in the international situation, resulting 
in a trend toward easing tension through dialogue and 
solving international disputes in a peaceful way. The 
appearance and development of this new trend in the 
international situation is the result of the unremitting 
struggle of the people of various countries in the world to 
safeguard peace and seek development. However, there 
still exist some factors causing our concern. Seeking 
further relaxation of the international situation and 
promoting common development are arduous tasks 
before the people of all countries. We believe that all 
countries, large and small, can contribute their part. 


Yang Shangkun expressed appreciation for Finland’s 
long, unremitting effoits toward easing international 
tension and promoting disarmament and international 


cooperation. 


Referring to China’s reform and open policy, he said: At 
present, China’s efforts for reform and opening to the 
outside world have entered a crucial stage. The Chinese 
Government and people are determined to improve the 
economic environment, rectify the economic order, and 
deepen reforms in an all-around way to lay a solid 
foundation for the smooth progress of our program of 
socialist modernization and for still greater development 
of this program in the next century. 


Koivisto said that Europeans believe that peace is insep- 
arable; therefore, the question of security in Europe 
cannot be separated from the question of security in the 
world. 


He said: The question of peace is everyone’s responsibil- 
ity. Although we could say that the large and nuclear 
nations shoulder the major responsibility, small coun- 
tries also share the right and obligation to discuss and 
solve this global issue. 


the develop- 
ment of a world economic system and ive cooper- 
ation. 


rela 

policy does not mean it will stand idly by with 
folded arms. Instead, Finland will get actively involved 
in consolidating peace and international cooperation in 
accordance with its neutral policy. 


Finland attaches great importance to the respect China 
has shown for Finland’s neutral policy and to the Chi- 
leaders’ views on international issues, Koivisto 


President Koivisto arrived in Beijing by plane this 
morning for a 6-day state visit at the invitation of 


The distinguished Finnish guests accompanying Presi- 
= Koivisto on the visit were also invited to the 
uet. 


Present at the banquet were: Chen Muhua, vice chair- 
man of the NPC Standing Committee; Wu Xuegian, vice 
premier of the State Council; Qian Qichen, minister of 
foreign affairs; and Chen Minzhang, chairman of the 
Chinese Government’s Reception Committee and min- 
ister of public health. 


Before the banquet, Y. 
ing with Koivisto and 
held in the latter’s honor. 


Shangkun had a cordial meet- 
lated at a welcome ceremony 


Meets Zhao 
OW1310005588 Beijing XINHUA in English 
1550 GMT 17 Oct 88 


[Text] Beijing, October 12 (XINHUA)—Chinese Com- 
munist Party (CPC) leader Zhao Ziyang today said 
China is improving its economic environment to 
strengthen the Government’s ability to control and reg- 
ulate the economy. 


Party General Secretary Zhao Ziyang made the remark 
during a meeting with Finnish President Mauno Koi- 
visto, who expressed much interest in China’s economic 
achievements in the past 10 years. 
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While China has witnessed unprecedented changes in 
the last decade, Zhao said, the economy is currently 
c verheating, there is inflation and profiteering. 


As a new economic system has yet to be established, 
some elements of the old system still operate, Zhao said. 
“Such negative plienomena are bound to occur in the 
transition.” 


“With no ready experience available, we cannot possibly 
solve all the problems overnight,” he said, “therefore, 
what we can do is to sum up past experience and work on 
a general blueprint for further action.” 


In the new economy, Zhao said, the state will frame 
policy and exercise indirect macro control over the 
economy. It will not directly interfere with business. 


The recent CPC Central Committee’s decision to 
improve the economic environment, Zhao said, does not 
mean China is slackening the pace of its policies of 
reform and open policy. 


Koivisto briefed Zhao on Finland’s post-war transition 
from being an essentially agricultural country to an 
industrialized one. He stressed the importance of educa- 
tion to promote economic development. 


Expressing admiration for Finland’s achievements, the 
Chinese leader said he expected the Finnish President's 
current visit to further the relations between the two 
countries. 


Meets Deng Xiaoping 
OW1310070088 Beijing XINHUA in English 
0645 GMT 13 Oct 88 


[Text) Beijing, October 13 (XINHUA)--Chinese leader 
Deng Xiaoping met visiting Finnish President Mauno 
Koivisto here this morning at the Great Hall of the 
People. 


Deng told Koivisto, “I’ve two tasks today. One is that | 
should extend my heartfelt welcome to you and other 
honored Finnish guests. The other is that we might make 
each other new friends on the international stage.” 


The Finnish President said he should offer thanks for the 
warm and friendly reception he had received in Beijing. 
“I am very much impressed by all I have seen here,” he 
added. 


Zheng Tuobin Meets Finnish Trade Minister 
OW1310050788 Beijing XINHUA in English 
0255.GMT 13 Oct 88 


{Text} Beijing, October 13 (XINHUA)—Zheng Tuobin, 
Chinese minister of foreign economic relations and 
trade, held talks with Pertti Salolainen, Finnish minister 
for foreign trade at the Diaoyutai State Guesthouse here 
this morning. 
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Both sides expressed satisfaction over the development 
of Sino-Finnish economic and trade relations in recent 
years and exchanged views on furthering such relations. 


Yao Yilin Continues FRG Official Visit 


Meets Governor Albrecht 
OW1110105388 Beijing XINHUA in English 
0249 GMT 11 Oct 88 


ext] Bonn, October 10 (XINHUA)—Chinese Vice 

ier Yao Yilin met with Einst Albrecht, governor of 

Niedersachsen, Federal Germany, this afternoon in Han- 

nover, capital of Niedersachsen, and discussed with him 
issues Of mutual concern. 


Albrecht said Ni:dersachsen has maintained friendly 
relations with China, especially with Anhui Province, a 
sister province of his state. He added that his state is 
considering helping Anhui improve its fertilizer produc- 
tion to raise its agricultural yield of per-unit area. 


Yao briefed Albrecht on China’s current situation 
including price reform and foreign affairs. 


Yao arrived in Niedersachsen this afternoon from 
Munich, where he visited Siemens Company and met 
Kari Heinz Kaske, chai-man of the company’s board of 
directors. 


Visits Hamburg 
OW 1210052188 Beijing XINHUA in English 
0219 GMT 12 Oct 88 


[Text] Hamburg, Federal Germany, October 11 
(XINHUA)}—Visiting Chinese Vice Premier Yao Yilin 
today praised the Federal German city of Hamburg for 
its important role in developing Sino-Federal German 
economic relations. 


At a banquet given here today by Henning Voscherau, 
mayor of Hamburg, Yao said he was sati with the 
good relations between Hamburg and Shanghai, the 
biggest port cities in Federal Germany and China. 


Earlier today, the Chinese vice premier, accompanied by 
Voscherau, visited the ‘“‘aim bus” passenger plane assem- 
bly hall in the MBB Aircraft Corporation, which is 
cooperating with China aviation technique import and 
export corporation in developing passenger planes for 
the 1990s. 


Yao arrived in Hamburg this morning from the Lower 
Saxony where he visited the Volkswagen automobile 
plant, one of the biggest car makers that entered joint 
ventures with China. 
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Meets Chancellor Kohl 
OW1310064988 Beijing XINHUA in English 
0208 GMT 13 Oct 88 


[Text] Bonn, October 12 (XINHUA)—Chinese Vice 
Premier Yao Yilin met Federal German Chancellor 
Helmut Kohli here this afternoon to discuss relations 
between China and Federal Germany. 


Sources from Yao’s delegation told XINHUA that Yao 
explained China's economic situation to Kohl and 
stressed that China will never change the reforms it has 
undertaken or its open policy. 


The sources said that Kohl and Yao were satisfied with 
the development of Sino-German relations. They also 
discussed international issues of mutual concern. 


CPC Official Meets V French Socialists 
OW 1310042888 Beijing XINHUA in English 
1433 GMT 12 Oct 88 


[Text] Beijing, October 12 (XINHUA)}—A Chinese 
Communist Party (CPC) official said here today that the 
CPC’s increased relations with the French Socialist Party 
help expand the friendship between the two peoples and 
bilateral relations. 


Yan Mingfu, member of the Secretariat of the CPC 
Central Committee, made this remark during a meeting 
with a delegation from the French Socialist Party headed 
by its secretary for international relations, Pierre Gui- 
doni. 


Pierre Guidoni also expressed the willingness to 
strengthen the friendly and cooperative relations 
betwecn the two parties. 


The delegation composed of mayors and municipal 
congressmen of some French cities are here to acquaint 
themselves with China’s reforms and urban develop- 
ment as guests of the CPC. 


East Europe 


NPC Vice Chairman Meets Romanian 
OW1110101488 Beijing XINHUA in English 
0725 GMT 11 Oct 88 


[Text] Beijing, October 11 (XINHUA)—Yan Jici, vice 
chairman of the National People’s Congress Standing 
Committee, met a Romanian delegation of science and 
technology led by M. Florescu, of the state of 
Romanian National Council of Science and Technology, 

here today. 


Prior to the meeting, Lin Yincai, Chinese vice minister 
of chemical industry, and Florescu signed a protocol of 
the 28th meeting of the Sino-Romanian Committee for 
Scientific and Technological Cooperation. 
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Polish Supreme Court Delegation Continues Tour 


Meets NPC's Peng 
OW1110145688 ng XINHUA IA. 
1315 GMT 11 Oct 


October 11 (XINHUA)—Peng 
* rman ofthe National People Congres Stand 
ing Committee, met with a the Polish 
Supreme Court headed by its President Adam 


Topatka here today. 

Peng told the Polish officials that a socialist 
santa prlocigls of tin Chinese Commeuniat Party.” 
Adam T said he has been impressed by China's 
efforts in up its legal system. 


Meets With Yan 
OW1110150188 ng XINHUA in English 
1321 GMT 11 Oct 


(Text) October 11 (XINHUA)}—A Chinese 
ommunist (CPC) official today expressed Chi- 
4) to expand cooperation with Poland in 


Wu Zeezian Receives Bulgarian Delegation 
AU 1010155588 Sofia Domestic Service in Bulgarian 
1400 GMT 10 Oct 88 


[Text) A Bulgarian parliamentary 
Angel Dimitrov, deputy chairman of the Bulgarian 
National Assembly Commission of Foreign Policy, paid 
an official visit to the PRC at the invitation of the 


The ian guests were received by Wu Xueqian, 
deputy Chairman’ of the PRC Bante Council, who eelotes 
them on the PRC's most important economic tasks and 
tenets, and on the country's foreign policy, based on the 
principle of for peace and solving disputed 
issues through 
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Latin America and Caribbean 


RENMIN RIBAO on Recent in Haiti 
HK 1310060688 Beijing RENMIN RIBAO in Chinese 
7 Oct 88 p 6 


[Common by RENMIN RIBAO reporter Zhu 
ting (2612 3341 1656): “New Appraisal on Coup in 


Haiti") 

(Text) With the recent and more inside 
met yy ge A t in the wake of last 
September's coup in , people have 
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dictatorship, and demanded reforms, making him 
known as a famous figure in the church in the struggle 
against dictatorship. For this reason the autocratic forces 
tried once again to kill him On 11 September this year, 
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active, and quite a lot of parties and organizations call 
for an earlier introduction of . The Roman 
Catholic Church in Haiti maintains that the Tontons 
Macoutes must be totally disarmed and t to 
it is too early to ascertain that Haiti 
will go ahead with democratic politics, it appears that the 
September incident dealt a heavy blow to the autocratic 
forces in Haiti. 


Qin Jiwei Fetes Venezuelan Counterpart 
W 1010215688 Beye XINHUA in English 
1538 GMT 10 Oct 


a —32 10 (XINHUA)—Chinese Minis- 
ter of N Defense Qin Jiwei gave a banquet at the 
Great Hall of the People here this evening in honor of his 
Venezuelan counterpart, Division General Italo del 
Valle Alliegro. 


Qin, also a state councillor, this morning presided over a 
welcoming ceremony at the military museum of the 
Chinese people's revolution for the Venezuelan defense 
minister, who arrived here yesterday. 


State Councillor Meets Colombian Minister 
OW 1010114388 Beijing XINHUA in English 
0823 GMT 10 Oct 


[Text] Beijing, October 10 (XINHUA)—Chinese State 
Councillor Zou Jiahua met here today with Luis Fer- 
nando Jaramillo Correa, Colombian minister of public 


They agreed to work for the furtherance of friendly ties 
and cooperation between China and Colombia. 


Jaramillo, who arrived yesterday, is on a two-week visit 
to China. 


10 Oct 
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Li Peng Heads State Council Plenary Meeting Generally mp Ud cnld, “Un bene cash fo 00 geovide 

better tions for the country's reform.” 

—n— lmpeded 
OW12101622 ng XINHUA in English For instance, to overcome disorders in the fields of 
1527 GMT 12 Oct circulation and punish official profiteers, Li said, it is 
beneficial not only to brake sharp price rises, but also to 
“China's Price Reform Has Not Been Impeded: Li tablish the new order of the socialist commodity econ- 
—— headline) omy 

ext October 12 (XINHUA)—China’s reform “China's reform in the past decade has made great 
ss oan immatad, aad — — achievements”, Li pointed out, adding that “the overall 
unchanged, according to Chinese Premier Li Peng. direction of the reform will not be changed, nor should it 


However, the of price reform will be slowed, to meet 
—— caadilionn, Go quer canmanesd Venue. 


Speaking in Beijing, Li said that China has chosen to 
improve its economic environment and rectify its eco- 
nomic order during the next two years. 


“This is not only necessary for deepening the reform and 

stabilizing the economy, but many of the measures to be 

taken represent major reforms in themselves,” Li Peng 

= a plenary meeting of the State Council held on 
uesday. 


prises and even the government, he observed. 


* 
⸗ 


~~~ hey idelines of reform and 
opening up to the should be retained while 
China attempts to improve its economic environment 
and rectify its economic order. 


Stresses Five Issues 
OW 1210231688 Beijing XINHUA Domestic Service 
in Chinese 1422 GMT 12 Oct 88 


Agriculture, the State Commission for Restructuri 
Economy, the Minister of Railways, the - ray Be 
Energy Resources, and the General Office of the 
Council. Their reports dwelt on the questions of curtail- 
ing the scale of capital construction, controlling financial 
deficits and institutional purchasing power, stabilizing 
the monetary system and commodity prices, rectifying 
the links of commodity circulation, conducting checkups 
On various companies, strengthening grain work and 
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market management, increasing effective supply, mak 

ing a success of autumn and winter agricultural produc- 
tion, gearing up the transportation work in winter, and 
improving electric power supply. They also stated the 
measures taken and work done to implement the guide- 
lines of the third plenary session from various angles. 
Vice Premiers Tian Jiyun and Wu Xuegian also spoke at 
the meeting. 


Fi panne 04 Ren Givens 0 — stressing on 
the ng five issues: 


I. Have a Correct Understanding of the Guidelines of the 
Third Plenary Session {subhead| 


The third plenary session was a meeting of great impor- 
tance. It analyzed the current economic situation in our 
country, established the principles of improving the 
economic environment, rectifying the economic order, 
and deepening reform in an all-round way. It pointed out 


requirements for checking cure inflation and con- 
—_ ee, and at the same time made 
plans for comprehensive and coordinated reforms, 
including price and wage reforms. 


enjoy 
support. Of course, there is still a great deal of arduous 
work for us to do if we want to ensure that cadres at all 


to improve the environment and rectify order. These 
doubts show that some of our comrades still lack a 
correct understanding of the relationship between 
improving the environment and rectifying order on the 
one hand and stabilizing the economy and deepening 
reform on the other. 
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At present, the appearance of conspicuous currency 
inflation and excessive rates of price hikes are striking 
problems in China's economic life. This problem, caused 
by several years of overheated economic development, is 
unbearable to the masses, enterprises, and the state. It 
has resulted in general concern in society, caused grave 
anxiety to the masses, and become a major factor 

our social stability and the masses’ confidence in 
14 Under these circumstances, if we allow cur- 
rency inflation to continue, not only is it impossible to 
stabilize and our economy, but the smooth 
progress of the reforms will also be out of the question. 


Improvement of the economic environment and rectifi- 
cation of the economic order are to proceed under the 
premise of keeping to the general orientation of reform 
and opening to the outside world. Viewed as a whole, to 
do so is to create a still better condition for deepening the 
reforms in an all-around way. In no way does this mean 
that our reform efforts have met with resistance, still less 
does it mean a change in the direction of reform. 


The reform we have carried out over the past 10 years 
has resulted in great achievements. The direction of 
reform cannot and should not be . However, the 
concrete steps and methods of reform should be 
promptly adjusted in line with in the actual 
situation. The price reform has a significant effect on the 
establishment of China's new economic system, that is, 
the socialist planned commodity economic system. 
However, the work of deepening the price reform cannot 
be carried out alone, but must proceed in coordination 
with other reforms. With regard to steps for implement- 
ing reform, we should take into full consideration the 
capabilities of the people, enterprises, and all sectors of 
society to bear the impact of this reform. Therefore, the 
reform can only be conducted step by step in a safe way. 
In the next 2 years, the pace of the price reform should be 
slowed down so as to meet the requirements of control- 
ling currency inflation and checking the rise in commod- 
ity prices. 


Deepening the reforms is a comprehensive reform task 
involving many fields of work. Improving the economic 
environment and rectifying the economic order are nec- 
essary conditions for deepening the reforms and stabi- 
lizing the economy. Many measures for this purpose are, 
in themselves, important parts of the reforms. For exam- 

ple, rectifying the various chaotic phenomena in the 
realm of commodity circulation, conducting checkups 
on companies, and punishing “officials engaged in buy- 
ing and selling for profiteering” not only help check the 
trend of indiscriminate price hike, but are also condu- 
cive to the healthy development of the socialist commod- 

ity market and the establishment of a new socialist 
commodity economic order. In improving the environ- 
ment and rectifying the order, we should strengthen the 
efforts of the governments at all levels to exercise macro 
regulation and control of the economy and gradually 
establish an integrated system of such macro regulation 
and control. This, in itself, is also part of the reforms. In 
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improving the economic environment and rectifying the 
economic order, we will use economic regulatory means 
such as banks, taxes, and customs to a greater extent and 
give full play to the role of various laws, regulations, and 
statutes as means of rule by law. At the same time, we 
will use some administrative means as necessary. 


Some comrades are worried about this: After the adop- 
tion of a series of measures to improve the economic 
environment and rectify the economic order, will these 
measures restrict the vitality of our economy, adversely 
affect its rate, or even lead to a state of economic 


the total social 
demand is more than the total has led to the 
shortage of energy, raw and semi materials, 
communications and transportation facilities, and cer- 
tain daily necessities on the market required by the 
people. Under such circumstances, it is impossible to 
maintain the present high economic growth rate. For this 
reason, it is necessary to i cut the exces- 
sively high economic growth rate, that is, the GNP 


original plan [jiang i ji iu di 

zhi ql zhi bai fen zhi ba 7100 0451 0626 0171 6060 0439 
6008 3061 4104 4102 0433 0037 0003 5267 4102 0433 
0037 0360). This is one of the key measures for improv- 


— and opposing extravagance and waste. 
iewed as a whole, the economic benefits created by our 
enterprises are not high, while the raw and semifinished 
materials, energy, and labor consumed by them is at a 

very high level. However, they have enormous untapped 
potentials. Because of this, the goveraments at all levels 
must view the improvement of the economic benefits of 


— of such products by providing the 
raw and semifinished materials, energy, and cumpere- 
tion facilities. 


The overextended scale of capital construction is the 
most concentrated manifestation of excessively rapid 
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economic growth. To curtail capital construction 
projects is the most central link in the work of improving 
economic environment. Comrades of a locality or a 
department, considering the needs of their locality or 
department, want to keep more projects in the interest of 
their locality or department and curtail as little as 
possible. Such thinking and aspirations are understand- 

able, but Se tely inadvisable. This is because 
whether we can truly achieve success in improving 
economic environment in the next 2 years depends on 
the extent to which we curtail capital construction 
projects. It is impossible to truly reduce the scale of 
Capital construction without affecting the interests of 
some localities and departments, and it is also impossi- 
ble to do so without painstaking efforts. If we want to 
keep everything, we will be able to reduce nothing and 
the plan to curtail capital construction will 
become a mere scrap of paper. In the course of reducing 
the scale of capital construction, we should properly keep 
some infrastructure projects, such as energy, transport, 
raw and processed materials and agricultural projects, in 
order to keep the capacity for sustained economic devel- 
opment. However, it is impossible to retain them all 
either. We should keep the Chinese-foreign joint ven- 
tures projects of which the contracts have been signed or 
the construction has already started, but newly started 
projects must be kept under control. In particular, strict 
control should be exercised over the construction of 
Office buildings, auditoriums and guesthouses even if 
they are Chinese-foreign joint ventures. Generally speak- 
ing, we will not start new projects in the next 2 years. 


In order to achieve practical results in improving eco- 
nomic environment and rectifying economic order, we 
must emphasize strict discipline and consistent action. 
Neither economically more developed regions nor eco- 
nomically less developed regions should put undue 
emphasis on their own needs in violation of the unified 
policy decisions and overall ts of the state. 
Local interest must be subordinate to the interest of the 
whole. 


II. Strengthen the Confidence in Implementing the Prin- 
ciples and Measures Formulated by the Third Plenary 
Session of the Central Committee [subhead] 


At present, there are also some people who regard the 
analysis made by the third plenary session of the Central 
Committee on the current situation as conforming to 
reality and consider the principles and measures formu- 
lated by the session correct, but worry whether these 
principles and measures can be implemented, whether 
the over-extended scale of capital construction and the 
excessive demand can be curtailed, whether inflation can 
be stopped, and whether the commodity prices can be 
brought under control. In short, they lack confidence. 
We should say that such a worry is not unreasonable. 
Excessive investment and excessive demand are prob- 
lems that we have wanted to solve and yet have not truly 
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made a determination to solve in last few years. More- 
over, they have become worse this year. It is indeed very 
difficult to solve these problems, but we should see that 
there are many favorable conditions for solving them at 
present. 


First, since the central work conference and the third 
plenary session of the Central Committee, the under- 
standing of central, provincial, municipal and city prin- 
cipal responsible comrades has become comparatively 
more unanimous. They have also basically had the same 
understanding with respect to the necessity and urgency 
of improving economic environment and rectifying eco- 
nomic order and how to improve and rectify. All of us 
have suffered the bitterness of inflation and realized the 
necessity of improvement and rectification. This has 
provided a basis of understanding for all of us, both the 
leadership and the rank and file, to work as one to 
implement the guidelines of the third plenary session of 
the Central Committee. 


Second, we have not only put forward general and 
specific policies as well as principles, but also formulated 
a complete set of provisions and measures for improving 
economic environment and rectifying economic order. 
So far, the party Central Committee, the State Council 
and its ministries and commissions concerned have 
issued 15 specific regulations, provisions, decisions and 
circulars in 5 respects. 1. With respect to reducing the 
scale of construction, the State Council issued the “Cir- 
cular of the State Council on Checking Up on Invest- 
ment in Fixed Assets and Projects Under Construction, 
Reducing Investment and Readjusting Investment 
Structure” and “In’erim Regulations Governing Con- 
struction and Management of Office Buildings, Audito- 
riums and Guesthouses.” 2. With respect to stopping 
unauthorized price hikes, we have issued the “Circular 
of the State Council on Conducting a General Inspection 
of Taxation, Finance and Commodity Prices in 1988” 
and decided to assign special commodity price inspec- 
tors to various localities; and a circular on bringing 
commodity prices under control will be issued soon. 3. 
In stabilizing the money situation, the State Council 
issued the “Provisional Regulations on Cash Manage- 
ment” and a “Decision on Further Currency Control and 
Monetary Stabilization.” The People’s Bank of China 
adopted measures such as opening accounts for long- 
term value-insured savings deposits. 4. In being honest 
in performing official duties, the State Council issued the 
“Provisional Provisions on Disciplinary Actions Against 
Corrupt and Bribe-Taking Functionaries of State 
Administrative Organs” and the “Provisional Regula- 
tions of the People’s Republic of China on Banquet 
Tax.” The general office of the State Council also issued 
a circular on providing neither cigarettes nor wine while 
receiving others. 5. In straightening out links of circula- 
tion, the CPC Central Committee and the State Council 
issued a “Decision of the CPC Central Committee and 
the State Council on the Checkup and Consolidation of 
Companies.” The State Council issued a “Decision on 
Sale of Chemical Fertilizer, Insecticides, and Plastic 
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Sheeting by Special Stores.” The State Council also 
issued a “Circular on Cotton Purchase and Strengthen- 
ing the Management of the Cotton Market” and a 
“Decision on Strengthening Grain Management and 
Stabilizing the Grain Market.” From now on, the State 
Council and its relevant departments will continue to 
formulate a series of specific regulations according to 
actual needs. With a series of specific regulations, poli- 
cies are Clearly defined. So it is no longer true that there 
is no law or regulation to go by. This has facilitated law 
enforcement and its inspection and supervision. 


Third, the principles and measures which have been set 
this time conform to reality, are conducive to deepening 
reforms and persistently opening to the outside world, 
and are also in keeping with the aspirations of the broad 
masses of people. So long as governments at all levels 
strictly implement these principles and measures, win 
the support of the broad masses of people and person- 
ages of various circles in society, and accept their super- 
vision, they can do their work well and achieve results. 


In short, we should have confidence. When one, espe- 
cially a leading cadre, has no confidence in doing a job, 
he definitely cannot do it well. Not only should we have 
confidence ourselves but we should strengthen the con- 
fidence of cadres at all levels and of the broad masses of 
people by means of the results we continue to achieve 
through hard work as well as by example and a demon- 
stration of facts in this regard. 


III. Several Tasks To Be Effectively Tackled Through 
Particular Effort [subhead] 


In implementing the guidelines of the 3d Plenary Session 
of the 13th CPC Central Committee and carrying out the 
tasks and measures set by the session, the work now 
before us is very arduous. All the ministries and com- 
missions of the State Council, organs directly under the 
State Council, and local governments at all levels must 
take prompt action, be most firmly determined, and 
make the greatest efforts to conscientiously and effec- 
tively carry out the tasks for the 4th quarter of the year in 
order to lay a sound foundation for improving the 
environment and rectifying the order next year. 


In brief, to achieve results in improving the environment 
and rectifying the order, we should first bring under 
control some serious confusion in the present economic 
life. This calls for checking the trend of indiscriminate 
price hikes and stabilizing the market; it also calls for 
stabilizing the savings deposits and controlling the issu- 
atice of currency and the scale of credit loans; the 
financial deficit must be brought within the planned 
limits, and efforts should be made to reduce the deficit to 
some extent. 


1. Beginning now, it is necessary to persist in implement- 
ing relevant regulations issued by the State Council, to 
promptly start reducing the scale of investment, and to 
check up on projects under construction. It is essential to 
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cut down the purchasing power of institutions, to put 
consumption funds under strict control, and particularly 
to take effective measures to prevent institutions from 
engaging in a buying spree or indiscriminately issuing 
money or materials at the year-end or during festivals. It 
is imperative to keep the promise of the party Central 
Committee and the State Council that no new measures 
will be taken to raise prices, in order to win the confi- 
dence of the people. Since most retail prices are now 
decontrolled and enterprises have the right to set prices 
themselves, there exist the possibilities of indiscriminate 


prices rises in both wholesale and retail links. Raising 


prices by transporting goods from one place to another 
disrupts the market and damages the interests of the 
people. Furthermore, this causes an unreasonable long- 
distance shipment of goods, increasing the strain on 
transport and communications. Government at various 
levels must take effective measures to solve this problem. 
Governments at various levels, when necessary, may use 
administrative means to place restrictions on the prices 
and supply of articles which are absolutely necessary for 
the people but which are in short supply. The ongoing 
financial, tax, price, and monetary checkups are impor- 
tant measures for tackling and rectifying problems in this 
regard. Government at all levels should carry out these 
measures vigorously and effectively and mobilize the 
masses to expose malpractices in order to win their 
support and cooperation. 


2. In the 4th quarter, conscientious efforts should be 
made to do a good job in industrial production, espe- 
cially in the production of light industrial and textile 
products, other daily necessities, and products in short 
supply. It is necessary to effectively organize transport 
work in the winter in order to ensure coal supply for 
production, especially for power generating, locomo- 
tives, and urban residents in daily life. 


3. A good job should be done in grasping agricultural 
production in the coming winter-spring period. Drought, 
waterlogging, and other natural disasters have frequently 
occurred in our country this year. As a result, grain 
output has been reduced to some extent. Since the 
beginning of autumn, weather conditions have been 
normal. All localities should do a good job in autumn 
harvesting and winter sowing. Every effort should be 
made to bring in more grain and cash crops in order to 
reduce to the minimum the losses caused by natural 
disasters. Local governments at various levels should 
realistically estimate grain output and mobilize the 
broad masses of peasants to strive to fulfill their con- 
tracts for grain purchase. In the opportune time of the 
coming winter and spring, it is necessary to mobilize 
peasants to increase their input into agriculture and to 
carry out farmland capital construction and water con- 
servancy projects in order to create the necessary condi- 
tions for a good harvest next year. 


4. Proper arrangements should be made for the market. 
The supply of goods should be effectively organized, and 
conscientious efforts should be made to ensure the 
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supply of grain, nonstaple foodstuffs, and daily necessi- 
ties. It is necessary to try in every possible way to 
Organize the supply of products in short supply and 
marketable goods in order to make the market thrive 
during the festivals. In big and medium-sized cities, 
particular efforts should be made to take a firm hold of 
“the food basket” by ensuring the supply of meat, 
poultry, eggs, and vegetables during the winter, espe- 
cially during the coming spring. 


IV. Give Priority to Deepening the Reform of Enter- 
prises [subhead] 


It is necessary to continuously deepen the reform of 
enterprises, especially big and medium-sized state enter- 
prises. By deepening their reforms, enterprises should 
gradually build self-regulating mechanisms, increase 
their economic vitality, and improve their economic 
results so as to make a bigger contribution to improving 
the economic environment and rectifying the economic 
order. To develop production amd increase effective 
supplies in the situation where the scale of construction 
is reduced and input is decreased accordingly, it is 
necessary to rely on enterprises to improve their technol- 
ogies, strengthen their management, raise the quality of 
products, cut down consumption of raw materials, and 
tap their potentials for expanded reproduction. It is 
essential to continuously improve the contract system, to 
take supportive measures in this regard, and to introduce 
competition into this system. The shareholding system 
with public ownership remaining predominant should be 
implemented step by step, and experiments should be 
conducted in developing enterprise groups. In enter- 
prises, it is necessary to vigorously rationalize labor 
Organizations so as to give full play to workers’ initiative 
and creativeness and to raise labor productivity. 


Reforms in other fields should also be carried out 
steadily, and vigorous efforts should be made to partic- 
ularly promote those reforms which play an important 
role in tackling the problem of inflation. 


V. The State Council and the Ministries and Commis- 
sions Should Conscientiously Take on the Responsibility 
for Implementing All Measures (subhead] 


Now that we have had clear and definite principles for 
improving the environment and rectifying order and 
most measures have been formulated, the important 
thing at present is to implement the principles and 
measures. Whether they will be implemented and 
whether they will be implemented well depends first on 
the attitude and actions taken by our leading organs. 
Governments at all levels and all departments must 
strictly implement the principles and decisions made by 
the party Central Committee and the State Council. At 
present, the masses are looking at the leadership and 
local authorities are looking at the central authorities. 
The State Council and all its departments must set a 
good example. We must accomplish first whatever we 
want the lower levels to accomplish. For instance, in the 
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case of reducing the scale of construction and checking 
up On construction of office buildings, auditoriums and 
guesthouses, if a project under our jurisdiction or rele- 
vant to us should be stopped, we should resolutely stop it 
before it is inspected and found unnecessary. In the case 
of rectifying circulation and checking up on companies, 
we should take the initiative in resolutely checking up on 
and consolidating all the companies run by or related to 
various ministries and commissions under the State 
Council. In the case of controlling the consumption 
funds and preventing corruption among cadres, the State 
Council and all its departments should strictly enforce 
relevant regulations. They should not continue to issue 
bonuses indiscriminately, either in cash or in kind, nor 
should they be extravagant or wasteful. The ministries 
and commissions under the State Council should assign 
personnel to participate in and supervise the taxation, 
finance and commodity price general inspection and 
other inspections in various localities. Personnel on the 
inspection assignment must be capable and they must set 
an example and abide by regulations. They should not 
add burdens to local governments or enterprises by 
staying in expensive guesthouses and eating and drinking 
extravagantly. 


As a leading organ, we not only should set a good 
example, but also must do our work well. Since the 
ministries and commissions are shouldering a heavy 
responsibility for improving economic environment and 
rectifying economic order, they must attend to their 
duties and strive to do a good job in execution, inspec- 
tion and supervision. The Planning Commission should 
bear the responsibility for reducing the investment scale. 
Banks should bear the responsibility for controlling 
credit and monetary issue. The Ministry of Finance 
should bear the responsibility for bringing financial 
deficits under control and reducing institutional pur- 
chases. The Ministry of Metallurgical Industry should 
manage well the 10 major steel plants and control well 
the producer’s price of rolled steel. The Ministry of 
Materials should take on the responsibility for punishing 
and preventing “‘profiteer-officials” who illegally buy 
and resell means of production. The Ministry of Com- 
merce should manage well the grain market and the 
market of general commodities. As commodity prices 
are rising in various localities, the State Administration 
of Commodity Prices should constantly know the com- 
modity prices in all localities and strengthen its supervi- 
sion, inspection and management. To improve the envi- 
ronment and rectify order is a task concerning the 
interest of the whole. Every department has a share in 
the task and should do its share on its own initiative. We 
should fully play the role of the leading organ to ensure 
the implementation of all principles and policies for the 
improvement of environment and rectification © © order. 
At the same time, we should earnestly improve the work 
style of the leading organ and establish a strict system of 
responsibility at every level. When work or a link goes 
wrong, whoever is to blame should bear the blame. When 
a problem happens, we should find out who is to blame 
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according to the situation. We should under no circum- 
stances shift responsibility onto others or end up in 
leaving the matter unsettled. 


Li Peng Tells Cabinet of Moves To Curb Inflation 
OW 1210184688 Beijing XINHUA in English 
1558 GMT 12 Oct 88 


[Text] Beijing, October 12 (XINHUA)—The central 
government has promulgated 15 rules, regulations, deci- 
sions and notices to curb inflation, Premier Li Peng 
announced at a cabinet meeting on Tuesday. 


The main measures include: 


—Cutting back the amount of construction: The State 
Council is streamlining fixed assets for capital construc- 
tion, cutting back on investment, readjusting the inve- 
sment structure, and putting a halt to excessive construc- 
tion, in order to slow down the speed of economic 


growth. 


—Controlling price hikes: The State Council is conduct- 
ing a large-scale examination of taxes, finances and 
prices. Price inspectors have been sent to various places 
to help achieve these ends. 


—Stabilizing finance: The State Council is strengthening 
the management of currency. The People’s Bank of 
China has opened long-term value inuurance deposit 
accounts and has taken measures to control the issue of 
money and stabilize finance. 


—DMaintaining a clean and honest government: The 
State Council is cracking down hard on people guilty of 
corruption and embezzlement, encouraging hard work 
and thrift and levying taxes on banquets. 


—Streaming circulation [as received]: The central gov- 
ernment is restructuring various kinds of companies, 
strengthening the management of chemical fertilizers, 
pesticides and plastic film sales and the management of 
the cotton and grain markets. 


Li Peng said that “from now on, the State Council and 
related departments will take other measures in accor- 
dance with practical needs.” 


He pointed out that under these regulations people can 
decide what and what not to do for themselves. “This is 
not only convenient for implementation, but also conve- 
nient for examination and supervision,” he said. 


Li noted that the newly-formulated principles and mea- 
sures are in conformity with the present situation and 
beneficial to the reform and open policy. He added that 
they are also in line with the wishes of the Chinese 


people. 
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“As long as governments at various levels strictly imple- 
ment them and get the support and supervision of the 
people, they can make the measures succeed,” he added. 


Strict Measures To Control Prices Announced 
OW1310115488 Beijing XINHUA in English 
1137 GMT 13 Oct 88 


[Text] Beijing, October 13 (XINHUA)—Strict measures 
will be put into action to control price rises, a senior 
Official said here today. 


“The situation in the last month shows that the prices of 
some commodities have not yet been reined in,” said 
Cheng Zhiping, director of the State Administration of 
Commodity Prices. 


He explained that the measures are as follows: 


—The prices of vegetables for winter consumption in 
northern cities and rationed pork in cities will stay 
unchanged. 


—A guiding price will be set for free market grain. 


—Sales prices for chemical fertilizers, pesticides and 
plastic sheeting for agricultural use will be regulated. 


—A price ceiling will be enforced nationwide on impor- 
tant means of production not within the state plans, 
while oil, copper, aluminum and steel in short supply 


will be monopolized by state-appointed agents. 


—Without permission, enterprises will not be allowed to 
raise the sales prices of daily necessities even though they 
are not controled by the state. 


—Trading units and surplus wholesale agents will be 
trimmed down. 


—There will be no further transfers of price administra- 
tion to local governments, and no more releasing of state 
control over sales price. 


CPPCC Committee Holds Third Session 
OW1210161688 Beijing XINHUA in English 
0904 GMT 12 Oct 88 


[Text] Beijing, October 12 (XINHUA)—The 3rd session 
of the Standing Committee of the 7th National Commit- 
tee of the Chinese People’s Political Consultative Con- 
ference (CPPCC) opened here today with an economic 


Participants will discuss issues concerning the imple- 
mentation of decisions made by the 3rd Plenary Session 
of the 13th Central Committee of the Communist Party 
of China (CPC), which was convened in late September 
and which called for improving the economic environ- 
ment and rectifying the economic order. 
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In his speech, Li Xiannian, chairman of the CPPCC 
National Committee, described the CPC Central Com- 
mittee session as “‘a very important meeting convened at 
a time when China's all-round reform has entered an 
important period.” 


The session, while confirming achievements of the ten- 
year reform, has pointed out problems in the reform and 
advanced measures for deepening the reform, Li said, 
adding, “It is of great significance to China’s economic and 
social development.” 


The chairman said he hoped that participants do not 
hesitate to put forward their opinions and suggestions. 


Also on the agenda of the four-day session are examination 
and approval of “major tasks of the CPPCC NAtional 
Committee” and personnel appointment issues. 


At the beginning of today’s meeting, all members stood 
up in silent tribute to CPPCC leaders who died recently, 
including Vice Chairman Miao Yuntai and Standing 
Committee members Liang Shuming, Zhao Junmai, 
Yang Shijie, Jia Shi and Dr. George Hatem (Ma Haide). 


State Circular on Inventory of Investment Issued 
OW08 10025888 Beijing XINHUA Domestic Service 
in Chinese 0044 GMT 4 Oct 88 


[Text] Beijing, 4 Oct (XINHUA)—In a recent circular on 
checking up on the projects of investment in fixed assets 
under construction, reducing the scale of investment, 
and readjusting [tiao zheng 6148 2419] the investment 
structure, the State Council has decided to make an 
inventory of investment in fixed assets for the whole 
society. This requires all localities and departments to 
take the overall situation into account, to strictly enforce 
orders and prohibitions, and to conscientiously and 
carefully conduct the inventory. No one is allowed to do 
this work perfunctorily. Through a comprehensive 
checkup on the projects under construction, it is neces- 
sary to greatly reduce the scale of investment, to further 
readjust the investment structure, and to create condi- 
tions for checking inflation and carrying out the price 
and wage reforms. 


The circular says: In recent years, the rapid growth of 
investment in fixed assets for the whole society has 
surpassed the society’s financial and material capabili- 
ties, which is an important cause of inflation. The 
investment structure also is irrational. On the one hand, 
a large portion of processing industrial capability is not 
put to full use, or products do not meet the demands of 
the market. This has caused a great waste of social 
wealth. On the other hand, a shortage of energy and 
important raw and semifinished materials and the strain 
on transport not only have not been alleviated but have 
become more conspicuous. This is not conducive to the 
steady development of the economy in the future. 
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The circular clearly points out: An inventory will be 
made of all the projects of investment in fixed assets for 
the whole society—state and collective projects, capital 
construction and technical transformation projects, pro- 
duction and nonproduction projects, large and medium 
projects or projects with the amounts of investment 
above the ceiling, small projects or projects with the 
amounts of investment under the ceiling, as well as 
projects in coastal economic development areas and 
those in special economic zones. 


The circular points out: The general requirements for 
this inventory are to ensure the construction of projects 
related to energy, transportation, telecommunications, 
and the production of important industrial and agricul- 
tural raw materials in short supply; to cut down on 
projects the general processing industry turns out in 
excessive supply; to ensure the construction of projects 
included in state plans and which have the supportive 
conditions available; to halt the construction of projects 
not included in state plans; to ensure the construction of 
necessary production projects and cut down nonproduc- 
tion projects, especially office buildings, auditoriums, 
and guesthouses; to ensure the construction of projects 
relating to major technological imports and technical 
transformation included in state plans and needed for 
the production of commodities in urgent need; and to 
cut down technical transformation projects of a general 
nature, especially projects designed mainly for expanded 
reproduction. 


The circular lays down specific stipulations on the inven- 
tory of capital construction and technical transformation 
projects under construction, collective projects in urban 
and rural areas, nonproduction and urban construction 
projects, projects involving foreign companies, and 
projects under construction with bank loans, as well as 
the handling of suspended projects that can be com- 
pleted ahead of schedule and put into production in 
1988. The circular also sets six principles for the han- 


dling of suspended projects. 


The circular says: Premier Li Peng of the State Council 
will lead the inventory, and a leading group for the 
inventory of investment in fixed assets, consisting of 
responsible comrades of the departments concerned, will 
take charge of concrete work. The ministers of various 
ministries under the State Council will be responsible for 
setting up teams for the inventory of investment in fixed 
assets in their respective ministries. Teams for the inven- 
tory of investment in fixed assets in various provinces, 
autonomous regions, and municipalities directly under 
the central government as well in cities with independent 
economic decisionmaking authority will be set up by 
their governors, chairmen, or mayors to do the work. 


The circular sets the following demand about the time of 
inventory: All localities and departments should discon- 
tinue the construction of those projects that should be 
discontinued after the inventory is taken. The inventory 
of such projects should be completed by the end of 
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November at the latest. As for the few projects whose 
construction is still at issue, suggestions on their treat- 
ment should be made by the end of December at the 
latest. If it is decided to discontinue the construction of 
a project, it should be discontinued immediately. 


The circular asks all localities and departments to strictly 
control new construction projects. With the exception of 
the 40 big and medium capital construction projects 
approved by the State Council to be started this year and 
the extra-quota new technological upgrading projects that 
the State Planning Commission has assigned to the units 
concerned, no capital construction project, technological 
—— project, or project of an urban or rural collective 
should be started this year whether it is big or small. 


To ensure the smooth progress of the work of checking up 
on investment in fixed assets projects under construction, 
reduction of the scale of investment, and readjustment of 
the investment structure, the circular sets forth four super- 
visory measures: All departments of the State Council and 
all provinces, autonomous regions, municipalities, and 
Cities with independent economic decisionmaking author- 
ity should send out work teams to conduct a general 
inspection as soon as possible. All localities and depart- 
ments should publish in newspapers the results of inven- 
tory so that they may be supervised by the masses. Depart- 
ments of supervision at all levels should set up special 
telephones and mailboxes for the masses to report 
improper projects under construction. Protection and 
encouragement should be given to those who have merit in 
giving such reports. As for those localities, departments, 
and units that refuse to implement the instructions con- 
tained in this circular, fail to exert themselves to do so, 
cover up facts, resort to deception, or pretend to comply 
with the instructions but act in opposition, the depart- 
ments of supervision and audit should look into the 
responsibilities of the persons directly liable for such 
malpractices as well as the principal leaders of these 
localities, departments, and units and give them severe 
economic and administrative penalties. 


State Council Credit, Loan Review Office Set Up 
HK1210090988 Beijing RENMIN RIBAO in Chinese 
9 Oct 88 p 1 


[Report by Zhang Jinli (1728 6930 0500): “The State 
Council Credit and Loan Review Office Has Been Set 
Up”] 


[Text] The State Council Credit and Loan Review Office 
was Officially set up on 7 October of this year. Li 
Guixian, state councillor and concurrently president of 
the People’s Bank of China, attended the meeting mark- 
ing the setting up of the State Council Credit and Loan 
Review Office and made a mobilization speech at the 
meeting. Beginning from October, the State Council 
Credit and Loan Review Office will carry out a general 
review of the credit and cash affairs of the financial 
institutions at the provincial and municipal levels in the 
whole country and a general review of credit and cash 
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affairs of all the trust and investment companies at the 
central level in Beijing. Beginning from 9 October, the 
State Council Credit and Loan Review Office will send 
eight work groups to various parts of China to carry out 
the general review of credit and cash affairs. The general 
review of credit and cash affairs will be carried out 
according to the arrangement made by the State Council 
and under the leadership of the State Council. The 
People’s Bank of China will be responsible for organizing 
SEE SES AGEN Go GUNS ne 6 a oe 
airs. 


State Statistics Bureau Training 
OW1210092788 Beijing XINHUA in English 
1514 GMT 11 Oct 88 


[Text] Beijing, October 11 (XINHUA)—The State Sta- 
tistics Bureau is embarking on an extensive program to 
train more people in the field through television and 

courses, more short-term courses and 
greater involvement of universities, a senior statistical 
Official told XINHUA here today. 


Zhao Yongchuan, director of the Chinese Statisticians 
Training Center under the State Statistics Bureau, said 
that there is now a serious shortage of qualified statisti- 
cians in China. 


He said that there are more than 2 million people 
engaged in statistical work, but less than one-third have 
had higher education. 


Zhao said the bureau worked out a national plan last 
year which relies heavily on correspondence and televi- 
sion courses. This is because it is impossible for local 
departments to conduct the professional training for a 
large number of statisticians. They do not have the time 
or the facilities, he said. 


It is more effective, he said, to use radio, television and 
correspondence. 


The television and correspondence college for Chinese 
statisticians was formed in 1985. It now has 36 branches 
throughout the country. 


By the end of last year, about 900,000 people had 
received qualification certificates for attending individ- 
ual courses, more than twice as many as the total number 
of statistics graduates from all educational institutions in 


the previous 30 years. 


The bureau has also sponsored a number of short-term 
training courses, including those for directors of provin- 
Cial statistics bureaus. 


The bureau has also invited 57 foreign experts to China 
to give lectures in the past two years. More than 200 
trainees have been sent abroad to study in foreign 
training centers. 
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Commission Not To Appraise All Research Results 
OW1210091088 Beijing XINHUA Domestic Service 
in Chinese 1253 GMT 4 Oct 88 


(Text) Beijing, 4 Oct (XINHUA)—The State Science and 
Technology Commission recently reiterated that it will 
no longer examine and appraise all scientific and tech- 
nological research results. Some of these results can be 
examined and evaluated through the market mechanism 
and get recognition from society. 

In its recent circular concerning some questions regard- 
ing appraisal methods for scientific and technological 
results, the State Science and T Commission 
stressed that henceforth the “T ical Contract 
Law” will be fully enforced and no special appraisals will 
be conducted for scientific and technological results 
which can be examined the market mechanism. 
By doing so, society can exercise its authority and, at the 
same time, the number of appraisal meetings will be 
substantially trimmed down. 


The State Science and Technology Commission’s circu- 
lar stated that scientific and technological results to be 
appraised will be extended to include three categories, 
namely, scientific theoretical results, applied technolog- 
ical results, and soft scientific results. 


There are three main types and three subtypes of 
appraisal. The three main types of appraisal are exami- 
nation test appraisal, acceptance test appraisal, and 
expert judgment. The three subtypes of appraisal deal 
with those results that have either proved effective 
through production and yielded economic benefit, met 
contract requirements, or won a patent. Each of these six 
types of appraisal has equal validity. Henceforth, stating 
the level of appraisal will be discontinued, and it will be 
only necessary to state that an appraisal has been con- 
ducted or commissioned by a certain department. Prior 
to this circular, the State Science and Technology Com- 
Methods for Scientific and 


and the scope of appraisal meetings is controlled. 


Zhao Dongwan Civil Servants System 
HK1210083 188 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 3 Oct 88 pp 1, 3 


(Report By Yang Xiaolin (2799 1420 2651): “China Will 
Institute State Civil Servants System on a Trial Basis— 
Chinese Minister of Personnel Zhao Dongwan Discloses 
Tentative Views and Steps for the Institution of State 
Civil Servants System”) 


[Text] The first socialist state civil servants system in the 
world will be instituted in China, a country which was 
once world famous for its examination system. Inter- 
viewed by our reporters a couple of days ago, Chinese 
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Minister of Personnel Zhao Dongwan disclosed that 
after the 15th draft of the “Provisional Regulations of 
State Civil Servants” is approved by the State Council in 
principle, it will be submitted to the people of the whole 
country for discussion. Apart from the “Provisional 
aa Ala of State Civil Servants,” five laws and 
regulations concerning recruitment through examina- 
tion, appraisal of , punishment and reward, 

promotion and demotion, and administrative discipline 
are also awaiting the approval of the State Council. The 
state civil servants system will soon be instituted in some 
ministries and commissions under the State Council and 
in some provincial and municipal people’s government 
Organs on a trial basis. 


The civil service system founded by the Western coun- 
tries in the 19th century has now been adopted by more 
and more countries in the world. The civil service system 
of the Western countries has been playing an important 
role in selecting and promoting competent and qualified 
personnel, raising the efficiency of government, main- 
taining state power, and maintaining the stability of the 
entire society. The formation of China’s state civil ser- 
vants system has signified an important transformation 
from the rule by man to the rule by law in the — 
system of the Chinese cadres. The institution of the state 
civil servants system in China will create conditions 
indispensable for improving the quality of government 
employees, streamlining government organs, eliminating 
corruption within government, maintaining the stability 
of government employees, and selecting and promoting 
Outstanding political activists and administrators. 


When explaining the main contents and characteristics 
of China’s state civil servants system, Chinese Minister 
of Personnel Zhao Dongwan said that the state civil 
servants system will be a comprehensive and scientific 
personnel administrative system which consists of clas- 
sification of government posts, recruitment through 
examination, performance appraisal, punishment and 
reward, promotion and demotion, training, salary and 
welfare, resignation and dismissal, retirement and dis- 
charge from office, appeal for redress of grievances and 
complaints, and some other administrative systems. 


Chinese Minister of Personnel Zhao Dongwan pointed 
out that compared with the civil service system of the 
Western countries, China’s state civil servants system 
has its own characteristics. First, China’s state civil 
servants system has been formed in light of the needs of 
the reform of China’s political structure and is therefore 
the self-perfection of the socialist system. Second, the 
Chinese civil servants in charge of political affairs will be 
elected or appointed by the standing committee of the 
People’s Congress in accordance with China’s Constitu- 
tion and Organization Law and will be placed under a 
strict office-tenure system. Third, Chinese civil servants 
will be permitted to take part in activities organized by 
political parties and should actively take part in state 
political life. Fourth, Chinese civil servants will be free 
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from the pressure of the special interests of civil service 
groups and will only act as public servants of the people 
and be responsible to the people. 


When talking about how the state civil servants system 
will be instituted in China, Chinese Minister of Person- 
nel Zhao Dongwan said that Chinese Ministry of Per- 
sonnel plans to set up a framework for state civil servants 
system within the next 5 years by taking the following 
measures: to establish, at a preliminary stage, a relatively 
comprehensive structure of laws and regulations for state 
Civil servants system mainly by formulating the “Regu- 
lations of State Civil Servants;” to institute, at a prelim- 
inary stage, the state civil servants system in the govern- 
ment organs at central and provincial levels and basically 
accomplish transforming personnel presently employed 
in the government organs at central and provincial levels 
into state civil servants; to basically establish a civil 
servants training network centered on the State Institute 
of Administration. 


Chinese Minister of Personnel Zhao Dongwan also dis- 
closed that beginning from next year, when recruiting 
new civil servants, China will hold civil servants exam- 
inations in accordance with the relevant regulations and 
methods of examination regarding the recruitment of 
civil servants so that new civil servants will be selected 
through public, fair, and competitive civil servants 
examinations and only those who are successful in the 
civil servants examinations will be recruited. Civil ser- 
vants will be promoted to leading positions according to 
the principle of the system of achievements and qualifi- 
cations. The promotion of civil servants to leading posts 
will also be subject to a comprehensive examination 
centered on the appraisal of actual achievements made 
by civil servants. Before being promoted to leading 
posts, some civil servants will have to take some neces- 
sary examinations, have to be appraised by the masses 
through a public opinion poll, and have to receive some 
necessary training at the Institute of Administration. In 
the meantime, efforts will also be made to gradually 
transform personnel presently employed in the various 
government organs into state civil servants according to 
the relevant regulations to create conditions_for- the 
overall institution of the state civil servants system in 
China. 


RENMIN RIBAO Views Modernization 
HK1210035188 Beijing RENMIN RIBAO in Chinese 
30 Sep 88 p § 


[Article by Wang Xiang (3769 5046): “Thoughts on 
China’s Modernization Process”) 


{Text} As everyone knows, China’s modernization pro- 
cess started from the collision and conflict between 
Western capitalist culture and traditional Chinese cul- 
ture. However, | wonder whether people have noticed 
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that China’s selection and assimilation of Western cap- 
italist culture in modern times have undergone a gradual 
process from a low to a high level. This phenomenon 
deserves study. 


Vertical continuation and horizontal exchanges are inev- 
itable in all cultures with vigor and vitality. Horizontal 
dissemination of culture always manifests itself: in 
advanced cultures it finds itself in a leading position of 
dissemination, while in backward cultures in the posi- 
tion of assimilation. Generally speaking, dissemination 
of culture has many-sided and multilevel characteristics 
which run parallel in direction and mingle at various 
levels. In view of the economic, political, and ideological 
conditions in an area within a given period, and of the 
varying demands for the factors of external culture in 
different classes, groups, and factions, it is impossible for 
the direction and level of cultural dissemination to 
advance simultaneously. An area or a class assimilates 
external culture in light of its own needs. The cultural 
elements assimilated are upgraded, developed, and pro- 
moted with the passage of time, which constitutes the 
timing and level series in cultural dissemination and 
assimilation. Under normal conditions the selection and 
assimilation of external culture follow the track from low 
to high level. Modern China’s assimilation of Western 
culture has also followed this track which developed 
from the technical, to the ideological, and then to the 
political level. 


In modern Chinese history, with the West wind blowing 
towards the East, Western capitalist culture increasingly 
produced a great impact and ancient China faced “an 
unprecedentedly great change” (quotation from Li Hon- 
gzhang). By taking the world view some Chinese with 
advanced thinking first noticed the powerful ships and 
guns, new machines, and science and technology of the 
Western powers. Lin Zexu said: “We should produce 
guns and ships to make the country prosperous and keep 
it free from foreign aggression.” Wei Yuan insisted on 
“learning from the strong points of other countries to 
keep ourselves free from foreign aggression.” This shows 
that they had already realized the backwardness of 
China’s science and technology. As Chinese culture 
could not meet the needs of the situation which required 
a change, the historical demand of learning from the 
West was put forward. 


By taking advantage of the might of the peasant uprisings 
in the Taiping Heavenly Kingdom which smashed the 
old order, the Westernization faction stepped into the 
historical arena. While launching the Westernization 
Movement, based on producing guns and ships to “make 
the country strong” and purchasing machines and build- 
ing factories to “make the country prosperous,” they 
followed the ideological road illuminated by Lin Zexu 
and Wei Yuan. They put their proposals into practice 
giving rise to China’s unprecedented new productive 
forces. When the Westernization Movement was on the 
rise, the diehards tried to obstruct the movement by 
every means: “In times of peace people sneer at foreign 
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weapons and think it is unnecessary to assimilate 
advanced foreign technology; and when there is trouble, 
they are afraid of foreign weapons and think that it is 
impossible to assimilate advanced foreign technology” 
(“The Whole Story of Preparations Made for Developing 
Foreign Affairs” by Tong Zhichao, Vol 48), regarding 
“making foreign things serve China” as facing imminent 
danger. In contrast, the Westernization faction acknowl- 
edged the backwardness of China’s military equipment 
and machine manufactury and the necessity to learn 
from certain things in foreign countries. Undoubtedly, 
this trend was relatively enlightened and progressive. 


The proposals and actions of the Westernization faction 
made a breach in the barrier of traditional Chinese 
culture which had remained closed for a long time, 
introduced some modern industry, science, and technol- 
ogy from the West, and raised the curtain on feudal 
China applying capitalist modes of production. The 
historical achievements in this regard should not be 
denied. However, they did not go beyond the scope of 
regarding assimilation of Western science and technol- 

as the only essential factor. They adopted an attitude 
of welcoming Western capitalist culture merely from the 
technical level of the cultural system which remained at 
a relatively low level. Moreover, the Westernization 
faction clearly expressed its intention of applying 
advanced Western science and technology to :.rengthen 
feudal rule and maintain its long-term stability. Hence, 
the scope of learning from the West was limited. As a 
result, the Westernization faction’s motive for introduc- 
ing advanced science and technology from the West at 
first became an obstacle to learning from the West from 
a higher plane. Herein lies the tragedy of the Western- 
ization faction. 


However, once the embankment collapses 't is impossi- 
ble to stop the surging waves and the flowing waters. 
Because of the emergence of new productive forces and 
production relations it is necessary to observe and con- 
sider problems from a new point of view. People realized 
from social practice, the failure of the Westernization 
Movement, and the serious national crisis, that Western 
science and technology, and powerful ships and guns 
alone, cannot save China. While seeking a new way to 
save the country and the people, they took a great 
interest in the social economics of the Western capitalist 
world. As a result, China’s modernization process devel- 
oped from the technical to the ideological level. The cries 
of the reformists in the early period, the upsurge of the 
trend of reform, and the polemic between revolution and 
constitutionalism were the demarcation lines in the 
development at this level. The theories of evolution, 
natural rights, freedom, equality, and of the democratic 
republic in the Western capitalist world were the main 
theoretical weapons at this level. 


As the essence of the Westernization Movement was 
gradually revealed, the reform thinking which reflected 
the interests of the Chinese capitalists began to appear. 
They were fond of “Western art” as well as “Western 
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learning,” believing that Western learning was the source 
of the social and political sstems in the strong powers. 
China was lagging behind in “Western art” and also in 
““Western learning.” To make China strong and prosper- 
Ous it was necessary to “learn from the West.” “Unless 
we do so, it will be impossible to subdue the enemy and 
save the country.” (Yan Fu: “On National Salvation,” 
“The Reform Movement of 1898,” III, p 70). In this way 
modernization thinking broke through the bounds of 
Westernization thinking. It called for overall reform 
rather than minor t tion. 


The theory of evolution was vividly expressed vy the 
modernists. They regarded all “the new emerging things 
as strong, fresh, vigorous, and open, while the old things 
were outdated, degenerate, rigid, and stagnant.” (“The 
Reform Movement of 1898, II, p 198) They asserted: "If 
laws remain unchanged for a long time they will give rise 
to malpractices. Hence, there are no laws that can remain 
unchanged for hundreds of years.‘ Moreover, it will be 
inappropriate to “apply the rules and regulations of a 
thousand years ago to determine changes in the current 
world.“ However the Westernization faction, which 
advocated “learning from the strong points of the West,“ 
at that time collaborated with the di and sang the 
same old tune of "Chinese learning for fundamentals, 
Western learning for practical application.’ They said 
that *democracy should not be established, the people's 
rights should not be stressed, and the parliamentary 
system should not be .“* (Su Xing: "Collections 
of Paganism,“ Vol 3, p 16) ing no understanding of 
the times, they insisted on the stand of learning from the 
West at the technical level and were against shaking the 
foundations of the feudal system. The different attitude 
toward Western culture was clearly expressed in the 
criticism of the Westernization faction’s tenet of 
Chinese learning for foundation, Western learning for 
practical application“ by the reformists. They vividly 
described it as: A thing can be applied only when it has 
fundamentals. An ox carries a heavy load while a horse 
can travel a far distance. If the ox is applied in traveling 
far distances and the horse is applied in carrying heavy 
loads, besides making “bo.h suffer,” it will be to no 
avail. If *Chinese fundamentals and Western applica- 
tion“ are separated from each other, “how can we put the 
theory into practice since it is not applicable?** (Yan Fu: 
aa on Education With the Chief of WAIJIAO 
AO") 


From an overall point of view the reform movement 
should be regarded as China’s bourgeois enlightenment 
movement. At that time it was a prevailing custom that 
““every household discussed current affairs and everyone 
talked about Western learning.” All localities were 
enthusiastic in running schools and newspapers, advo- 
cating new capitalist culture, and cricitizing old feudal 
culture. The tenet of the modernists was “only modern- 
ization could save China, only learning from foreign 
countries could modernize China” (Mao Zedong: “On 
the People’s Democratic Dictatorship”). For this reason 
they openly declared that “they would not hesitate to 
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reverse the verdict of 2,000 years and would not be 
afraid of taking up the challenge of 400 million people” 
(quotation by Liang Qichao). Because of the reformist 
publicity, “the struggle for survival among things by the 
law of natural selection,” evolution, independence and 
freedom, equality and people's rights, and other concepts 
were widely spread. The concepts of sticking to ancient 
teachings and “heaven changeth not, likewise the Tao 
changeth not” were sternly criticized. As people started 
to extricate themselves from the shackles of feudal 
traditional ideas, a vivid and vigorous situation 
appeared in China's ideological circles after the Spring 
and Autumn Period. 


The reform and enlightenment movement lit the torch of 
patriotism and democracy and summoned a generation 
of people with lofty ideals to dedicate themselves to 
seeking truth to save the country and people. By the early 
20th century, the bourgeois revolutionaries held aloft the 
banner of bourgeois revolution and accomplished the 
transformation of modernization thinking. Compared 
with the modernists, the revolutionaries drew more 
revolutionary ideas of freedom, equality, and democratic 
republic from the theoretical treasure house of Western 
Capitalism, and maintained the application of revolu- 
tionary means to “wipe out all kinds of autocratic rule 
which had lasted thousands of years,” overthrow the 
Qing government, and to establish a bourgeois demo- 
cratic republic. Hence they turned “only modernization 
can save the couniry” into “only revolution can save the 
country.” 


The break with traditional culture among some ‘5 
sive intellectuals became the internal moti 
impelling them to overthrow the feudal autocratic rule 
and establish a is democratic system. The deeper 
understanding of democracy by the reformists, modern- 
ists, and revolutionaries, their further demands for 
democracy, and their increasing enthusiasm for political 
participation, which were manifested in the two differ- 
ent patterns of the Reform Movement of 1898 and the 
1911 Revolution, indicated that China’s modernization 
process had developed from the ideological to the polit- 
ical level. This was great progress. 


This level included an extension of the powers of polit- 
ical participation, and political structural reform. The 
extension of the powers of political participation was 
expressed in a gradual change which was easily neglected 
by people. In fact the implementation of regional auton- 
omy by the end of the Qing Dynasty; the vigorous 
constitutionalism movement; the establishment of con- 
sultative bureaus in all provinces; the conflicts between 
the powers of officials and the gentry; and the change in 
China’s traditional administrative system, all manifested 
the trend toward extension of the powers of political 
participation. 


Political structural reform was manifested in a radical 
change. The Reform Movement of 1898 was an unsuc- 
cessful imitation of the Western constitional monarchy 
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system. With the momentum of enlighten- 
ment and national salvation, the ists finally 
u who “did not 


the state's political power— 
1898. The reform, which had 
the characteristics of a coup d’etal, attempted to rely on 
the authority of the emperor to remove the obstacles and 
peaceful means to seize political power from the 
spheres of influence. Because of the counterattack 
the feudal and conservative forces, these 


— 54 — became the essential 
of the times. the arduous course of 
failure, . again failure. and again struggle, the 
—2 Dynasty — Fy 
ae . put an end to the 

impenal system wh lasted more than 2,000 years, 
and established a democratic political unprecen- 
dented in the history of China. The t of the 
bourgeois republic under the leadership of Sun Yat-sen 
presented a new atmosphere of democratic reform in 
Chinese society. However, China's political moderniza 
tion process was suddenly terminated because the Rev 
olution of 1911 came to a premature end and the people 
lost their rights of freedom and democracy. Conse- 
quently, the efforts made in economic modernization 
achieved little results and the Chinese people struggled 
in an abyss of misery in the semicolonial and semifeudal 
society. 

The three levels undergone in the of China's 


. 
| 
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necessary 10 introduce political structural reform, 
sirengthen socialist democracy, and promote economic 
reform with political reform, Comments such as 
“increase the of political life,” which are 
popular nowadays, actually express people's desire to 
extend the powers of political participation. 


Article on Economic a) 
HK1210023588 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 40, 3 Oct 88 pp 4-5 


ye by W Zhi (3769 1809 0474) and Xia 
ang (1115 7122): lity’ and Discipline—Initial 
Exploration of the Economic ‘Independent Regimes’ in 
China (second and last part)”) 


[Text] During 70-odd days of interviews, we discovered 
that the term “flexibility” is frequently used nowadays in 
ee ee eee 
to express the localities’ flexible interpretation and appli- 
cation of orders and macroscopic measures of the central 
authorities. This problem is worth discussing. 


People have different opinions on “flexibility.” Some 
people speak hi of it, while others think that such 


capital construction, restraints on collectives’ consump- 
tion power, and so on, but the results are insignificant. 
One of the main reasons is that there are different 
methods of “flexibility” adopted by different localities 
which sound reasonable. 


Sometimes “flexibility” makes the economy more resil- 
rent, but sometimes it loosens control. 


“Flexibility” not only shows the diversification trend in 
our economic development, which is becoming more 
obvious, but also becomes one of the difficult problems 
in handling the relationship between the central author- 
ities and the localities. 


The Attraction of “Flexibility” [subhead] 
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Why is “flexibility” so attractive? 


The key to this problem lies in the fact that many 
localities have benefited from attempting to cat the 
“forbidden fruit.” For this reason, many regional gov- 


ng 
everything with the same 
method,” look upon “flexibi x as a “golden key” to 
relationship between 

central authorities localities. 


People have many figurative descriptions of “flexibility”: 


The third one describes “flexibility” as playing “edge 
ball.’ Regarding matters that are required by the central 
authorities in principle but are not stipulated, the local- 
ities will carry them out if they are beneficial to the 
economic development of the localities; and regarding 
documents’ intentions and directions which are contra- 
ictory among different departments at the upper levels, 
the localities will only choose to execute those that are 
beneficial to themselves. There is also something “won- 
derful” with this method. The localities can do things 


agen 
ments of the central authorities is very different from a 

. In the past, once the localities received 
documents from the central authorities, they would 


the way they executed them did not have much devia- 
tion. Now when they receive a document, they will first 
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see whether it fits their desires or not. If it does, they will 
promote and thoroughly implement the orders, other- 
wise they will try to have some ‘flexibility’ and even put 
t..¢ document aside and do as they wish.” 


Different Interpretations of “Flexibility” laubhead) 


Some people ask whether the creative i tation of 
central policies is the same as “flexibility.” A lot of 
comrades think that the two are different. The difference 
depends on whether they have deviated from the funda- 
mental proposition of the central policies. 


Some provinces and cities work on the basis of actual 
local situations and make full use of their own st 
points to actively formulate and put into practice 
strategies that are suitable to their economic develop- 
ment. Such work is consistent with the fundamental 
proposition of the policies of the CPC Central Commit- 
tee and the State Council. “Flexibility” has a different 
meaning. Looking at the actual situation, some localities 
only care for their own interest when applying ‘‘flexibil- 
ity,” and cause harmful effects to the whole reform. 
Other localities apply “flexibility” because the policies of 
departments at the upper levels have loopholes or are 
contradictory to the policies of other departments, mak- 
ing it difficult for departments at lower levels to imple- 
ment such policies. Therefore, we should not simply 
negate everything about “flexibility.” 


However, leaders, experts, and scholars in some prov- 
inces and cities are very worried about the consequences 
of “flexibility.” They think that “flexibility” is a very 
general concept. If all the localities regard it as a golden 
method when dealing with central policies, it will inevi- 
tably lead to a situation in which orders from the central 
authorities will not work and the order of economic 


development will be disturbed. 


From the actual situation, we understand that the wor- 
ries of these people are reasonable. We can find out the 
problem if we make a few investigations. When applying 
“flexibility,” some provinces and cities have the follow- 
ing tendencies: 


—Special emphasis is put on local interests. Some 
resource-exporting provinces in the Northeast and 
Northwest are allotted a large amount of raw and pro- 
cessed materials at low prices by the state every year. At 
a discussion meeting on the development of productive 
forces, the prevailing view was: We have for a long time 
been working on the principle of “taking the interests of 
the whole into account,” from which our province's 
economy has suffered much loss. In the future we had 
better consider the local interest first. 


—Compete with other provinces or cities in concrete 
policies. At present, many provinces and cities are com- 
peting with each other: What is the status of our growth 
rate, wages and welfare, and prices in the nationwide 
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context.... Why are the policies of other localities less 
stringent than ours? Questions like this have been raised 
by people in many localities. 


—Believe that they can do whatever the central author- 


do,” but now they turn to the opposi 
do whatever the 
mentioned.” For such reasons, many localities use 
method of playing “edge ball” as their weapon. 


; 
Z 


There are others who are even ene a Se 
ball’: They give interpretation and apply “flexibility” to 
central policies at their wishes on the basis of the 
locality’s economic interest. 


It is not a matter of chance that “flexibility” can quickly 
become popular in the whole country as an “expe- 
rience.” It is extremely important to building the new 
order of socialist commodity economy to look into this 
social phenomenon and analyze its background and 


Differentiation and Analysis of “Flexibility” (subhead] 


Some scholars and leading cadres think that the phenom- 
enon that the “ ” of applying “flexibility” to 
central policies can be rapidly adopted by many locali- 


not suitable to the new situation. Such kinds of “flexi- 
bility” as to “make a detour if you see the red lamp” can 
be regarded as good measures. Many successful applica- 
tions of such measures to reforms in various localities 
are good evidence supporting this point. 


There are other scholars and leaders who think that the 
rapid adoption of the experience of “flexibility” by 
various localities not only shows that the central author- 
ities are ineffective in macroscopic adjustment, control 


and gui , but also that the localities have the 
teh F A . As there is no limitation 
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Sun Weiben, secretary of Heilongjiang Provincial CPC 
Committee, told reporters: “It is worth noting that if 
things go on like this, it may develop into a situation 
where all localities act on their wishes at the same time 
despite the red light.” Some other cadres said that the 
relationship between the central authorities and the 
localities had been discussed in Mao *s “On the 
Ten Great Relationships” in the fifties. Now having 
entered a period which is a historical turning point in the 
development of socialist commodities, what new 
changes will emerge in the relat between the 
central authorities and the localities? How should we 
? Both questions have to be seriously 
looked into. To answer these we have to make 


everything with the same 
actual situations of certain localities, maki PR 


In addition, some leading departments work more 
according to their wishes when executing policies, and so 
they can hardly convince people. This provides a condi- 
tion for “flexibility” to units at lower levels. 


The Most Important Thing Is To Manage and Improve 
the Environment (subhead] 


Facing this trend of “flexibility,” people suggested a 
number of countermeasures. Some people said that we 
had better “turn a blind eye” to it and let everything go 
its way. If we follow the practice of “handling everything 
with the same method” again, we may also get rid of the 
initiative and creativity of the localities. 


However, more people think that, though the situations 
and causes of “flexibility” are different in different 
localities, the main problem at the present stage is that 
certain localities do not follow the orders and discipline 
of the central authorities, and put their own interest 
above the overall interest. They believe that at such key 
moments as in reforms, things that should be unified 
have to be unified. 
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Only by doing so can the power to overcome difficulties 
be , © that new — —— in reforms and 
development t can be won. To solve this problem, people 
should start from managing and improvi ee eee 
environment, and rectifying the order of 


Chen G i, secretary of Fujian sete CPC Com- 
mittee, a a vast —— as China in 
which the situa 4 TK 4 - time, we cannot 


follow only one yardstick, nor can we be without any 
yardstick.” Both at present and in the future, it is 
u aaah Gal camiien te Gen oon el Go 
policies of the central authorities creatively and in accor- 
dance with the actual situation of each locality. We 
should handle matters with “flexibility” when necessary. 
However, if we ask for “flexibility” without caring for 
the difference in conditions, regions and content, eer 
bring about serious consequences. 


Li Genshen, secretary of the party committee of Harbin 
City, told the reporters: We have not totally straightened 
out our mechanism, which lacks the power of constraint. 
In the legal system, the main point is that all levels of 
governments should obey the law and work in accor- 
dance with the law. If we work recklessly, it will do no 
good to our work. 


Xiao Yang, secretary of the party committee of Chongq- 
ing City, pointed out that state organs should put more 
effort into solving certain problems in decisionmaking 
procedures, the way of work and spiritual conditions, so 
that macroscopic guidance can work more effectively. 
Now we want the central authorities to have a highly 
authoritative management to strictly deal 
with what they should control. For example, the control 
of the state’s important materials must be very strict, just 
like the management of gold. 

Zhao Xuemin, secretary general of Fujian Provincial 
CPC Committee, held that unifying government orders 
and devoting concerted efforts are important wa 
overcome the difficulties we are now facing in 
Therefore, we cannot depend on giving out documents 
only, but must put more effort into implementing the 
policies thoroughly and to working in accordance with 
the law. 

Reform is a difficult systems engineering project. There 
may appear certain imbalances in a particular period of 
time. This is the prelude to a higher level of dynamic 
balance. After the process of improving the environment 
and rectifying the order, our country must be able to 
stride forward towards the future along the road of 
reform. We are as confident as the comrades we have 
interviewed. 

Tian J Writes to Conference on Poverty 
OW1210145588 Beijing XINHUA Domestic Service 

in Chinese 1837 GMT 11 Oct 88 


By RENMIN RIBAO reporter Liu Yunzhou and XIN- 
UA reporter Yin Jianhua] 


{Text} Jinan, 11 Oct (XINHUA)—In the past 3 years of 
the Seventh 5-Year Plan, smooth progress has been made 
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in implementing the plan to free people from poverty. 
Economic development in poverty-stricken areas is now 
aimed at solving the last remaining problem of how to let 

have enough to eat and wear, and this effort is 


people 
pushing regional economic development to a new stage. 


According to statistics, 31.36 million people in rural 
areas freed themselves from poverty in 1986 and 1987. 
Thus, the number of poor people in the countryside 
dropped from 12.2 percent to 8.24 percent of the rural 


population. 


These have learned from the north China 
session of a national conference for exchanging experi- 
ence in the economic development of poverty-stricken 
areas, which opened in Shandong’s Linyi on 10 October: 
In 1986 and 1987, the number of low-income people in 
the rural areas, each with an annual net income of less 
than 200 yuan, decreased from 102 million to 70.64 
million, or from 12.2 percent to 8.24 percent of the rural 
population. Of those low-income people, the number of 
poor people, each with an annual net income of less than 

50 yuan, dropped from 38.4 million to 27.86 million, or 
from 4.6 percent to 3.25 percent of the rural population. 
Meanwhile, the number of poverty-stricken counties 
with a per capita income of less than 150 yuan decreased 
from 84 to 36, thanks to state aid plans. 


The State Council Leading Group for Economic Devel- 
opment in Poverty-Stricken Areas stressed: According to 
+4 current — the main task in the economic 
y-Stricken areas in the remaining 
rr the to 5-Year Plan is to concentrate 
on achieving the strategic goal of letting most 
seaple ta Gam qguss tre ennai 16 oan and wanr, a goal 
set ~~ the State Council. With this in mind, guidance and 
assistance will be given, according to the various condi- 
tions, to counties which have solved the problem of 
letting people have enough to eat and wear, so that such 
counties can gradually help the thousands upon thou- 
sands of households move toward a new stage of regional 
economic development. With such a major change in 
principle, however, the state will continue to pursue a 
policy of assisting poverty-stricken areas in solving the 
problem of letting people have enough to eat and wear as 
soon as possible and in consolidating their achievements 
in this regard. 


In a letter to the conference, Vice Premier Tian Jiyun 
said: We must redouble our efforts to achieve the goal of 
helping people free themselves from poverty set in the 
Seventh 5-Year Plan. Here I would like to put forward 
three points of view on this work: First, governments at 
all levels must put assistance to poverty-stricken areas as 
a major economic and a major political task on their 
agendas, and the principal leading comrades should 
concern themselves with this work and assign capable 
cadres to it. Second, persistent efforts should be made to 
use the various funds for assistance to poverty-stricken 
areas for major projects, to invest and manage such 
funds according to projects, and to put the funds to the 
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best use. Through whatever channels the funds for assis- 
tance to poverty-stricken areas are obtained, overall 
planning and arrangements should be made for the 
relatively concentrated use of such 

projects for set purposes. A good good job should be done in 
Organizing and coordinating this work. Such funds 
should not be used in a scattered manner, in the same 
way pepper is sprinkled. It is necessary to bring into full 


play the enthusiasm of various departments in managing 
such funds, to concentrate our efforts on solving the 


problem of letting people in poverty-stricken areas have 
enough to eat and wear, and to combine such enthusiasm 
and efforts with economic development in those areas. 
At the same time, it is essential to strengthen the 
management and supervision of funds for assistance to 
poverty-stricken areas. Those who are corrupt, illegally 
divide funds among themselves, or embezzle such funds 
must be punished severely, and under no circumstances 
must they be tolerated. Third, continuous efforts should 
be made to extensively mobilize people in all trades and 
professions and all forces of society to help the poor free 
themselves from poverty. 


Focus of 
——— — Beijing CHINA DAILY in English 
13 Oct 88 p 1 
[By staff reporter Wen Jia] 


[Text] China will focus much of its poverty-relief efforts 
On promoting regional economic development to help 
wipe out poverty in the country. 


Vice-Premier Tian Jiyun has urged governments at var- 
ious levels to treat the work as a political task as well as 
an economic one. 


2S. ee Gea < & ate Se 
Office for Poor Region Economic 

the State Council, told CHINA DAILY that the . 4 
will continue its favourable policies on poor areas and 
encourage them to boost economic entities. 


“This marks a turning point of our poverty-relief work,” 
Liu said. “Our efforts over the last few years have been 


devoted mainly to offering poor people enough to eat 
and wear.” 


At least 32 million people across the country have risen 
above the poverty level since 1985, information from the 
Office shows. Their annual per capita net income exceeds 
200 yuan, the poverty line in the country. 


The state will help poor areas to establish various enter- 
prises, especially labour-intensive businesses which best 
exploit local natural resources. 

Beginning next year, special low-interest state loans will 


focus mainly on water, road and electricity projects 
necessary for developing these businesses. 
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The government also will help these businesses attract 
more funds and technical personnel from comparatively 
advanced areas. 


Meanwhile the siate will strengthen its relief work in 
areas still suffering from food and clothing shortages. 


About 70 million farmers, or more than 8 per cent of the 
total rural population, are still plagued by poverty. 


Wan Li Attends Tennis Demonstration 
OW1210091888 Beijing XINHUA in English 
1554 GMT 11 Oct 88 


[Text] Beijing, October 11 (XINHUA)—A demonstra- 
tion match of tennis elites attracted hundreds of local 
fans at the capital gymnasium here this evening. 


American teenage star Andre Agassi defeated Sweden’s 
Stefan Edberg 6-3, 6-4. 


This is the first encounter between the 18-year-old 
world’s No. 4 and Edberg, the Wimbledon champion this 
year and world’s No. 3. 


Agassi was so happy about his victory that he threw away 
his shirts to the crazy fans as souvenirs. 


Wan Li, chairman of the Standing Committee of the 
National People’s Congress, who is known for his devo- 
tion to tennis, was present at the demonstration match. 


After the Agassi-Edberg encounter, the two superstars 
teamed up with Chinese Davis Cup stars Liu Shuhua and 
Ma Kegin in a doubles match. The Edberg/Liu Shuhua 
pair overcame the Agassi/Ma Keqin team 8-4. 


Agassi and Edberg will leave here tomorrow for another 
clash in Hong Kong. 


Rui Xingwen Addresses Radio, TV Directors 
OW1210144988 Beijing Domestic Service in Mandarin 
1030 GMT 8 Oct 88 


[Text] Rui Xingwen, member of the Secretariat of the CPC 
Central Committee, and Wang Renzhi, director of its 
Propaganda Department, addressed a national conference 
of directors of radio and TV bureaus on 7 October. 


They said: China has taken great strides in radio and TV 
undertakings over the past decade, and radio and televi- 
sion are playing an increasingly important role in promot- 
ing the modernization drive, facilitating reform and open- 
ing up, stepping up the building of spiritual civilization, 
and enriching the people’s life. With their growing influ- 
ence, radio and TV undertakings also shoulder greater 
responsibilities. They should produce more and better 
programs to satisfy audience demand, and effectively play 
their role in guiding public opinion and exercising super- 
vision through public opinion. In conducting 

radio and TV stations should implement the guidelines of 
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the 3d Plenary Session of the 13th CPC Central Commit- 
tee in all fields and fully affirm the achievements in reform 
over the past 10 years in order to enhance the people's 


confidence in deepening reform. 
Democratic C Holds Plenary Meeting 
OW 1210121488 Beijing XINHUA Domestic Service 


in Chinese 1139 GMT 10 Oct 88 
[By reporters Zhang Sutang and Liu Siyang) 


{Text} Beijing, 10 Oct (XINHUA)—At a plenary meeting 
today, the Sixth National Congress of the China 
Democratic League listened to a report by Lou Hanxian, 
executive chairman of the presidium of the congress, on 
a draft revision of the league’s articles of association, and 
a report by Pan Dakui, another executive chairman of 
the presidium, on draft organic regulations of the 
league’s Central Advisory Committee. 


The draft revision is based on the league’s revised 1983 
articles of association. The revision not only further 
Clarifies the league’s nature, status, functions, and polit- 
ical views, but also makes the league stand out as one of 
the political parties in a multiparty cooperation system 
under the leadership of the Communist Party. 


The league’s Central Advisory Committee was estab- 
lished in January 1987. The draft organic regulations are 
formulated by referring to relevant provisions of the 
league’s newly drafted articles of association and by 
revising and supplementing the committee's interim 
Organic regulations. 


Ma Dayou, an executive chairman of the presidium of 
the congress, presided over today’s plenary meeting. 


Weichang Gives Work Report 
OW1210115788 Beijing XINHUA Domestic Service 
in Chinese 0749 GMT 9 Oct 88 


[Text] Beijing, 9 Oct (XINHUA)—Gearing itself to 
serving socialist modernization, the China Democratic 
League has achieved successful results in its all-out 
efforts to improve people’s education in the past 5 years. 


In his work report to the Sixth National Congress of the 
China Democratic League on 8 October, Qian Weichang, 
executive chairman of the presidium of the congress, said: 
In the past 5 years, the China Democratic League, making 
full use of its advantages of having many well-educated 
intellectuals among its members, has actively done 
research on regional development strategies and provided 
scientific, technological, economic, and legal consultation 
to people. It has also sent educated intellectuals to support 
old revolutionary base areas, minority nationality regions, 
and border as well as poverty-stricken areas. In addition, it 
has run schools and held various seminars. To date, it has 
run more than 350 schools of various kinds, which have 
trained 360,000 students. At present, the league has begun 
to promote technical training and adult education through 
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its schools. Besides, the league sponsors an annual multi- 
discipline symposium which is closely geared to the needs 
of the four modernizations, reform, and opening to the 
outside world. In order to contribute to developing affo- 
restation and animal husbandry, and to tapping mountain 
and river resources in the northwestern part of China, the 
league has established an aid-the-border pilot station in 
Huining, Gansu. According to statistics, some 4,000 mem- 
bers of the league have extended aid to the border areas 
and the poor, and have executed some 2,000 aid programs. 
The league has also established 159 organs for providing 
scientific, technological, and economic consultation. Some 
10,000 members of the league have provided consultation 
service for nearly 2,000 projects. 


Qian Weichang pointed out: The league’s efforts to 
improve the people’s educational level have not only 
increased its influence in society, but also contributed to 
its own development. In addition, the efforts have cre- 
ated more opportunities for the vast numbers of league 
members to participate in construction and reform. 
They have also helped in increasing their influence, thus 
making the league better capable of participating in and 
discussing government and political affairs. 


Trade Unions Open 11th National C 
OW0910160688 Beijing XINHUA in Englis 
1440 GMT 9 Oct 88 


[Text] Beijing, October 9 (XINHUA)—The Iith 
National Congress of China’s Trade Unions will open in 
Beijing on 22nd this month. 


This was announced by Ni Zhifu, president of the 
All-China Federation of Trade Unions (ACFTU), at the 
Sixth Session of the 10th ACFTU Executive Committee 
which was concluded here today. 


A number of documents for the coming congress have 
been approved at the meeting by more than 100 leaders 
of local trade unions. They include a working report 
outlining experiences about Chinese workers’ movement 
and trade unions’ work since 1983 and “a projected 
design of trade unions’ reform.” 


Speaking at the meeting, Ni Zhifu asked all local trade 
unions to represent and protect workers’ interests and to 
play an important role in the current reforms. 


Yan Mingfu, member of the secretariat of the Chinese 
Communist Party Central Committee, also paid a trib- 
ute to the trade unions for their achievements in the past 
five years. He expressed the hope that the trade unions 
will make more contributions to the current event of 
improving the economic environment. 


At the meeting, Wan Shaofen, 58, and Zheng Wantong, 
47, were ellected ACFTU vice presidents. 
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New Vice Chairmen Elected 
OW1210120288 Beijing XINHUA Domestic Service 
in Chinese 1240 GMT 9 Oct 88 


[By reporter Xu Kehong] 


[Text] Beijing, 9 Oct (XINHUA)—Wan Shaofen and 
Zheng Wantong [6774 8001 6639] were elected as addi- 
tional vice chairmen of the All-China Federation of 
Trade Unions [ACFTU] at the 6th Plenary Meeting of 
the 10th Executive Committee of the ACFTU which 
ended today. 


Wan Shaofen was formerly secretary of the Jiangxi 
Provincial CPC Committee and Zheng Wantong was 
secretary general of the Tianjin Municipal CPC Com- 
mittee. They were also elected as additional members of 
the 10th Executive Committee and members of the 
Presidium of the ACFTU. 


Vocational Training Promoted 
OW 1210021588 Beijing XINHUA in English 
1232 GMT 11 Oct 88 


[Text] Beijing, October 11 (XINHUA)—Local trade 
unions in China are enthusiastically promoting voca- 
tional training to prepare workers for the development of 
the commodity economy. 


A senior official of the All-China Federation of Trade 
Unions (ACFTU) said a great number of people have 
been trained in management and technology at colleges 
and schools run by trade unions throughout the country. 


Local trade unions have set up 73 colleges, 55 high 
schools and 1,139 secondary schools, offering education 
to workers, which have produced 3.84 million graduates 


in the past five years. 


The workers’ colleges have adjusted their curricula in 
line with the local economic development. 


Two of the 364 graduates of the Suzhou Workers’ 
Spare-Time University have been appointed bureau 
heads, and 58 of them have become corporation manag- 
ers or factory directors. 


The trade unions also frequently organize various kinds 
of vocational training courses in their enterprises. 


The ACFTU now plans to turn most of the middle 
schools run by the trade unions into vocational schools. 
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Democratic Construction Association Meeting Ends 
OW 1210115688 Beijing XINHUA Domestic Service 
in Chinese 1249 GMT 9 Oct 88 


[By reporter Zhang Yanping) 


(Text) Beijing, 9 Oct (XINHUA)—The Second Plenary 
Meeting of the Fifth Central Standing Committee of the 
China Democratic National Construction Association 
ended in Beijing today after 5 days in session. 


The meeting unanimously adopted a “Resolution on Con- 
scientiously Studying and Implementing the Guidelines of 
the 3d Plenary Session of the 13th Central Commit- 
tee.” The “resolution” calls on organizations at various 
levels of the association to seriously study and resolutely 
implement the guidelines of the 3d Plenary Session of the 
13th CPC Central Committee, correctly understand the 
current situation, have confidence in reform, carry for- 
ward the honorable tradition of patriotism, correctly 
understand the relationship between present and long- 
range interests and between local and national interests, go 
all out to support reform, and work hard together with the 
Communist Party of China and the people of the whole 
country in order to fulfill the important historical task of 
revitalizing the Chinese nation. 


The “resolution” emphatically points out that all com- 
rades of the association, especially responsible comrades of 
central and local organizations of the association, must 
strictly implement the various decisions of the Communist 
Party of China and the State Council, be honest in per- 
forming official duties, observe law and discipline, work 
hard and do a good job in all work, and set a good example 
for the masses who have links with the association. It also 
calls on all comrades to develop their relations with 
economic circles and contribute to improving the environ- 
ment and order and deepening reform. 


The meeting also heard a report by the central executive 
bureau of the association and a report on a visit to 
Bulgaria by a delegation of the association. 


Sun Qimeng, chairman of the Central Standing Commit- 
tee of the China Democratic National Construction 
Association, presided over the plenary meeting of the 
Central Standing Committee. 


PLA Research Institutes Aid Econom 
OW 1210121088 Beijing XINHUA in English 
0726 GMT 12 Oct 88 


[Text] Beijing, October 12 (XINHUA)—In the past three 
years the research institutes of the People’s Liberation 
Army (PLA) have trained a total of 450,000 technical 
personnel of various kinds and transferred more than 
6,000 items of technology to the civilian sector, today’s 
“LIBERATION ARMY DAILY” reported. 
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While providing scientific and technological services 
and, repairing machines and tools, the institutes have 
also helped in the construction of the country’s 500 key 
projects, the paper added. 


Gao Reports Economic in Reform 
OW 1210050388 Beijing XINHUA Domestic Service 
in Chinese 0321 GMT 10 Oct 88 


[By reporters Zhao Wei and Wu Huijing]} 


[Text] Beijing, 10 Oct (XINHUA)—As result of reform 
and opening up during the past decade, China’s eco- 
nomic restructure has undergone significant changes, the 
old economic structure is breaking, and the framework 
of a new system is taking shape. 


Speaking at the national symposium to discuss theories of 
economic reform a few days ago, Gao Shangquan, vice 
minister in charge of the State Commission for the 
Restructuring of the Economic System, listed the following 
changes in the economic system brought about by reform: 


—State enterprises, which used to be dependent on 
administrative organs, are becoming independent com- 
modity producers and traders enjoying the status of legal 
persons; 


—What used to be a unitary public ownership is being 
replaced by all forms of ownership with public owner- 
ship as the mainstay; 


—DMandatory allocation, a mechanism which controlled 
economic operation in the past, is being replaced by a 
system under which “the state regulates the market, and 
the market guides the operation of enterprises;” 


—Economic decisions, which used to be made by enter- 
prises’ administrative authorities, are now being made 
by departments that have new, specific functions; 


—Social distribution, which used to be an egalitarian 
system under which everyone ate from the same big pot, 
is being replaced by various distribution systems, prima- 
rily the one which distributes according to work; 


—What used to be vertical economic ties between 


—E— are being replaced by lateral economic ties 
between regions; 


—What used to be direct economic management is being 
replaced by indirect management; 


—Enterprises’ labor and personnel system, which used 
to be one under which workers’ assignments were fixed 
and cadres enjoyed lifelong tenure, is being replaced by a 
competitive system under which workers are grouped to 
optimize their efficiency; and 
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—What used to be closed or semiclosed economic rela- 
tions with foreign countries are being replaced by open 
economic relations and active participation in interna- 
tional exchange and cooperation. 


Gao Shangquan said: Although signicant successes have 
been achieved during a decade of reform, to carry out the 
reform more thoroughly remains a formidable and com- 
plex task. Commenting on the features of the current 
Critical stage where old systems are being replaced by 
new ones, Gao Shangquan pointed out: During the 
transition, there are more frictions between new and old 
systems; individual reforms have developed into full 
scale reforms which require the support of other reforms; 
su ial reforms have — into profound 

which require greater efforts to accomplish; 
reforms have reached the stage where destruction is 
being replaced by construction and the establishment of 
a commodity economy; and great efforts are needed to 
improve the economic environment so that reform can 
proceed despite noticeable inflation. 


‘Break * Listed 
OW1210120388 Beijing XINHUA Domestic Service 
in Chinese 1155 GMT 8 Oct 88 


[Text] Bewjing, 8 Oct (XINHUA)—Under the conditions 
and opening up, Chinese economic theories 
have been constantly yey bt old ones being destroyed 
and new ones emerging. Liu vice president of 
the Chinese Academy of Social Scien. Sciences, said that the 
primary achievement made as a result of 10 years of 
reform and evolution of economic theory is the estab- 
lishment of the “theory of socialist commodity econ- 
omy” and the “theory of the initial stage of socialism.” 


Liu Guoguang made this comment on Chinese econom- 
ics at a national symposium on economic reform theo- 
ries held here in Beijing. He said the “theory of socialist 
commodity economy” and the “theory of the initial 
stage of socialism” are cornerstones of China’s reform 
theory and of the new system of economic theory. 


Liu Guoguang listed the following breakthroughs in 
Chinese economic theory made on the basis of the two 
major theories: 


—On ownership: The old concept of favoring everything 
“large” and “public” is superseded by one determining 
ownership by the nature of productive forces. The coex- 
istence of various types of ownership has driven out the 
puritan concept of allowing only one type of ownership. 
The concept of permitting the separation of ownership 
and management has replaced the obsessive insistence 
on ownership and management being inseparable. 


—On economic mechanism: The old concept of perceiv- 
ing planned adjustment and market adjustment as two 
opposing elements has been discarded. New understand- 
ing has been acquired regarding planning, markets, 
prices, as well as the integration of planning and markets. 
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—On income distribution: “Distribution according to 
work” has been restored to replace egalitarianism. Based 
on “distribution according to work and coexistence of 
multiple types of distribution,” various kinds of distri- 
bution according to market demands and commensurate 
with the principle of equal value have been explored. In 
line with the principle of planned commodity economy, 
a new mechanism of distribution according to work has 
been formulated, resulting in the distribution of income 
according to market demands. 


Liu Guoguang held that some inspiring experiences may 
have played an important role in bringing about the 
many achievements in Chinese economics in the short 
span of 10 years. 


Liu Guoguang said that first and foremost was the 
persistence in Marxism, and that fundamental was the 
development of Marxism. He said only by developing 
Marxism can we persist in Marxism. If we had to stick to 
outworn concepts and dared not challenge outdated 
theories or bring forward timely propositions, we would 
have been left with ossified economic theories and 
eventually be abandoned by the people. 


Next was insisting on integrating theory with practice. 
Liu Guoguang said that the process of reform theory 
being transformed into reform policy, reform policy 
being transformed into reform practice, and reform 
practice pressing for the further evolution of reform 
theory during the past 10 years vividly reflects the 
integration of theory and practice. 


Liu Guoguang said that another important experience 
was allowing the coexistence of various schools of 
thought. Since the 3rd Plenary Session of the | 1th CPC 
Central Committee, one theory after another has been 
freed of its shackles and fetters. 


In addition, systematic absorption of foreign economic 
theories has also been an important factor in developing 
Chinese economic theory. He said that it was a plain 
fact: But for opening up, importation, and absorption in 
the field of economic theory, new breakthroughs in 
economic research would have been greatly limited and 
the progress in reform theory would have been slowed 
down significantly. 


Liu Guoguang also noted that marked progress has been 
made in economic research methods. The emphasis has 
been shifted from applying standard methods to obtain- 
ing positive proof, from qualitative analysis to both 
qualitative and quantitative analysis, while the method 
of comparison has been used extensively. 
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‘Suggestions’ Given for Financial Policy 
HK1110064188 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 19 Sep 88 p 7 


{Article by Nie Qingping (5119 1987 1627): “To Control 
Currency, Relax Control on Interest Rates, and Develop 
Markets—A Few Suggestions on the Present Macro- 
scopic Financial Policy”’] 


[Text] First, in order to control inflation and to ensure 
the smooth implementation of price reform, the central 
bank should adopt policies to control the money supply 
and to stabilize the price level. This is because the rapid 
increase in the price of commodities in China is a result 
of excessive aggregate social demand. The rapid growth 
in social demand led to expansion of the investment 
demand, and the increase in commodity prices resulted 
in the expansion of consumption funds. Therefore, a 
recycling mechanism, whereby the high rate of growth in 
demand and inflation affect each other, has emerged. 
Under such circumstances, the monetary policy should 
no longer focus on maintaining a high rate of production 
growth, but on stabilizing the currency value and com- 
modity prices, and achieving production growth with a 
low rate of price increase. 


Second, to control the money supply does not imply 
slamming the brakes on and applying rigid uniformity to 
the national economy. In order to avoid a sudden decline 
in the production rate, coordination among “slightly 
tight, relaxed, and tight” policies at more than two levels 
should be adopted. That means: The money supply 
should be slightly tightened, and at the same time a 
structural relaxing policy and a structural tightening 
policy should also be adopted; for enterprises that are 
under good management and for departments the 
national economy urgently needs to develop, a relaxed 
monetary policy should be implemented; and for enter- 
prises under poor management and for construction of 
non-productive buildings, a tight monetary policy 
should be adopted. By controlling the aggregate amount 
of the money supply, commodity prices would increase 
at a low rate; and through the coordination between 
structural tightening and relaxing policies, an appropri- 
ate rate of production growth can be maintained. 


Third, in improving the phenomenon that the central 
bank has fallen from an aloof position to a weak posi- 
tion, and fails to effectively regulate and control the 
macroeconomy, the control over funds should be 
strengthened at the same time that the control over 
credit plans is relaxed. Besides, various economic meth- 
ods and means should be adopted to grasp the funda- 
mental regulation and control of the money supply. The 
present main task is to combine savings reserves with 
reissuing loans, and to carry out the policy of relaxing the 
credit plans, and tightening the control over funds. 


Fourth, at the same time that the independence of the 
head office of a bank against the central government is 
emphasized, the independence of branch offices 
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(including the branch offices of various specialized 
banks) against local governments should also be further 
emphasized. It is because the control and interference of 
local governments over the allocation of funds of the 
branch offices of the people’s bank and various special- 
ized banks is the main support in sustaining a high 
growth rate, and investment demands expansion. 


Fifth, the price reform should not only smooth the price 
x aan, but should also smooth the “price” of 
unds. 


Sixth, the old method of smoothing the “‘price” of funds 
by readjusting the interest rates should no longer be 
used. The policy of the liberalization of interest rates 
should be adopted to replace the practice of readjusting 
interest rates by artificial means, and the government’s 
control on domestic market interest rates should gradu- 
ally be relaxed so that the “price” of funds can be 
determined by the relations between market demand 
and supply. The specific idea is: The first step is to relax 
the control on the “price” of the securities circulating in 
the the stock market in an all-round manner. At present, 
the control on the treasury bonds markets is basically 
relaxed in a national manner. That means the control 
over the market interest rate of treasury bonds has been 
relaxed. On this basis, the control over the interest rates 
of all shares and bonds should be relaxed, and an 
equilibrium interest rate for securities markets should be 
established. The second step is to relax the control on 
issuing interest rates of securities when the equilibrium 
interest rate for securities markets can reflect the rela- 
tions between the supply and demand of funds. The third 
step is to relax the control on the deposit interest rates 
and loan interest rates offered by specialized banks, and 
to adopt an interest rates management system centering 
on free interest rates. At the same time, the central bank 
should determine a basic interest rate, and should spe- 
cifically enforce this rate by regranting loans. Moreover, 
it should also use strong and effective economic means 
to regulate and control [tiao kong (6148 2235] the level 
of interest rates of the entire financial industry. 


Seventh, the “‘wave type” consumption characteristics of 
the expansion of consumption funds, and the panic 
purchasing of commodities that are in short supply have 
not only given resistance to price reform but have also 
put the national economy under a situation of drastic 
fluctuation and structural imbalance. The measure to get 
at the root of this consumption demand shock is of 
course to develop production. However, to develop the 
financial market, and to increase the financial transfor- 
mation channels for money at the same time that indi- 
vidual incomes increase is also an important measure for 
temporarily alleviating the demand pressure, and over- 
coming the harm brought about by the “synchronous 
shock” of consumption. 


Experts of the World Bank pointed out that in order to 
reduce the inflation rate and to ensure the smooth 
implementation of price reform, a specific macroscopic 
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financial policy should be adopted to encourage savings 
and to motivate investment. At present, China’s infla- 
tion rate is increasing too fast, and the amount of bank 
savings increases slowly. The increase in bank savings in 
the first seven months of this year was 3.6 billion yuan 
less than that in the same period last year. Therefore, 
only a limited amount of funds can be absorbed through 
the 'raditional way of accumulating bank savings. Under 
such circumstances, attractive and diversified financial 
investment tools should be created and used. These 
should include: 1) The shareholding system should be 
positively promoted to accumulate part of the incomes 
of inhabitants through issuing of shares. 2) The develop- 
ment of the securities markets should be accelerated. 
Practices proved that the attractiveness of the method of 
raising funds through issuing of securities can be 
enhanced through relaxing the control on the market 
price of securities. 3) Nongovernmental organizations of 
investment funds should be developed. 


‘Roundup’ Views Price, Wage Reform Prospects 
HK08 10030088 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0429 GMT 7 Oct 88 


[Roundup by reporter Dai Yaping (2071 0068 1627): 
“Prospects for China’s Price and Wage Reforms”’} 


(Text) Beijing 7 Oct (ZHONGGUO XINWEN SHE)—A 
plan for price and wage reform, which is risky, and is 
likely to determine the success or failure of the entire 
reform, is under further revision and improvement, 
having gone through years of preparations. China’s 
supreme leaders Deng Xiaoping and Zhao Ziyang have 
explicitly relayed this information in a series of speeches 
since the beginning of th’s year. 


Panic buying swept across many cities, including Beijing, 

Shanghai, and G when the reforms were barely 

initiated. This fact alone has illustrated that the reforms 

for the next 5 years will by no means be clear sailing. 

Other countries in the world have reason to worry 

—8 China will overcome the difficulties in “price 
orm.” 


China’s industrial production has increased by an aver- 
age two-digit percentage in recent years; grain produc- 
tion went up for a while after a moderate readjustment of 
grain purchasing prices; there has been some improve- 
ment in housing for the citizens as well as in the 
treatment of intellectuals.... However, we must not lower 
our guard when facing the social and economic problems 
on the horizon. For example, the coexistence of eco- 
nomic growth and inflation, a small number of people 
getting rich beyond a reasonable scope, while the income 
of the majority of people renains on the low side, and 
the market mechanism and the planned mechanism 
running side by side.... Where is the crux of the prob- 
lems? One of the fundamental causes is irrati nal prices 


and wages. 
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The existing irrational prices have led to the slow 
opment of the raw material industry, the ups and 
—AMVC.XC 
ment 


tedly 
determined to overcome the difficulties in price and 
- KA inflation will run wild, and the entire 


What are the difficulties? The most thorny issue is that 


ight move may affect the situation as a whole, and has 
a direct bearing on the interests of every consumer. The 
people are anxious about marked and drastic increases in 
their expenditures even though they support the reform. 
However, price reform is inevitable, and the time for its 
implementation is a matter of vital importance. 


China has chosen to implement price and wage reforms 
at a time when its economic growth is at top speed. 
Things were different with other nations, who adopted 
from economic 


Besides, with the implementation of all kinds of reform 


in China’s economy, enterprises have begun to gear 
mechanism, and to make a 


should be — —— out 


could not be any other way out other than the reforms. 
The accomplishment of any important thing in a is 
indispensable with “timeliness, ical advan- 

tages, and the support of the people.” It is the same with 
price and wage reforms. A rather stable political and 
social environment has provided sound conditions for 
the reforms. Aside from this, there are needs for mutual 
understanding and communication between the people 
and the government. Of course, the timeliness factor 
should not be neglected either. Viewing the weather this 
year, a cutback in grain output is definite. Should a 
downturn in agricultural production continue due to bad 


NATIONAL AFFAIRS 


weather in the next few years, the reform will be affected, 
and the reform schedule will be prolonged, and even go 
beyond the expected 5 years. 


Economists Urge Stricter Market 
OW1010140588 Beijing XINHUA in English 
1034 GMT 10 Oct 88 


[Text] Beijing, October 10 (XINHUA)—A number of 
Chinese economists are calling for stricter and more 
comprehensive controls to deal with existing market 
disorders, the ““PEOPLE’S DAILY” reported today. 


According to the Beijing-based Communist Party paper, 
the economists said that current market problems derive 
from the lack of concise and stringent regulations—a 
situation that has left room for illegal economic activities. 


an oe at a discussion sponsored by Minister of Com- 

~) he economists agreed that price de- 
control should be included in any newly formulated and 
detailed regulations. 


verning general market practices are needed, 
rules governing individual activities and 
Kh BY 4H Fy 4-4 


Discussing commodities vital to the national economy 
and the people's livelihood, the economists said that 
some should be open to free competition while others 
should remain restricted. 


Clear-cut regulations should also be promulgated for 
“hot selling” items, to clarify exactly which enterprises 
are allowed to handle them and which are not. Unautho- 
rized enterprises should also be forbidden to purchase or 
sell commodities in short supply, they said. 


The economists emphasized such agricultural products 
as grain, cotton and edible oils, which they said should 
only be purchased and wholesaled by a small number of 
state-approved commercial enterprises. 


Market transctions should be made open, to improve 
administration and supervision, they added. 


Local governments should be allowed to start up freely 
competitive wholesale markets, with each such market 
having its own transaction and administrative regula- 
tions, and “‘outside-the-market” deals should be prohib- 
ited, the economists argued. 


Speaking of retail markets, the economic experts 
asserted that bans should be imposed on both individual 
and institutional purchases aimed at re-selling for higher 
profits, stressing the principle that goods should only be 
sold to their final consumers. 


—8* —* 


The experts also called for the establishment of rules on 
market prices, such as basic principles and methods for 
price setting that will prevent unreasonable price-hikes. 
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The role of state-run commercial businesses must be 
enhanced, they said, describing it as an important pre- 
requisite for controlling and stabilizing the market. 


In conclusion, the economists proposed the setting up of 
commercial conglomerates whose budgets would be 
supervised by commercial authorities, the “PEOPLE'S 
DAILY” said. 


IUSHI Views Price Reform 
K 1210062588 Beijing QIUSHI in Chinese 
No 6, 16 Sep 88 pp 42-44 


[Article by Wu Jian (0124 6015): “Some Major Views 
io Price Reform in Theoretical Circle Discus- 
sions” 


[Text] At present, China’s theoretical circle is having a 
heated discussion on price reform. I list below some 
major views on the issue: 


I. On the Objective of Price Reform [subhead] 


Some comrades pointed out that it seemed that the 
9-year old price reform gave people an impression of 
price rise, which caused them to query the initiative and 
objective of price reform. There are three different 
points of view on this issue. 


The first one held that from start to finish, the objective of 
price reform was to reform the irrational pricing structure, 


ing, it is to adopt a management pattern in which three 
types of prices, namely the price fixed by the state (fixed 
price), price under the state guidance (set price or 
floating price) and the market price, coexist; to gradually 
narrow the scope of fixed price, and to establish a pricing 
structure based on the set price and market price, so that 
the commodity price would reflect both its value and the 
supply-demand relations concerning it. Those who 
upheld this viewpoint argued that: Over the past 
ee ee ee ee 

some seriously irrational phenomena 
which were mainty: (1) The irrational price parity among 
different commodities, in particular, the excessively low 
price of primary products such as minerals, fuel, and raw 
materials versus the excessively high price of industrial 
products for processing, so that the price scissors of 
industrial and agri products widened. (2) the 
irrational form of price management. It was excessively 
centralized and marked by simplicity so that prices were 
under excessively rigid control and we could not 
promptly change the prices according to changes in the 
cost of commodities and their supply-demand relations. 


The second one held that the objective of price reform was 
to completely open the procedure of pricing, and to estab- 
lish a controlled market pricing pattern. The characteris- 
tics of this pattern are: (1) The main subject responsible 
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for fixing prices is enterprises. (2) The main form of 
pricing is the negotiated prices between the state and 
legal persons and among legal persons. (3) The state 
controls prices mainly by indirect means. This viewpoint 
is the one based on ideal market conditions. This is 
because the theoretical circle still has not explained 
Clearly their standards for rationalizing prices. Obvi- 
ously, the theoretical price, which is an estimate of the 
sum of the balanced cost of society plus rational profits, 
is not convincing enough. Therefore, the result of 
repeated readjustment of the pricing structure did not 
optimize it. Rather, it brought about the spiral increase 
of price. For instance, after the price of raw materials 
was increased, the processing industry raised the price of 
its products without assimilating the increase, so that 
their price parity returned to the initial state or even 
worse. In agriculture, new forms of irrational price parity 
developed because some products were open to the 
market while some were subject to state control. There 
was double distortion in the dual pricing system of the 
means of production, that is, the parity and negotiated 
price reflected neither the value nor supply-demand 
relations. Moreover, the difference between the two was 
so great that the price was pushed up. 


The third one held that the objective of price reform was 
but to reform its 


Its reason is that the present market mechanism is 
imperfect and the functions of the market and govern- 
ment are incorrectly placed. Originally, the pricing struc- 
ture should be readjusted by the market, while the 
overall price level should be controlled by the govern- 
ment. But now the government controls the pricing 
structure so rigidly that most commodity prices are 
subject to state control. Therefore, the distorted prices 
become a distorted market mechanism, which has made 
monetary and financial breaches and eventually pushed 
up the overall price level. The key to solving this prob- 
lem rests with the capability of market control rather 
than the governr —  ntrol. As the market cannot 
allocate the resou 2re is hardly a real readjustment 
of supply-demand ..:aticns. Consequently, the govern- 
ment cannot but replace it. Therefore, we must carry out 
coordinated reforms. In particular, we must reform 
intensively the system of enterprise ownership, and form 
a rational market mechanism. In addition, the price 
reform can guide us to realize at an earlier time the 
establishment of a new economic system. 


II. On the Thinking of Price Reform [subhead] 


Most people held that it was impractical to center our 
reform of economic structure on price reform. The 
problem before us now is an excessive supply of cur- 
rency, a sharp rise of overall price level, and the increas- 
ingly acute irrational price parity. The following is some 
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ways of thinking on how to develop an in-depth price 
reform and to establish a new economic operation mech- 
anism under these circumstances: 


1. Under the present circumstances in which currency is 
excessively supplied, we should postpone the price reform 
and check the price increase by the admin- 
istrative management. This kind of thinking prefers the 
adoption of administrative means to tighten the price 
control. Comrades who advocated this kind of thinking 
held that under the circumstances in which currency was 
excessively supplied, the adoption of a policy on tight- 
ening the monetary supply marked by the suppression of 
demand would have an impact on production, which 
would eventually promote another round of price 
increases. Due to the rigid requirement that a construc- 
tion project could be started but could not be suspended, 
and that the wages of enterprise workers could be 
increased but could not be reduced, the adoption of such 
a policy would reduce the amount of working capital for 
maintaining normal production, thereby undermining 
production and intensifying the contradiction between 
supply and demand. Therefore, in order to stabilize the 
price, we must check the price increase by means of 
administrative management, which is the only way out. 
Nevertheless, some people held that under the circum- 
stances that the overall price level was raising, to control 
the price of those important products by 1. ninistrative 
mans could only further distort the price parity and 
brought about incorrect allocation of resources. This was 
because we might be confused by inefficiency and the 
exaggerated growth rate before the contradiction was 
made known to the public, so that we could not promptly 
work out measures for readjustment, which would mag- 
nify the extent of distortion. 


2. Under the present circumstances in which the monetary 
supply is expanding, we should actively carry out price 
referm. To a certain extent, this kind of thinking prefers 
the practice of realizing the goal of gradually opening the 
prices to the market by means of inflation. Comrades 
advocating such a viewpoint upheld that the macroscopic 
policies of the state should be aimed at stabilizing prices— 
that is policies concerning demand; and be gradually 
replaced by the goal of maintaining the economic growth 
and conducting structural readjustment—that is policies 
concerning supply. It is inappropriate to adopt a “doubled 
rigid” policy toward fiscal and financial matters. Rather, 
we should maintain an appropriate level of expansion. 
They advocated that we should make use of the inflation 
policy to promote compulsory savings of national revenue 
sO as to accumulate funds for industries. At the same time, 
we should increase the workers’ wages in order to offset the 
price increase, and achieve the goal of gradually opening 
the prices to the market. However, some people pointed 
out that a monetary policy of a expanding nature would 
bring about the coexistence of demand inflation and a 
large accumulation of purchasing power that has yet to be 
realized. If we readjusted prices on a large scale, opened 
the price of some commodities to the market and, in 
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respect to this, increased wages as a means of compensa- 


ing countries in handling the relations between inflation 
and economic growth, economic growth was, except for in 
some cases, not stimulated by inflation. On the contrary, it 


the principle of checking and alleviating the situation in a 
single step, so as to control the difference between aggre- 
gate supply and aggregate demand within a certain extent. 
The specific approaches are: 


(1) To use the monetsa:y policy, as well as fiscal and 
taxation policies, to contr: the overall level and readjust 
the structure, so as to check the demand and settle 
problems concerning the imbalanced aggregate level 
between supply and demand. 


(2) To directly or indirectly link the price index to wages, 
so as to offset the influence brought about by the price 
increase. 


(3) To attract deposits by offering a bank interest rate 
higher than the rate of price increase, so as to encourage 
savings while checking the demand. 


(4) To intensify reform in a selective manner. We should 
check those areas on which much money is spent and 
which may stimulate an inflation of demand. We should 
strengthen reform measures for areas in which the mar- 
ket situation is tense. We should act cautiously when 
introducing new measures. Those reform measures that 
help achieve better economic results, improve the sup- 
ply-demand structure, and withdraw surplus currency 
from circulation should be first introduced. 


However, people held different viewpoints on the issue 
of ways of conducting price reform under the circum- 
stances of checking inflation and stabilizing the prices. 


One of the viewpoints held that reform of enterprises was 
a precondition for price reform. Instead of a simple 


pi ocessing of price readjustment, price reform is the 
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Cc used in the pricing mechanism, that is, the 
ishment of a con 


must firmly grasp reform of enterprises, implement and 
perfect the “contract system.” We should concentrate 
our efforts on the price reform after the operation and 

t organizations of enterprises are basically 


approach of “readjustment, control and opening up. 
“readjustment,” it means a systematic rationalization 
price parity and price difference of commodities. On the 


22 


taxation, finance and domestic and overseas trade. Only 
thus can we really put an end to the predicament of price 
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III. On Steps of Price Reform [subhead] 


— 
5 


ile the price level of other areas is to 
remain unchanged through the use of administrative 


: 
3 
$ 


level will remain stable. Later, we may gradually open up 
such prices to markets of the lower district and then to its 
lower ones. 


Bank of China Deposits Show Highest Increase 
OW 1210103788 Beijing XINHUA in English 
1624 GMT 11 Oct 88 


[Text] Beijing, October 11 (XINHUA)}—Renminbi 
(RMB) deposits in the Bank of China rose by nine 
percent in September, the highest monthly increase this 
year, a bank official said here today. 


The Bank of China (BOC) is the country’s specialized 
foreign exchange bank. Its functions are to raise, utilize, 
accumulate and manage both foreign exchange and 
RMB funds. 


A BOC official said that bank savings grew overall in the 
first nine months of the year despite high withdrawals 
from other banks in China, including the Industrial and 
Commercial Bank of China, involving mainly domestic 
deposits in August. 


“In 20 days in September, an extra 220 million yuan of 
savings were deposited in the Bank of China,” the 
official said. 


Even during the panic withdrawals in August from other 
banks, deposits in the Bank of China were still seven 
percent higher than in July, he said. 


me ae can ee ae oy Pane: — 


More Loans to Joint Ventures 
OW12101 10388 ng XINHUA in English 
1556 GMT 11 Oct 


bank are the Corporation with Sino- 
US. 24 Sey Frew wine > 44. in 


Tianjin and the Peugeot Sedan Corporation in Guangz- 


The bank currently offers loans in renminbi, U.S. dollars, 
Japanese yen, Deutsch mark and Hong Kong dollars. 


Interbank Money Markets Experience Boom 
my + , Beijing CE! Database in English 


(Text) Beijing (CEI)}—The number of interbank money 
scattered in 21 provinces, municipalities and 
in China have reached 31, 11 more 

last year. 


Ht 
4 


interest rates ranging from 5.31 to 8.10 percent. 


Business volume has been rising monthly for the first 
half of this year, with the lowest at 2 billion yuan and the 


Wuhan, Zhengzhou and Ningbo topped the list with a 
total of 16.8 billion yuan, accounting for 60 percent of 
the nation’s total. 


It is predicted that for a period to come, because of the 
Central Bank's tight money policy, the money markets’ 
lending and borrowing interest rates will continue to rise, 
the time limit will be shortened and business volume will 
increase to some extent, but not much. 
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Official Discusses Fixed Assets Inves: ment 
OW0910003588 Beijing XINHUA Domestic Service 
in Chinese 1425 GMT 6 Oct 88 


cue he 6 Oct ‘the Leoding Ones 710 
ined Assets 


— Projects Built wih i .-y- 

under the State Council, said today that the “Circular on 
Trimming Projects Under Construction Using Invest- 
ment in Fixed Assets, Curbing Investment Scale, and 
Readjusting the Investment Structure” issued recently 
by the State Council, is vital to our efforts to improve the 
economic environment, consolidate the economic order, 
and deepen reforms in all areas in the next 2 years. All 
localities and departments should kcep the overall inter- 
ests in mind, overcome departmentalism, implement 
orders, obey prohibitions, and ensure success in this 
Cleanup operation. 


He said: In recent years, investment in fixed assets in 
China has grown too rapidly. The scale of investment is 
constantly expanding, far in excess of the nation's capa- 
bility. From 1986 to 1988, the average annual increase in 
gross investment in fixed assets was 18.8 percent, 
exceeding the average annual increase of 16 t in 
national income during the same period. This is one 
major factor that has caused the current inflation, and it 
deserves great attention. On the other hand, the invest- 
ment structure is also very unreasonable. The tendency 
to build more luxurious office buildings, auditoriums 
and guesthouses is growing, involving tremendous waste. 
Although some projects have been halted and delayed 
after preliminary cleanup operations this year, we have 
still received 353 requests for continued construction of 
office buildings, auditoriums, and guesthouses from all 
localities, involving a total investment of 18.5 billion 
yuan. The scale is still too large. The swelling investment 
scale and the unreasonable investment structure have 
brought tremendous harm to the economy. First, this has 
aggravated the contradictions between total supply and 
demand, and has triggered considerable price increases. 
Second, it has seriously affected the balance in bank 
credit, and put greater pressure on money supply. Third, 
it has seriously the readjustment of produc- 
tion structure, and the ability to gather momen- 
tum for economic growth. Blind and redundant con- 
struction of small cotton and woolen textile plants, 
aluminum processing plants, and so on in all localities 
has yielded poor economic results, aggravated shortages 
in energy, transport facilities, and raw and semifinished 
materials, and jeopardized prolonged and steady eco- 
nomic development. 


Chen Guangjian said: Many factors have contributed to 
the swelling investment scale and the unreasonable 
investment structure. The main ones are: Many localities 
vie with one another for a higher economic growth rate 
and larger construction scale, cager for quick success and 
instant benefits, many localities and en vigor- 
ously build processing plants and other “short, level, and 
speedy” projects [projects that require a short period 


and town enterprises, and that yield speedy 
results} in order to increase financial revenues 


for the local authorities and profits for the enterprises, 
without legal restrictions on investment, small and self- 
contained projects are built which form a network of 
their own; there is construction of many office buildings, 
auditoriums, and of China's con- 
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ng Only short-term gains , to ensure suc- 


ea area. Se Cami en conan to 
of the 3d Plenary Session of the | 2th 

ittee, follow the correct guiding thought, 
ve the problem of an overheated economy. In 
scale of projects built with investment in 
localities should keep in mind the con- 
the nation, the province, the municipality, or 
refrain from vying with one another for 
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on the special features of the current operation 
under construction and curb the invest- 
ian said: The current operation 

t from the previous ones. This time, we 
will make intensive efforts to trim projects under con- 
scale. We should resolutely 
halt projects that should be halted according to regula- 
ndamental solution to this problem. 
or technical transformation 
projects owned by the state or the collective should be 
trimmed simultaneously in order to plug the loopholes. 


Chen Guangjian emphasized: In this cleanup operation, 
that the policies for the various production 
as a major reference point. In keeping 
direction for readjusting the production struc- 
have specified projects that shall be halted and 
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ich have been unilaterally 
various departments and localities and 
included in the plan approved by the state 
for the industries concerned; proj i 
insufficient supply of raw and semifinished materials or 
which rely on imported raw and semifinished materials 
for processing (not including enterprises that follow the 
principle of “putting both ends of the production process 
[the supply of raw materials and the marketing of prod- 
ucts} on the world market"); projects that produce items 
that are already sufficient on the domestic market; 
projects restricted by the state for high energy consump- 
tion; projects that yield low economic returns or create 
serious pollution; projects that manufacture items of the 
same category as those produced by existing enterprises 
which are already experiencing shortages in energy, and 


$ 
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With the exception 
suitable number of middle and lower-class ones can be 


built as planned, the construction of all other office 
buildings, auditoriums, and guesthouses that started th 
year should be halted, and no new construction shall 
start in the next 3 years. 


Chen G ian said: The current cleanup operation 
covers a area, involves many things, and touches 
the interests of all sectors. Obstructions and difficulties 
are inevitable. The “circular” stipulates that starting on 


them, power departments shall stop power y, 
departments in charge of actual construction work 

revoke their construction licenses, and i and 
commerce administration agencies shall 1 the 


licenses for making prepara 

Each will perform its duties as required. On the other 
hand, we should properly handle the cases of suspended 
projects so as to minimize economic losses. We should 
fully exploit the political advan Sy yy + 
number of cadres and masses, achieve unity in t 
and action, keep the overall situation in mind, and make 
resolute, conscientious, and meticulous efforts to ensure 
success in this cleanup operation. 


Plant Reforms Enterprise Property Right System 
my ~—Bel Beijing RENMIN RIBAO in Chinese 
/ pl 


[Report by Wu Peizhen (2976 1014 4176), Liu yo 
(0491 7022 3109), and Pan Guangtao (3382 1639 7290): 
“Qigihar No | Machine Tool Plant Reforms Enterprise 


Property Right System™} 


[Text] An exploratory reform of the property right sys- 
tem in state-owned enterprises is being carried out in 
Qigihar No | Machine Tool Plant. 


This reform is not to change the state property right into 
private property right, but to clearly define the enterprise 
assets respectively owned by the state, the enterprise, 
and the internal units of the enterprise so that exclusive 
state ownership in the enterprises will be replaced with 
diverse ownership forms. This will make all parties 
concerned pay more attention to the proliferation of 
their assets and will pave the way for introducing a 
joint-stock system over the enterprise assets. 


Qigihar No | Machine Tool Plant decided: The contract- 
undertaking units will be entitled to keep the funds 
derived from their extra profits as their own assets, and 
the property rights belong to the collectives. Every 
worker in a collective has his own share the size of which 
is Contingent on his work contributions. The collective 
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asscts will be kept in a separate account from the 
state-owned assets. The increase in the value of the assets 
will be shared according to a certain proportion. 


Beginning in 1985, the plant adopted various reform 
measures, including the contracted management system, 
the leasing system, the system of collective t 
under whole people ownership, and the s - = - 
ized management. The reforms 
the loss-incurring condition in the previous 3 years 
resulted in substantial increases in output value and 
taxable profits. However, such reforms of the 

ment system also gave rise to new problems. A 
-+~ the appearance of the 4 ~ utilitar- 


in branch plants and were only keen 
on ng the contracted targets, they showed little 
concern for the development of the enterprise 


Workers were merely interested in secking more bonuses 
4, 4-0, I the accumulation of the enter- 


he propery ight rn oben re 
rym pA initial results have been achieved: 


—It arouses workers’ work enthusiasm and increases 
their interest in asset proliferation. In the past, people 
only aimed at fulfilling the contracted and it was 
hard to persuade them to work overtime. , however, 
many voluntarily work overtime, and cadres have 
to them to return home. Workers are now more 
careful in maintaining the equipment and utilizing the 
old equipment to the maximum. Workers in Workshop 
204 repaired a miller which was discarded for more than 
10 years and put it into operation again. 


—It has greatly raised the economic results of the enter- 
prise and brought about a good situation marked by 
increases in profits and asset value in various units. In 
the past 3 years, the plant's total profits increased by an 
annual a 35.7 percent, and the profits can be used 
to build plant. 


At present, production units in this plant which have not 
begun the property right reform hope for a quick start. 
The of a branch plant told these reporters: “If 
we only the contracted management system, we 
will not be able to clearly define the property right 
related to the extra profits and the additional value of the 
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assets. So individual workers and grass-roots production 
units will not be able to gain any or if they increase 
production, and it is hard to overcome the short-sighted 
utilitarian behavior. If we clearly stipulate that the fixed 
assets deriving from our extra profits are owned by the 
workers collectively, then the workers will to make 
more investment in production and take less bonuses." 


RENMIN RIBAO ‘Commentary’ 
HK1310120288 Beijing RENMIN RIBAO in Chinese 
10 Oct 88 p | 


Short Commen | he mee a Way To Reform the 
y Right of Sta te-owned Enterprises”) 


ext] “People used to take home whatever they could 
their factories.” This reflected some factory work- 
ers’ attitude toward the enterprise's property. 


Why did workers, who were referred to as masters of the 
enterprises, treat their assets in this way? Why did some 
workers only concern themselves with the issuance of 
more bonuses and have no interest in enterprise accu- 
mulation? Why did some enterprises not use their own 


their own profits and losses, and they were 
cummadin sradensn end Gaston tenteen Gay bad 02 
independent economic interests. The workers had no 
direct interest relations with the fixed assets of the 


enterprises. 


continuing to perfect the established contract system in 


enterprise a. If the position of an enterprise 
is not clearly defined in terms of property rights, and if 
the enterprise and its workers have no direct interest 
relations with the assets, the state-owned enterprise will 
not have its independent economic interests and thus 
will not really form the self-accumulation and self- 
control mechanisms. 


By exploring the reform of the property right system of 
state-owned enterprises, we do not mean that we will 
privatize these enterprises; instead, we will further 
improve the socialist public ownership system. Whole 
people ownership is the foundation for the socialist 
system. Our reform is not to damage this foundation. 
Through the reform of the property right system of the 
state-owned enterprises, we will clearly define the prop- 
erty rights in these enterprises so as to n.ake workers pay 
more attention to the state assets and to invigorate the 
state enterprises. 
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The emergence of the joint-stock system, the develop- 
ment of enterprise groups, and the establishment of the 
accounting system all represent the explorations 

reforming the property right system of the state-owned 


— and shou 
steadily. 


Reform Deemed Essential to Coastal Policy 
HK13 10005288 Beijing QIUSHI in Chinese No 6 
16 Sep 88 pp 16-20 


ose oe 


be continued positively and 


uan (7559 1424 0356) of the State 

ural Reform mission: “The Key To Imple- 
menting the Strategy of Economic Development for 
Coastal Areas Lies in Deepening Reform”) 


[Text] The strategy of economic development for the 
coastal areas worked out by the CPC Central Committee 
is a product of summing up experiences in reform and 
opening up over the past 9 years in our country. It is a 
continuation and development of the policy of opening 
up. It is of profound and far-reaching significance in 
both theory and practice. The implementation of the 
strategy is a process of expanding opening up, and 
deepening reform. It is also a process which speeds up 
the replacement of the old by the new. 


The Stra of Economic Development for Coastal 
Areas Is a Strategy of National Significance [subhead] 


The strategy for developing an export-oriented economy 
in the coastal areas has been chosen on the basis of 
summing up the successful experiences of economically 
developed countries in the world and some developing 
countries in their economic take-off in light of practical 
conditions in our country. The history of economic 
development of various countries in the world has 
proved that to catch up with world advanced levels, and 
to narrow its gaps with the economically developed 
countries, opening up to the outside world is the only 
way a country can choose. Any country that has done 
well in opening up can promote its prosperous economy. 
Any country which locks its doors against the world will 
become backward. Only by taking an active part in 
international exchanges, and by being good at making 
use of international resources, technology and talented 
personnel to carry out a competition, can a country 
speed up its economic development, and enhance its 
level of economic development. 


Opening up the coastal areas to the outside world is a 
matter of local and also a matter of national significance. 


—By integrating the policy of opening up with the strong 
point of the coastal areas in manpower resources, we will 
be able to promote the development of township and 
town enterprises, and increase the export of labor inten- 
sive products and products of a labor intensive and 
knowledge intensive combination. 
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—By developing enterprises run by the “three kinds of 
capital,” we can import from foreign countries essential 
factors of production such as capital, technology, tal- 
ented personnel and so on. In so doing, we will be able to 
enhance the technological and management level of our 
— and to strengthen the competitiveness of our 
products. 


—By implementing a policy of “both ends abroad” 
(importing raw and processed materials from abroad, 
and exporting finished products abroad), and of high- 
volume imports and exports in the coastal areas, we will 
be able to solve the contradiction between the central 
and western regions resulting from their scramble for 
raw materials and a market. This will create a favorable 
environment for economic development in the western 


region. 


—We will be able to introduce the competition mecha- 
nisms of foreign countries into China to transform our 
competition mechanisms at home. In so doing, we will 
integrate the internal circulatory system with that of the 
international circulatory system to promote the develop- 
ment of our international enterprises which are bold in 
Opening up, and good at carrying out competition. This 
will be good for improving our country’s production 
setup and product mix. 


—By taking the lead in participating in the international 
economic circulatory system, the coastal areas can make 
use of the foreign exchange it has earned to buy 
advanced technology and facilities to support construc- 
tion in the hinterland. They can transmit economic, 
scientific and technological information, as well as man- 
agement experiences to the hinterland to enhance the 
level of its productive forces. 


—The policy of opening up the coastal areas to the 
outside world will forcefully pound on our traditional 
system to promote the transformation of our foreign 
trade, scientific and technical, educational, planning, 
financial, monetary and pricing system and the inner 
mechanisms of our enterprises. This will give impetus to 
our political structural reform, and the reform in the 
entire realm of the superstructure, so that reform in our 
country will develop in depth, and advance to a higher 
level. 


—To implement the strategy of economic development 
in the coastal areas, we should first of all, establish a new 
economic system which conforms with the demand of 
international exchanges and competition. This is also a 
matter of equal importance to the establishment of the 
new economic and poiitical systems throughout the 
country. 


Making Use of Wonderful International Opportunities 
To Meet the New Challenge [subhead] 
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The success of a country is determined to a large extent 
by its ability to adapt itself to the development of the 
international situation. In other words, it should be good 
at making an analysis of the situation, and at grasping 
and making use of wonderful opportunities. Wonderful 
Opportunities alone are not enough. If we fail to adapt 
ourselves to and grasp it, the wonderful opportunity will 
disappear. This will hamper our economic development 
because we did not take advantage of the good opportu- 
nity. We must keep the lessons of history firmly in mind 
in this regard. There was a good opportunity for us in 
1950s. Various countries in the world readjusted their 
production setup. Japan took this opportunity to pro- 
mote its economic take-off. The 1960s were also a period 
of the readjustment of the international economic setup. 
By grasping this opportunity, countries and regions such 
as South Korea, Singapore, Taiwan, Hong Kong and 
Others rapidly promoted their economic development. 
Due to the fact that we did not implement a policy of 
Opening up, we let these two good opportunities of the 
Changes in production setup and product mix of the 
world go unused. After entering the 1980s, we encoun- 
tered the third opportunity. The 1980's are again a 
period in which major structural transformation and 
readjustment of the world economy has occurred. Some 
traditional labor-intensive and capital-intensive indus- 
tries have been transferred from the developed to the 
developing countries. Over the past 2 years, due tc the 
successive revaluation of the Japanese yen, new Taiwan 
dollar and South Korean hwan, orders for labor-inten- 
sive products have shifted from places where the price of 
the labor force is high, to places where the price of the 
labor force is cheap. The quality of our labor force in our 
coastal areas is both good and inexpensive. Township 
and town enterprises in our coastal areas are developed. 
They are desirable places for the transfer of international 
Capital investment, technology and products. However, 
countries such as Thailand, Malaysia, the Philippines, 
and so on also take part in the competition. They have 
adopted a number of preferential policies. Some foreign 
businessmen, who planned to make investment in 
Guangdong and other provinces of our country, have 
now changed their mind. They intend to make invest- 
ments in Thailand, Malaysia, the Philippines, and so on. 
We should make a prompt decision to make great efforts 
for improving our investment environment, and work 
out some attractive preferential policies. We should seize 
this opportune moment to make use of the present 
Opportunity, to adopt suitable strategic measures, to 
actively participate in the international division of labor, 
and to meet the challenge of international competition 
so that our country can be turned into a multilayered 
pattern of opening up characterized by “special eco- 
nomic zones—coastal open cities—coastal open eco- 
nomic zones—hinterland.” 


To make use of the good international opportunity and 
meet the new challenge, we should utilize the strong 
points of our coastal areas which are rich in manpower 
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resources, and better the quality of manpower to exten- 
sively develop labor-intensive industry, and labor-inten- 
sive and knowledge-intensive industries. From the expe- 
riences of the economic take-off of Japan and the “four 
little dragons” in Asia, we know that they experienced 
the following process: They first developed labor inten- 
sive industry to export textile products in order to earn 
foreign exchange. This foreign exchange was used to buy 
technological facilities to equip new emerging industries 
at home, and to increase production and exports of 
electronic products. In so doing, they eventually ranked 
among the world’s economically developed countries 
and the newly emerging industrial countries or regions. 
They roughly underwent the following three stages in 
participating in international circle: The first stage was 
supporting imports of technical equipment and facilities 
through the promotion of finished products exports; the 
second was promoting import substitution, and the third 
was developing export orientation (high-volume imports 
and exports). 


Coastal areas in our country are rich in labor resources. 
The quality of the labor force is good. Good conditions 
have existed in these areas for their township and town 
enterprises, which are suitable for the market economy, 
to develop ‘three forms of import processing, and com- 
pensation trade.” They stand a very good chance of 
success. The “three forms of import processing, and 
compensation trade” actually means taking products as 
the carriers of labor service export. This undertaking is 
characterized by less investment and rapid results. It 
should be actively developed. At present, there are more 
than 10,000 enterprises in Guangdong Province, which 
are engaged in the business of processing materials 
supplied by foreign businessmen. These enterprises 
employ more than | million workers. According to 
incomplete statistics, last year Guangdong Province 
earned processing fees totalling $1.6 billion. Such an 
amount of foreign exchange can be used to import 9.47 
million tons of chemical fertilizer, or 4.33 million tons of 
steel products. 


To meet the demand of the international market, our 
country has properly readjusted its agricultural produc- 
tion structure, and integrated industry with agriculture 
to develop an agricultural undertaking aimed at earning 
foreign exchange. This kind of business undertaking is 
different from the traditional self-sufficient agriculture. 
It is a kind of commercialized agriculture which carries 
Out its production in accordance with international 
market demand. The following are its main characteris- 
tics: 1) New varieties of crops and modern technology 
are imported from foreign countries. The new scientific 
and technological achievements at home are also uti- 
lized. In addition, efforts are made to establish small- 
scale production bases and experimental bases. These 
bases will spread to villages around them. This will 
change the traditional mode of production. 2) By mask- 
ing the use of economic contracts, we bring hundreds of 
thousands of self-sufficient peasant households engaged 
in a natural or semi-natural economy into the orbit of a 
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commercialized and socialized production system, so 
that they can produce a large quantity of new and 
high-quality agricultural products. 3) In accordance with 
the demand of the international market, these new and 
high-quality products are processed by main agricultural 
centers which are equipped with new technology and 
facilities. After that, they are sold on the international 
market. In so doing, the additional value of agricultural 
and sideline products and the incomes of peasants are 
increased. In the meantime, the capacity of our agricul- 
tural products to earn foreign exchange and their com- 
petitiveness are also enhanced. Freshwater fish produc- 
tion in Zhongshan City in Guangdong Province has 
followed this method. As a result, the export of freshwa- 
ter fish from the city has increased in consecutive years. 
Exports are no longer limited to Hong Kong and Macao. 
Freshwater fish is now exported to markets in Britain, 
the United States, Japan, Canada, New Zealand, and 
Singapore, and so on. This shows that the city has done 
—* adapting itself to the demand of the international 
et. 


Our coastal industry should actively participate in inter- 
national exchanges and international competition. The 
processing industry in the coastal areas has been devel- 
oped, but they lack raw materials. In the past, many 
enterprises carried out their processing business with raw 
materials supplied by the interior. Finished products were 
sent back to the interior for sale. This meant an internal 
Circulation. Since the 3d plenary session of the 11th CPC 
Central Committee, industry in the interior has developed 
further. The conflict between coastal industry and interior 
industry in scrambling for raw materials and markets has 
become increasingly serious. Therefore, we should encour- 
age industrial enterprises in the coastal areas to import raw 
materials from the international market. After these raw 
materials are processed, the finished products should also 
be sold on the international market. This means high- 
volume and quick import and export. Our focus of atten- 
tion is shifted abroad. In so doing, we will be able to 
reserve some domestic markets and raw materials for the 
interior, so that we can create more beneficial conditions 
and an environment for industrial development in the 
interior. 


High-volume imports and exports should be based on 
high-volume exports. Efforts should be made to ensure 
that high-volume imports are supported by high-volume 
exports. The method of high-volume imports and low- 
volume exports, or high volume imports without pro- 
moting exports is not allowed. First of all, we should 
ensure a balance between imports and exports. After 
that, we should gradually create conditions so that our 
export amount will exceed imports. We should encour- 
age localities to turn their retained foreign exchange 
earnings into revolving foreign exchange, and to vigor- 
ously develop “the processing industry with materials 
imported by clients”. Preferential treatment should be 
given to clients who “supply raw materials for process- 
ing” in accordance with stipulations. Bonded ware- 
houses should be set up in predetermined places so that 
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the business of “processing with raw materials supplied 
by clients” can be conveniently carried out. Where 
conditions exist, some localities should gradually 
develop industry producing parts and fittings which were 
formerly imported, and the raw material industry to 
increase the additional value and grades of our exported 
products. While vigorously promoting high-volume 
exports of labor intensive products and labor intensive 
and knowledge intensive products, we should increase 
the exports of our proper technology. In particular, we 
should pay attention to exporting our proper technology 
to developing countries. This is our country’s strong 
point. Some enterprises in special economic zones, key 
Cities and the interior may develop high-technological 
undertakings, so that we can gradually establish a mul- 
tilayered and multifunctional export industrial system 
based on labor intensive, capital intensive and techno- 
logical intensive industries. 


Efforts must be made to strengthen lateral economic 
links between coastal areas and the interior. We should 
encourage them to learn from each other's strong points. 
We should also encourage the transfer of capital, tech- 
nology and talented personnel, and the increase of the 
exports of processed materials with higher additional 
value. Although on a per capita basis, our country is not 
rich in natural resources and raw material resources, our 
absolute amount is fairly large. This is our major strong 
point. The reserves of our mineral products such as coal, 
iron, aluminium, antimony, wolfram, rare-earth metal, 
and so on rank first in the world. Our agricultural and 
sideline products such as raw silk, hog bristles, casing for 
sausages, tea and so on have been internationally famous 
for a long time. In the past, our capability to earn foreign 
exchange was not powerful, because we mainly exported 
primary products. In the future we should strengthen 
lateral economic links between the coastal areas and the 
interior, so that the strong points of the eastern part in 
capital and technology will be integrated with the strong 
points of the western part in natural resources. This 
integration will produce new productive forces, increase 
the level of the processing of these resources and their 
additional value. This will also enhance the competitive- 
ness of our products, and our capability to earn foreign 
exchange. 


Efforts should be made to organize integrated bodies of 
technology, industry and trade, or integrated bodies of 
technology, agriculture and trade to turn individual 
strong points into collective strong points. To do so, we 
should solve the problem of the distribution of interests 
well. With regard to products of the interior exported 
through a coastal port, the relevant port can only charge 
a certain amount of operational costs (service charge), 
and all that has been gained from export belongs to the 
interior. With regard to the export of products (or 
semifinished products) of the interior whose raw mate- 
rials are processed in coastal special economic zone, 
open cities, or open regions, the coastal areas can only 
retain the increased value resulting from processing. All 
the income should be given to the interior. This is 
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beneficial not only to easing the contradictions between 
the coastal areas and the interior, but also to increasing 
the value of the resources of the interior in the interest of 
earning more foreign exchange. This kind of cooperation 
should be greatly encouraged. 


In the course of making use of foreign capital, we should 
mainly rely on direct investment of foreign businessmen 
while making government loans subsidiary. Over the 
past 9 years or so, our country has achieved certain 
results in making use of foreign capital. Judging from the 
present situation, we know that the percentage of our 
enterprises run by the “three kinds of capital” is still very 
small is tal number. However, they have begun to play 
an imp. tant role in promoting tech ical progress, 
enhancing the level of t and administration, 
and promoting the sale of products on the foreign 
market, and so on. Of course, some problems should be 
studied further. For example, in the past when an 
enterprise imported foreign capital, the responsible gov- 
ernment institution mostly serve as a guarantor. It 
was governments at all levels in China which truly took 
the risk instead of the relevant enterprises and foreign 
businessmen. When some Chinese-foreign joint ventures 
fail to maintain the balance of their foreign exchange, 
instead of raising a loan secured by a mortgage on the 
international market, they turned to the Chinese Gov- 
ernment (or departments) for insured loans (loans with- 
out any risk). In the future, Chinese-foreign enterprises 
and cooperative enterprises must be separated from the 
government. They should carry out their business oper- 
ations independently in accordance with international 
practice. They should take the risk independently. While 
making use of foreign capital, it is not appropriate for the 
government to raise loans to establish enterprises (large 
enterprises with longer periods for completion of the 
projects in particular). We should do our best to encour- 
age foreign businessmen to make direct investment, so 
that they will take the risk themselves. The fact that 
foreign businessmen make direct investment, and that 
they establish enterprises run by the “three kinds of 
capital” will ensure that foreign businessmen and our 
side will have common interests. In the meantime, when 
foreign businessmen invest their money, they will also 
bring to China technology, information, management 
experience, and sale networks. Foreign businessmen will 
take the initiative in showing concern for product qual- 
ity, renewal of technology, enterprise management and 
marketing. We can learn from them not only technology, 
but also management. This will reduce the risk, and 
increase our income. Our government can only improve 
the investment environment in accordance with interna- 
tional practice to provide them with good service and to 
implement a preferential policy toward them in terms of 
tax. When our government makes use of foreign capital, 
it should mainly utilize concessional loans provided by 
foreign governments, and the low-interest or interest- 
free loans provided by international development finan- 
cial institutions. We should do our best to minimize the 
use of high-interest commercial loans. Issuing bonds in 
foreign countries should also be based on our repayment 
capability. 
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On the basis of enhancing the cultural and technological 
quality of our nationals, we should make more efforts to 
train a number of professionals and management per- 
sonnel who have acquired a knowledge and concept of 
developing an export-oriented economy. Whether a 
country or region can succeed in implementing a policy 
of opening up is determined by the cultural and techno- 
logical quality, knowledge structure and management 
level of its nationals. To implement a policy of opening 
up, we should first of all, have a number of experts who 
are familiar with both the international and domestic 
market; bold in opening up; and good at competition and 
holding business negotiations with foreign businessmen. 
Furthermore, we should have a number of scientific 


nel who are good at developing an export-oriented econ- 
omy, and a contingent of workers who are suitable for 

ing in enterprises run by the “three kinds of cap- 
ital.” Some senior qualified personnel can be employed 
from abroad. But more efforts should be made to speed 
up the training of such qualified personnel at home. The 
training of various kinds of talented personnel who can 
meet the demand of the development of export-oriented 
economy should be carried in multilayered and multi- 
channelled way. Various forms should be adopted to give 
play to the enthusiasm of various quarters. The central 
authorities, local authorities, departments and enter- 
prises may allocate funds to run training classes to train 
suitable qualified personnel. They may also make con- 
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tions of dialectical unity. They are inseparable and 
complement each other. The changing from a closed 
economy into an export-oriented economy itself means 
reform. Of course, opening up is not tantamount to 
reform. There are certain differences between them in 
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both intensive and extensive forms. We must not think 
that opening up can replace reform. Practice in recent 
years has proved that opening up is the continuation and 
Cepente of elem. but it cannot wholly represent 

reform. Reform cannot be replaced by opening up. The 
policy of opening up should be coordinated and guaran- 
teed by reform. Only thus can we implement it in an 
effective and lively way. Without reform, the implemen- 
tation of the policy of opening up will encounter all kinds 
of obstructions coming from the old system. With the 
implementation of the policy of opening up, reform can 
only be carried out at a superficial and low level. This 
will bungle the chance of scoring a success, and adversely 
affect economic take-off. 


The practice of the special economic zones and the 
coastal cities which are opened up to the outside world 
enlightenment: It is 
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Without a thorough reform ofthe econemic system and 
the improvement of the main environment for invest- 
ment, it is difficult to achieve the hoped-for results of 
Opening up. We must rely on the deepening of reform to 
solve problems arising in the management system and 
operational mechanism. The deepening of reform can 
not only continuously remove the obstacles of the old 


system by 
Caney, Se Ep Sane SeGne Suman Se 
new system characterized by its international functions 
and high efficiency. This will help the new system play its 
leading role, and promote the development of the 
export-oriented economy. This will also help the growth 
of socialist market mechanisms and enterprise opera- 
tional mechanism which are beneficial to opening up, 
and to participation in international exchanges and 
competition. The continuous expansion of opening up 
will set a new demand on, and assign a new task to 
reform. This will promote the development of reform in 
a deeper and wider way, accelerate the change from the 
old system into the new one, and shorten the period of 
confrontation between the old and new systems. In short, 
reform should serve the strategy of economic develop- 
ment for the coastal areas. In the meantime, we should 
Opening up as an important item of deepening 
m. Reform should run through the whole process of 
opening up. 


To implement the strategy for economic development in 
the coastal areas, the departments responsible for struc- 
tural reform should take active measures on their own 
initiative, and be full of creativity. Judging from the 
current situation, departments in charge of structural 
reform at all levels in the coastal areas should devote 
their main efforts to grasp the work in the following 


aspects well: 


1. They should cooperate with the relevant departments 
to grasp planning work of turning the inward-looking 
economy [nei xiang xing jing ji 0355 0686 0992 4842 
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3444) of the coastal areas into an export-oriented econ- 
omy, so that the coastal areas will take the lead in 
establishing the framework of the new economic system, 
and play their leading role in the new system as early as 


possible 


2. They should help financial monetary, pricing, tax, 
foreign trade, scientific and technological departments 
and so on to do well in their supporting reform in the 
interest of the implementation of the policy of opening 
up. They should make efforts to improve the main 
environment and atmosphere needed by the develop- 
ment of the export-oriented economy. 


3. They should assist foreign trade departments to pur- 
sue a contracted management responsibility system to 
create a flexible external environment and inner opera- 
tional mechanism for localities and enterprises. 


4. In the regions which are opened up to the outside 
world, experimental cities and areas should take the lead 
in conducting their experiments. They should explore 
the way for the establishment of the new system of the 
export-oriented economy characterized by “‘both ends 
abroad; high-volume imports and exports.” 


5. With regard to the new situation and new problems 
arising in the course of implementing the strategy of 
economic development for the coastal areas, they should 
study them seriously with the aim of working out some 
countermeasures to deal with them. They should also do 
the work of linking inner circular system with external 
circular system well. 


6. They should work together with propaganda depart- 
ments and ideological and educational departments to 
grasp theoretical work for opening up to the 
outside world and deepening the reform with an aim of 
increasing people’s consciousness of the international 
economy, and of strengthening their concept on reform. 


The New Economic System Should First of All, Be 
Established in Regions Where Conditions Are Good 
[{subhead] 


Any countries or regions involved in the work of eco- 
nomic development and opening up to the outside world 
will start their project in areas where conditions are 
good, port cities in particular. After that, they gradually 
extend the project to areas where conditions are compar- 
atively poor. The United States started opening up its 
southwestern region about 100 years after the establish- 
ment of its industrial region in the northeast. The time 
gap between the development of Hokkaido and the 
establishment of modern industry in Hon Shu, Japan 
was at least half a century. Ours is a big country with a 
vast territory and a large population of more than | 
billion. Different regions differ greatly in terms of geo- 
graphical conditions and the level of economic develop- 
ment. It is neither possible nor necessary for the three 
main economic regions in eastern, central and western 
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China to simultaneously implement a policy of opening 
up to the outside world, and of promoting an export- 
oriented economy. The eastern coastal areas have the 
strong points and conditions for implementing the policy 
of opening up to the outside world and promoting the 
export-oriented economy, because they border on the 
sea, they have good sea and land traffic service, and are 
located at a zone linking the domestic and international 
markets. Their environment for investment is better 
than that in the interior. They have a better economic 
foundation, and their agriculture and processing indus- 
try are more developed. Their industrial output value 
has accounted for 60 percent of the total industrial 
output value of the whole country; agricultural output 
value has accounted for 46 percent of the total agricul- 
tural output value. They are rich in labor force resources, 
and the quality of their labor force is comparatively 
good. Their domestic and foreign trade is developed. 
Their total volume of retail sales has accounted for more 
than 70 percent of the total volume of the whole country. 
Their commodity economy has developed very rapidly. 
Their mechanisms of market regulation have played a 
greater role. Industrial raw materials allocated to them 
by state planning are less than 30 percent of their total 
volume of consumption. More than 80 percent of indus- 
trial raw materials consumed by Jiangsu, Zhejiang, 
Guangdong and other provinces has been obtained 
through market regulation. 


To implement the strategy of economic development for 
coastal areas, we should let coastal areas take the lead in 
developing an export-oriented economy, in actively par- 
ticipating in the international division of labor and 
competition, and in readjusting the production setup 
and product mix in accordance with the demand of the 
international market. We should push a great number of 
our enterprises into the international market to compete 
and cooperate with their international counterparts. We 
must make use of foreign resources (capital, technology, 
talented personnel, an raw and process materials) to 
improve our production factors, change management 
mechanisms and operational mechanisms of our enter- 
prises, increase the production of our marketable prod- 
ucts, and enhance our ability to earn foreign exchange 
through the promotion of exports. In the meantime, we 
should introduce into our country international compe- 
tition mechanisms to reform the mechanisms of our 
domestic market to promote the development of our 
socialist commodity economy. Therefore, the manage- 
ment system, which such an export-oriented economy 
demanded, is absolutely not a system characterized by 
tedious formalities, the practice of disputing over trifles, 
severe bureaucracy, and low efficiency and benefits. 
What it has demanded is a management system of high 
efficiency and benefits, which can flexibly conform to 
the changing international market demand. Such a kind 
of new economic system can only be established first in 
areas where conditions are good. The coastal areas in the 
southern part of our country are different from those in 
the northern part. Their strong points, and level of 
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market development and commodity economic develop- 
ment are also different. The degree and extent of their 
Opening up to the outside world is not the same. There- 
fore, the establishment of the new economic system in 
the coastal areas, and the implementation of the policy 
of opening up should be carried out in order of impor- 
tance and priority. Generally speaking, the new eco- 
nomic system can be first established in some special 
zones such as Shenzhen, Zhuhai, Xiamen, and so on. 
After that, it can be established in other coastal cities 
which are opened up to the outside world. It can finally 
be extended to the entire coastal areas which are opened 
up to the outside world. 


The economic pattern which the coastal areas should 
follow is a pattern of export-oriented economy. This 
economic pattern is different from the pattern of the 
inward-looking economy. The focus of the inward- 
looking economy is on internal economic mechanism, 
economic strength, government organs and their func- 
tions. It is mainly in accordance with political and 
economic situation at home. As far as the export-ori- 
ented economy is concerned, its attention must be 
focused on international factors in addition to domestic 
factors and its function of serving the domestic market. 
The export-oriented economy follows the principle of 
exchange of equal values, and is guided by internal 
market demand. It follows the pattern of export-oriented 
socialist commodity economy based on contracts. Its 
main characteristics are: 


1. Its domestic economic operational mechanisms and 
methods are linked with those of the international market. 


2. Domestic enterprises must actively participate in 
international competition, division of labor and eco- 
nomic system. 


3. Enterprises must play their “‘ball game” in accordance 
with international rules and regulations, and carry out 
their operation and management in accordance with 
international practice and standards prevalent in the 
world. 


4. Efforts are made to establish diversified ownership 
structure, and to encourage the development of a collec- 
tive economy, private-owned enterprises and enterprises 
run by the “three kinds of capital.” 


5. Efforts are made to develop export-oriented opera- 
tional mechanisms of enterprises. Chinese enterprises 
can be contracted or rented to foreign businessmen. 
They can also become shareholders, or buy medium and 
small Chinese enterprises. 


6. Efforts are made to establish an open market system, 
and to attach importance to the role of the law of value 
to reform the pricing structure so that our market system 
and pricing structure will gradually be close to the 
international market. 
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7. The state mainly exercises indirect control over the 
management of enterprises, which is called small-scale 
ment in a big society. Enterprises are guided, 
coordinated and supervised through market and legal 
means so that their work efficiency can be enhanced. 


The pattern of the new economic system, government 
functions and behavior of enterprises in coastal areas 
should be guided by the international market. Interna- 
tional management and operational methods should be 
employed. The government’s management functions 
should conform to the demand of the international 
division of labor and international competition, which 
are characterized by rapidity, flexibility and high effi- 
ciency. The government’s functions connected with 
international factors should conform with international 
practice—institutionalization, standardization and 
legalization. The government’s conduct should be linked 
with its international consciousness—openness, compet- 
itiveness and creativity. In the course of participating in 
the international division of labor and international 
competition, we should give play to the principal role of 
enterprises. Production factors of enterprises can flow 
among enterprises, or can be transferred from one enter- 
prise to another. The technology and management of our 
enterprises should be advanced, and their products 
should be competitive in the world. Trans-national coop- 
eration must be encouraged, so that our enterprises can 
advance toward the world. 


Economist Predicts PRC Economic Power by 2000 
—s Tokyo KYODO in English 0251 GMT 
t 


[Text] Osaka, Oct. 8 KYODO—A top economic adviser 
to the Chinese Government has predicted that China 
will become a major economic power by 2000. 


Ma Hong, director general of the Economic, Technolog- 
ical and Social Development Research Center, said in a 
speech here Friday that China will grow to the fifth or 
sixth largest economy in the world by the turn of the 
century with its gross national product (GNP) reaching 
1,183.8 billion dollars in the year 2000. 


His projection is based on the assumption that the 
current economic policy will be retained, he said. 


In order to achieve brisk economic growth, China must 
stick to the current economic principles of integrating 
socialistic and capitalistic economies while exercising 
effective governmental control over market adjustments 
and corporate activities, he said. 


Describing the current Chinese economy as being in the 
early stage of socialism, he stressed that there will be no 
substantial change in China’s basic policy of extending 
assistance to developing countries while struggling to 
overcome poverty. 
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Ma is a staunch advocate, leading architect, and pro- 
moter of reformist economic policies championed by 


senior leader Deng Xiaoping. 


He also contended that opposition to hegemony, pursuit 
of peace, and peaceful unification of Hong Kong and 
Taiwan with mainland China are Beijing's most impor- 
tant political goals toward the end of the century. 


Economist U Nongovernmental — —— 
OW1010082988 Beijing XINHUA in Englis 
0704 GMT 10 Oct 88 


[Text] Beijing, October 10 (XINHUA)—A noted Chi- 
nese economist has suggested that non-governmental 
Organizations be set up in various trades to help improve 
management of the economy. 


“As the State Council has decided that central and local 
economic administrative departments should exercise 
indirect management instead of direct management over 
enterprises, it is highly necessary to set up non-govern- 
mental izations in various trades,” senior economist 
Xue Mugqiao wrote in today’s “PEOPLE’S DAILY.” 


For a long time, Xue explained, government depart- 
ments in charge of different branches of production 
exercised direct control of large enterprises, including 
their management, production and marketing. 


However, they failed to ensure unified control of the 
differing trades employed by the enterprises, ‘hich has 
resulted in what he describes as a “state of anarchy”’. 


Although some specialized corporations have been set up 
since 1985 to replace government departments, he said, 
direct control of large enterprises still exists. 


Xue said that in recent years investment by both state 
and enterprises has suffered, because of the duplication 
of projects and unsupervised competition in purchasing 
raw materials such as wool and silkworm cocoons. 


“The major cause of these defects is that the state— 
despite its efforts to effect the changeover from direct to 
indirect management of the economy—has failed to 
form a bridge between itself and the enterprises to ensure 
indirect management,” he said. 


“Non-governmental organizations should be set up in 
various trades to serve enterprises by co-ordinating their 
activities through consultation; protect their legitimate 
interests and act as a bridge between the government and 
the enterprises,” he said. 


Xue suggested that branches of the All-China Federation 
of Industry and Commerce, an organization made up of 
industrialists and other businessmen, should play an 
important role in guiding the establishment of non- 
governmental organizations dealing with various trades. 
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Private Enters ‘Period of Steady Growth’ 
0W0910125888 Beijing XINHUA in English 

1154 GMT 9 Oct 


[Text] Beijing, October 9 (XINHUA)—China’s private 
economy had entered into a period of steady growth after 
years of expansion and, by the end of June, the number 
of private business households amounted to 14.13 mil- 
lion, according to today’s PEOPLE'S DAILY. 


The paper added that these private businesses employ 
some 22.24 million people and had a total registered 
capital of 27.12 billion yuan. 


Breakdowns made by the Commercial and Industrial 
Bureau showed that the growth rate of private enter- 
prises and their employees at the end of June rose 2.98 
and 3.06 percent as compared with that at the end of last 
year, much slower increase rates than in preceding years. 


However, Gan Guoping, the pp ne of the State 
Administration for Industry and Commerce, described 
the situation as “normal,” because, he said, as the 
economic restructuring is penetrating, the competition 
mechanism has been introduced into the economic life 
and, with the establishment of the economic manage- 
ment system, taxation and loaning and other methods 
have gradually been improving. 


Some private enterprises stopped business or have been 
eliminated, while others excelled themselves in the 
course of competitions, he said. 


Another 3.13 million private business enterprises were 
established last year whereas 1.5 million private busi- 
nesses went bankrupt, relevant statitics said. 


Meanwhile, associations for individual laborers have 
been set up to offer economic guidances and run techni- 
cal training courses for its members, the paper said. 


National Power Situation, Distribution Viewed 
HK1110093888 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0917 GMT 30 Sep 88 


ext] Hong Kong, 30 Sep (ZHONGGUO TONGXUN 
HE)—China’s energy condition is grim. Experts in the 
related field estimated that in 1987 there was a shortfall 
of 70 billion kilowatt hours across the country, cutting 
industrial production capacity by one quarter, and incur- 
ring 400 billion of losses in production value. This year 
the power shortage has only worsened. Many factories 
can only maintain production for 3 or 4 days in a week. 


Such a situation has lasted for 18 years. Although there 
has been an annual increase in generated power, it has 
been unable to catch up with the speed of industrial 
development. 
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At present, coal is a major item in China's energy 
structure. In 1987, coal accounted for 76 percent of total 
energy consumption. China is rich in coal resources. 
Surveys prove that there are 840 billion tons of coal 
reserves, and about one quarter of them is recoverable. If 
extracted at an annual rate of | billion tons, the reserves 
can last 200 years. But the distribution of coal ores is 
very uneven. Most of them are concentrated in the north 
and northwest. As a result of inadequate transportation, 
many power plants are lying idle awaiting coal. Since 
August, in Jiangsu Province alone 40 percent of power 
generators have stopped running. The need of coal for 
power generation is indeed urgent. 


Oil and natural gas developed rapidly in the 1960's and 
1970’s. But the growth has been slow in the present 
decade, with annual oil production running between 100 
million and 130 million tons. Relatively little of this is 
used for power generation. A massive increase in oil 
production is not expected in the coming 8 or 10 years. 


China is also rich in hydropower resources. Again the 
distribution is very uneven—most of the hydropower is 
concentrated in the southwest and northwest. Some 
resources accessible to utilization have been or are being 
exploited. Other resources are being surveyed or in the 


stage of planning. 


China’s rising energy is nuclear energy. In the process of 
construction are the Taishan Nuclear Power Plant in 
Zhejiang and Daya Bay Nuclear Power Plant in Guang- 
dong. The former is designed and constructed by China 
herself, with a generation capacity of 300,000 kw. The 
latter is imported from abroad, generation capacity 
900,000 kw. Experts agree that China has a great pros- 
pect in nuclear power. 


One of the reasons lies in China’s rich uranium 
resources. Surveyed uranium resources prove to be able 
to satisfy the needs of nuclear power development. If fast 
reactors are developed, the rate of resource exploitation 
can be raised 60 to 70 times. 


The other reason is that China has built up a foundation 
in nuclear industry and possesses talent in nuclear tech- 
nology. Since the 1950's, China has built up her nuclear 
technology system. But at that time the exploitation of 
nuclear energy was primarily military. For a long time 
there was “nuclear energy but no power.” Now China 
has begun to concentrate on the industrial construction 
of nuclear energy. 


Of course building up a nuclear energy system calls for 
large investment. And given China’s limited financial 
power, the fact that at present the cost of nuclear power 
is higher than that of coal or hydropower, and China’s 
limited experience in the construction and management 
of nuclear power, the development of nuclear power can 
only proceed at a steady pace. 
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In sum, at the present stage the pattern of China’s energy 
structure is: Continue to rely on coal, make developing 
hydropower a priority, and vigorously develop nuclear 
power. By mid-2Ist century, with coal, hydro and 
nuclear power as the three main pillars, a mutually 
reinforcing power grid will have been formed. Only then 
* power shortage problem be fundamentally 
solved. 


F Trade Warn Against Hasty 
OW121004. '88 Beijing XINHUA in English 
0226 GMT i2 Oct 88 


[Text] Beijing, October 12 (XINHUA)—Chinese experts 
in foreign trade are warning of the dangers of optimism 
based on rising trading figures as the level of exports 
falls, “CHINA DAILY” reported today. 


The trading figure for the first 9 nonths of this year 
totalled over 69 billion U.S. dollars, 24 percent above 
last year. But the trade deficit has been increasing. In 
August, China exported goods worth 4.07 billion U.S. 
dollars but imported more goods valued at 4.75 billion 
U.S. dollars, a deficit of 680 million U.S. dollars. 


In September, the export value decreased 1.44 million U.S. 
dollars while import value increased 216 million U.S. dol- 
lars compared with that of last month, leaving a deficit of 
951 million U.S. dollars. 


One of the reasons for the fall in exports was the rising 
price of raw materials on the domestic market. Because 
of this, foreign trade departments found it difficult to 
make progress, particularly in purchasing products for 
export. 


But six coastal provinces chalked up an average 21 
percent increase in their exports in the first 9 months of 


this year. 


During the period, exports from Guangdong, Fujian, 
Zhejiang, Jiangsu, Shandong, and Liaoning Provinces 
amounted to 11.8 billion U.S. dollars, 44 percent of 
China’s total. 


Experts attributed the rise chiefly to export-oriented 
production centers and factories that have been built 
with imported technology, equipment, and funds in 
those areas over the past few years. 


A trade official pointed out that growth in exports came 
irom a good international market, the smooth fulfilling 
of contracts and an adequate supply of goods. 


But over the country as a whole, the process of increasing 
the supply of goods for export had obviously slowed 
down, lagging behind demand. 


Experts urged that the appropriate departments should 
make special efforts to overcome this situation. 
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At present, the major Chinese exports are foodstuffs, raw 
materials, coal, oil, steel, minerals, clothing, toys, tools, 
and medicines. 


Statistics showed a big increase in oon volume in 
September of such products as tinned food, fruit, Chi- 
nese medicine, tools, bicycles, and other light industrial 
products. 


Iron, Steel Works Gives State More Taxes 
OW1110125588 Beijing XINHUA in English 
0745 GMT 11 Oct 88 


(Text) Beijing, October 11 (XINHUA)—The Capital 
Iron and Steel Company is expected to turn over 1.6 
billion yuan in taxes and profits to the state this year, 
more than five times the amount for 1978. 


Today's “BEIJING DAILY” reported that taxes and 
profits turned over to the state by the company average 
960 million yuan annually during the 10 years of reform 
between 1978 and 1988, as compared with 107 million 
yuan for the previous 30 years. 


The report attributed the greater contributions to the 
economic reform, noting that the Capital Iron and Steel 
Company was anv ng the first enterprises in the country 
to introduce the contract responsibility system. 


The company was contracted to increase the turnover of 
profits to the state by 7.2 percent a year. ‘““However,” the 
report says, ‘the actual annual increase rate over the past 
few years has been about 20 percent.” 


New Technology Products To Receive Tax Breaks 
OW1110153588 Beijing XINHUA in English 
1302 GMT 11 Oct 88 


(Text) Beijing, October 11 (XINHUA)—The State Tax 
Bureau will provide additional tax privileges to newly 
developed products and technology, bureau officials 
announced today. 


Products meant for export and high-tech products and 
technology will benefit most from the new policy which 
is still being worked out, the officials added. 


Under the new policy, the tax holiday for new products 
and technology will usually last for three years. 


But that can be longer if a product involves use of 
complicated technology and has taken a long time to 
develop, the officials said. 


Besides, the factory producing a new product will have 
the power to fix its trial sales price, a power hitherto 
reserved for the government price administrations. 


In contrast, said the officials, under the current policy, 
tax cuts and exemptions are allowed only during the trial 
production of a new product. 
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Patented Oil-Saving Device for — Praised 
OW 1110133688 Beijing XINHUA in English 
0241 GMT 11 Oct 


(Text) Beijing, October 11 (XINHUA)—A p of 
Chinese experts have called for the promotion of a 
patented oil-saving device for internal-combustion 


engines. 


They say the equipment can be applied to all kinds of 
internal-combustion engines, and can also be used to 
save coal and cut down on dust emitted by boilers. 


Tests show that the equipment can save 20 percent of oil, 
help reduce the amount of exhaust gases by 40 percent 
and increase power by 10 percent. 


They say that more than !.2 million bbi of oil, valued at 
100 million yuan, could be saved a year if the equipment 
were to be installed in 100,000 automobiles. 


The equipment was invented by Lei i, a driver of 
the Hongqi Rubber Factory in Chengdu City, capital of 
southwest China’s Sichuan Province, in June 1982. He 
used his spare time to work on the invention and 
borrowed money, today’s “WORKERS DAILY” 


In December 1987 Lei was granted a patent for his 
invention by the Patent Office of China. He was also 
awarded a gold medal at the second Sichuan provincial 
invention exhibition held last June, added the paper. 


Machine Tool Prices Increase by 12 Percent 
N 15388 Beijing CEI Database in English 


[Text] Beijing (CEI)}—The prices of half of China’s 
machine tools and forging equipment were found to have 
gone up by an average of 12 percent this year, according 
to a sample test done recently. 


In the sample test, the prices of 164 varieties were found 
to hae risen, that of borer rose 36 percent, topping all the 
others, slotter 25.9 percent, geared processing machine, 
grinder and miller an average 15 percent, lathe, driller 
and shear 10 to 12 percent. But there is only a slight 
fluctuation in the prices of planer, bow sawing machine, 
hydraulic press and air hammer. 


It is learned that the price rise has been attributed to the 
—_ cost of raw materials, fuel, power and machine 
ttings. 
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National Retail Sales Mark ‘Record Increase’ 
OW0910082988 Beijing XINHUA in English 
0657 GMT 9 Oct 88 


[Text] Beijing, October 9 (XINHUA)—China’s retail 
sales reached 63.62 billion yuan in August, a record 
increase of 38.6 percent from the same month in 1987, 
the CHINA DAILY said here today. 


A monthly report from the State Statistics Bureau shows 
the sales of consumer goods is 55.25 billion yuan, up 
39.5 percent. Of this, 49.44 billion yuan comes from the 
sales to individual consumers, an increase by 40.9 per- 
cent, and 58.1 billion yuan from institutional buyers, up 
28.3 percent. 


August, China's foreign trade volume has increased by 

.3 percent over the same perioe iast year to 8.77 billion 
U.S. dollars. Exports increased uy 24.1 percent to 4.02 
billion dollars, while imports rose by 38.1 percent to 4.75 
billion dollars, leaving a trade deficit of 730 million U.S. 


XINHUA Views Ventures Market Activities 
OW 1110095588 Beijing XINHUA in English 
0636 GMT 11 Oct 88 


[Text] Beijing, October 11 (XINHUA)—Ordinary Chi- 
nese would be amaze. f they visited the fifth floor of the 
headquarters of the Bank of China, where employees are 
conducting a business denounced as “typical capitalist 
speculation” a decade ago. 


‘ it has a history of eight years, the organ, 
China's center for the transaction of foreign bonds 
and currencies, is a strange and dazzling ‘bazaar’ to most 
Chinese,” said today’s “CHINA YOUTH NEWS,” a 
beijing-based national newspaper. 


The 24 terminals in the lobby give out the latest mone- 
tary data from the stock markets in New York, London 


and Tokyo. 


The staff working at the terminals arrive in the office at 
seven a.m. every day to observe the opening activities in 
the monetary market in Sydney and do not leave the 
office until late at night. 


Just a few years ago, when Chinese were ignorant of the 
practices in the world monetary market, a plane-making 
factory in northwest China got a foreign loan of 1.2 
million U.S. dollars to import equipment but later had to 
invest another 300,000 dollars because of the quick 
change of the exchange rate, the paper said. 


In 1977, Wang Weicai, a veteran banking official and 
manager of the London branch of the Bank of China, 
conducted the country’s first monetary transaction in the 
local market. ““Wang met his Waterloo when he was 
totally frustrated in the transaction of gold and foreign 
currencies,” the paper said. 
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The unfortunate Wang was dismissed from his post and 
called beck to Beijing “History will prove my proposal 
and action were correct,” Wang was quoted as saying 
just before he died a few years later. 


In 1980, Ws ng Xuebing, a young bank official followed 
suit and succceded this time when the price of hiked 
greatly in the world market. Wang helped branch 
earn almost half a million dollars through a single 
transaction, the paper said. 


This fact made the officials in his bank conclude that the 
transaction may ion as a “cat” that does catch 
““mice” and by the end of that year the center was 
established. 


“During first three years, the center suffered losses but in 
1986, it made a t of 100 million dollars, almost 
10,000 times the in the previous year, making the 
center one of the major sources of the country’s valuable 
foreign exchange reserves. 


As the reform dee sens, more such financial organs have 


been set up. 

Thousands of Teachers Reportedly Resigning 
HK1210002888 Beijing CHINA DAILY in Englis 
12 Oct 88 p 3 

[By staff reporter Zhu Baoxia] 


[Text] Resignations by primary and middle school teach- 
ers have become a major threat to China's educational 
development, said Wang Yezhu, a State Education Com- 
mission officials, in an interview with CHINA DAILY. 


According to a study of 11 districts and counties in six 
provinces, including Guangdong, Henan, Jiangsu and 
zhejiang, 5,091 primary and middle school teachers have 
resigned since 1986, 87.9 percent fre 1 county or town- 
ship schools. 


In Nanhai County, Guangdong Province, 796 teachers 
resigned, representing 10.6 percent of the county's pro- 
fessional educational a staff. In Ningde District in Fujian 
Province, 148 schools were forced to Classes 
because 835 teachers left, thus depriving 2,874 students 
of education. 


Wang said that most of the teachers who are leaving are 
the core of the professional staff—highly educated young 
and middle-aged teachers. 


Most of those who leave find jobs in business or transfer 
to office and technical departments in administrative 
units or enterprises. 


NATIONAL AFFAIRS 


The situation is even worse in more developed districts 
such as the Pearl River delta and Zhejiang and even 
moderately developed areas such as ing job. in Fujian, 
where the availability of higher-pa encourages 
poorly paid teachers to change pro aos Wang said. 


In the Pearl River delta, monthly pay for teachers 
employed by the state or local schools is 110 to 140 yuan 
whereas many people in other professions earn more 
than 200 yuan. 


Problems with housing and medical care also prompt 
teachers to switch jobs. 


In some rural areas, a tcacher’s health allowance 
amounts to 2.5 to 3 yuan a month. Many teachers with 
debilitating illnesses have run up medical debts of thou- 
sands of yuan, Wang said. 


Conditions are even harder for those in schools run by 
rural communities. Not only are the low, but 
teachers receive no bonuses, no free ical care or 
other living subsidies. In some areas, it is impossible to 
maintain normal living standards. 


Of the country’s 8.3 million primary and middle school 
teachers, 3 million are rural school employees. 


In Guyuan, an impoverished district in Ningxia Hui 
Autonomous Region, |,410 people have left the educa- 
tion field seeking better working conditions and higher 
rewards in other jobs within the past six years. 


Most of the graduates of the 1950s and 1960s from 
Beijing and Shanghai who contributed so much to edu- 
cation there are gone. Most of the current teaching staff 
is made up of recent graduates with little practical 


experience. 


To encourage more student teachers, Ningxia Normal 
College has lowered its minimum admission scores and 

contracts with freshmen guaranteeing them spe- 
cific job and district assignments after zraduation. But 
less than one year after earning their diplomas, many still 
want to transfer to other jobs. 


Attention to Law Enforcement Work Stressed 
OW0710183088 Beijing XINHUA in English 
0834 GMT 7 Oct 88 


[Text) Beijing, October 7 (XINHUA)—Checks on law 

enforcement carried out in 14 provinces and cities show 
that China needs to pay immediate attention to its law 
enforcement work, today’s overseas edition of the 
“PEOPLE’S DAILY” reported. 


According to a survey on the enforcement of 44 laws or 


regulations in Shanghai, 34 percent of them are well 
enforced, the enforcement of 59 percent is somewhat lax 
and that of seven percent is disappointing, the daily said. 
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In the city of Qigihar, Heilongjiang Province, a check on 
70 laws and regulations revealed that only 20 percent of 
them are effectively enforced. 


Major problems of law enforcement primarily lie in the 
weak sense of responsibility among officials, it said. 


Lack of funds and trained personnel is the other major 
cause of china’s weak law enforcement, the daily said. 


Of more than 3,000 courts in the country, 48 percent 
have * way that the rules of open trial can be imple- 
mented. 


Many courts have a huge backlog of cases and some 
refuse to handle more at the end of a month or of a year 
for the sake of the rate of settled cases. 


Also, there are only 18,000 professional lawyers in 
China, it added. 


More judicial personnel need to be trained and regular 
checks on law enforcement should be carried out, it said. 


Police Aim To Ensure Campus Peace, Security 
HK1010024088 Beijing CHINA DAILY in English 
10 Oct 88 p 3 


(By staff reporter Zhang Tingting]} 


[Text] Shanghai—For the first time since the founding of 
the People’s Republic in 1949, police stations have been 
set up in eight major universities here to help ensure 
peace and security on campus. 


Some students, such as Chen Hong, a fourth-year student 
at the Shanghai International Studies University (SISU), 
wondered if the campus police might be used to keep 
students from exercising free speech. 


But Sun Yuanfa, an official with the Shanghai Public 
Security Bureau, said student activities will not be inter- 
fered with unless they violate the law. The aim of the 
police stations, inspired by a government circular sanc- 
tioning sending police to campuses if necessary, is to 
combat a rising crime rate. 


In an interview with CHINA DAILY, Sun said that, with 
the reforms that have swept the rest of the country, 
universities and colleges which used to be self-contained 
and centred on academic concerns have opened to the 
larger community. Tickets for dances which were once 
open only to students are now sold to the public to make 
money. Campus hotels provide accommodations to var- 
ious people to business. Construction workers from 
outside Shanghai add to the influx of non-academic 


people. 


As a result, the number of crimes has more than doubled 
over the past two years, and about 60 to 70 percent are 
committed by non-students, Sun said. 
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The rate of theft is especially high in campus living 

compounds, where there are no safes for students to keep 

SES ORMRNNEEARD ED OAD CREED CROCE 
said. 


Police Take Action Train Crimes 
HK1110023888 Beijing CHINA DAILY in English 
11 Oct 88 pl 


(By staff reporter Gu Chengwen] 


[Text] Major criminal cases on Chinese railways have 
drastically increased this year, while those involving 
violence have dropped just as rapidly. 


More than 3,000 such cases took place in the first three 
quarters of this year, 50 percent more than in the same 


period in 1987. 


Theft of passengers’ ngs and of freight has 
accounted for 80 percent of the cases. The remaining 
cases include smuggling, robbery, rape, murder, explo- 
sion and swingling. Individuals and the state have lost | 5 
million yuan in these cases, a senior police official said. 


Over 80 percent of these cases have been cracked and 9 
million yuan of the lost recovered, said Yue 
Fangzhun, chief of the Public rity Bureau of the 
Railway Ministry. 


He attributed the rise in crime mainly to huge volume of 


passenger transportation. Many of the passengers are 
business people and purchasing agents ng big sums 
of money packed in leather cases, or even 


paper boxes. This has created an ideal environment for 
crimes. 


The situation is especially serious in the developed 
provinces and cities in south China such as Guangdong 
and Shanghai, Yue told CHINA DAILY. 


People make huge purchases there and transport them 
back to the north for sale. Since most Chinese people 
have no access to bank checks or credit cards, these 
people carry cash on the trains. 


Passenger cars are usually 30 percent over loaded. Some- 
times the figure reaches 70 percent. Riding in such a 
crowded environment across a big country like China 
makes passengers restless or sleepy, leaving them vulner- 
able to the professional railway criminals. 


The railways conductors and policemen warn the pas- 
sengers to protect themselves. They take special care to 
alert returned Taiwanese and others from abroad who 
are not familiar with things on the mainland. 


Most of the criminals on the freight cars are farmers 
living along the railways. Others include jobless people 
and juveniles. Many of them attack the railways in 
well-organized groups. 
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They take advantage of the poor protection of the freight 
cars, which are often open or covered with only canvases. 


tracks and from railway sidings. Some use the 
latter to build » SLA bp 
stolen materials to purchasing stations for 


“Before 1980, there were almost no cases involving a loss 
of 1,000 yuan or more. Now we have to deal with 200 
such cases each month and our force has been enlarged 
by only a few thousand in the whole country,” Yue said. 


And often the policemen are overworked and poorly 
equipped. 


society are willingly giving their support. 


The Police Bureau has made a plan to train or retrain all 
of its staff within three years. 


Yue believes the railway public security situation will 
improve as the national economy develops. 


Education Helps To Lower Juvenile Crime Rate 
OW 1210062988 beyjins XINHUA in English 
0217 GMT 12 Oct 


[Text] Beijing, October 12 (XINHUA)—A senior official 
in charge of education declared that China has one of the 
lowest juvenile crime rates in the world, today's 
“CHINA DAILY” reported. 


The English newspaper quoted Huang Xinbai, chairman 
of the Chinese Educational Association for International 
Ex said there were only |2 juvenile delinquents 
per 10,000 teenagers. 


The effective ways to reeducate juvenile delinquents 
include community efforts, work-study, labor education, 
labor, and juvenile reformatory, the paper reported. 
Chinese and foreign educators are sharing their experi- 
ence in educating youngsters with records of minor 
offenses at an international symposium which opened on 
Monday in Shanghai. 
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Acsenting to Cuan, thee 650 0 tate! of 6 entaataty 


schools open specially to you with minor offenses 
in the country, producing 30,000 between 
1980 and 1987. And 80 percen them have fully 


mended their way mw hf —y- —\ elem 
6.500 students are studying in schools. 


Nearly one-sixth of the country's work-study schools are 
in Shanghai, with 1,346 students presently at school. In 
the past decade, the schools have enrolled 17,000 stu- 
dents, of whom 2,400 were female, the paper reported. 


60 Million Affected by Endemic Diseases 
HK1210003888 Beijing CHINA DAILY in English 
12 Oct 88 p 3 


(By staff reporter) 


ext] More than 60 million Chinese people are affected 

endemic diseases, and about 3 million such patients 
have totally or partiall, lost their capacity to work, He 
Jiesheng, vice-minister of Public Health revealed 
recently at a conference on the prevention and treatment 
of endemic diseases in China. 


According to He, 1,983 counties, 97 percent of the total 
across the country, have various endemic diseases as 


Investigations across the coun 
area of snail fever is contir 


of people are infected annually, especially in the prov- 
inces of Hubei, Hunan, Jiangxi, Anhui and Jiangsu. 


At present, there are 3 2 billion square metres of snail 
fields nationwide and & 70,000 snail fever sufferers with 
20,000 in their advanced stages. 


—_ which previously focused in —— Tibet, 
is also emerging in Yunnan, Gansu, Xinj Uygur and 
Inner Mongolia autonomous regi Even places where 
has not existed for 0 to 30 years, such as 
jiang Province, are seeing a comeback of plague. 


Statistics in 1986 also showed that the country had |.5 
million Kaschin-Beck’s patients, 360,000 of whom are 
children under | 3. 


He said that most of the endemic diseases occurred in 
poverty-stricken areas. Among the 109 counties with 
annual personal average incomes below 150 yuan, 86.3 
percent have the six major endemic diseases listed 


According to another survey made by the Bureau for 
Prevention and Treatment of Endemic Diseases under 
the Ministry of Public Health, 30 percent of the counties 
where endemic disease is prevalent have no professional 
preventive and treatment establishments and the staff 
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for the accounts only 0.3 percent of the 
entire A. — in 22 Besides, 41 
percent of them are without special 


Indiscriminate F ‘Basically 
OW09 10094388 Beijing XINHUA in English 


0844 GMT 9 Oct 

(Text) Beijing, October 9 (XINHUA)—China has basi- 
Uy ‘brow under control indiscriminate tree felling, 
which ran rampant in || areas in the first 
half of this year, the DAILY reported today. 


Sn On gate, Gan oe Gan Cap SOAS Gage 
ing cases nationwide. 


Autonomous to take eight measures to 
check the misdeed within five days. 
Forty-five tree fellers were arrested in Yuanling 


have banned unautho- 


primarily to the lax enforcement of the forestry law by 
some local leaders. 


— 


1637 GMT 11 Oct 


Towards Overseas Readers 
ing XINHUA in English 


Gauhar, president and publisher of the 

magazine, said this while introducing the 
new version to the readers in Hong Kong at a reception 
here tonignt. 


The Chinese edition, renamed as “JINGJI SHIJIE” 
(BUSINESS WORLD), is jointly published by the South 
Publications Ltd and the Home News Department for 
World Service of XINHUA NEWS AGENCY. 
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It will carry about 95 percent of articles of the London- 
based magazine which covers international business, 
finance, trade, science and technology. The Chinese 
version will also include feature articles contributed by 
the Chinese partner. 


With its unique approach of reporti 
the — py = developing countries, the maga- 
zine has plans to publish a series of overseas editions in 
Spanish, Arabic, French, Japanese and Russian in the 
next few years, he said. 


The initial circulation of the Chinese language edition 
will be 25,000 and will be read mainly by senior govern- 
ment officials, business executives, and working 
at financial institutions and universities in China. 


The test issue which came out in September has been 
well received in the mainland, according to a distributor 


of the magazine. 


Version of Tourism Journal Published 
OW 1110131788 Beijing XINHUA in English 
1032 GMT 11 Oct 


{Text} Beijing, October 11 (XINHUA)}—The —_ 
edition of the “CHINA TOURISM JOURNAL” be 
published in the first quarter of next year by the General 
Administration for Travel and Tourism, XINHUA 
learned today. 


The bi-weekly journal will carry stories on tourist attrac- 
tions, and available routes, facilities, services and com- 
modities, recreational and sports activities, transport, 
trade and climatic conditions, as well as major events 
involving foreign tourist companies and airlines. 


In the first trial issue, which will be circulated in Novem- 
ber, there will be an article on the country’s immediate 
plans for tourism by Li Yi, director of the Tourism 
Administration, and an itinerary for a trip ing the 
career and travels of Pu Yi, the last emperor of the Qi 
Dynasty (1644-1911). 


Conference on Cosmetics, Flavors, Scents Opens 


Rise in Exports 
OW 1010150788 Beijing XINHUA in English 
1205 GMT 10 Oct 88 


[Text] Beijing, October 10 (XINHUA)—China, a coun- 
try world-famous for its natural sultry smells and tangy 
tastes, no longer depends on other countries for its 
supply of industrial fragrances and flavors, an official of 
the Ministry of Light Industry said here today. 


FBIS-CHI-88-198 
13 October 1988 


Addressing the opening session of the international 
conference on essential oils, flavors, fragrances and cos- 
metics, an official told XINHUA that China has devel- 
oped 97 perfume and flavor manufacturing plants in 24 
provinces, autonomous regions and municipalities dur- 
ing the past decade. 


Last year the country turned out more that 37,000 tons 
of fragrance and flavor, double the figure of the previous 
year. 


Last year the industry's value reached 1.1 billion yuan, 
and this year the output is expected to reach 41,000 tons 
of tangy and tasteful products. 


The past several years have also seen a steady increase in 
exports of China’s fragrances and flavors. Last year’s 
export income in this field totalled 240 million U:S. 
dollars, up 14 percent from the year before. The figure 
reached 50 million U.S. dollars during the first five 
months of this year, a of 42 percent compared 
with the same period of 1987. 


However the industry still has a lot of growth to go 
through before it really begins to flower, the official said. 
China’s present annual consumption of fragrance-and- 
flavor items works out to only one yuan per capita, while 
Americans spend an average of 100 U.S. dollars a year 
on similar products. 
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Nevertheless, China has great potential in this field, he 
said, because only one-third of the country’s flavor- 
inducing raw materials are being used, and China is just 
now beginning to develop a sophisticated line of flavors, 
perfumes and cosmetics that appeal to international 
tastes. 


Correction to Zhao, Hu Visit Car Exhibition 


The following correction pertains to the item headlined 
“Zhao Ziyang, Hu Qili Visit Automobile Exhibition,” 
published in the 12 October China DAILY REPORT, 
pages 34-35: 


Page 34, column two, paragraph two, sentence one: 
...passenger cars for imported cars. In _briefing- 
...(Changing “exported” to “imported”’) 


Same paragraph, last sentence: ...expanding batch pro- 
duction, and a good job should be done in domestically 
producing cars from foreign models (huan ying ba yin jin 
che xing di guo chang hua gao hao 6703 2019 2116 1714 
6651 6508 0992 4104 0948 3934 0553 2269 1170); car 
prices should...(noting variant wording) 
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East Region 


City Power Director Assesses Shortages 
SK 1210050388 Jinan DAZHONG RIBAO in Chinese 
23 Sep 88 p | 


ext] The power supply of our province has recently 
me increasingly strained with each passing day. Zha 
Keming [2686 0344 2494], director of the provincial 
power bureau, was interviewed on the subject. Director 
Zha analyzed the reasons for the strained power supply 
and discussed ways to alleviate such a situation. 


Reporter: I have heard that the current power supply is 
very strained. Is this so? 


Director: Yes, it is. The power supply situation is rather 
strained, as in other provinces and municipalities. The 
province currently lacks 1.5 million kilowatts of electric- 
ity. Many plants in our province are operated for 5 days 
and suspended for 2 days per week, and even operated 
for 3 days and suspended for 4 days. Last year, power 

ting units totalling 755,000 kilowatts were put 
into operation in our province, but the capacity of 
electricity-consuming equipment increased by 2.5 mil- 
lion kilowatts. The power supply lags far behind the need 
to develop the national economy. 


Reporter: According to some information, the develop- 
ment rate of our province’s power industry is ranked 
among the best in the country. By the end of last year, the 
installed capacity of power generating units in our prov- 
ince had reached 5.58 million kilowatts, ranking third in 
the country, and increasing by 1.02 times over 1978. 
Why is it that the power supply is still strained? 


Director: There are three major reasons. First, the devel- 
opment of the power industry fails to coordinate with the 
development of the national economy. According to the 
objective law, industrial production and electricity out- 
put should increase at least at the same rate. However, 
the current situation has the growth rate of industrial 
production higher than that of the electricity output. 
This is a longstanding problem. During the first 8 
months of this year, the growth rate for industrial output 
value in our province was twice that of electricity output. 
This has —— the contradiction between power 
supply and . 


Reporter: I have heard that there is a serious lack of coal 
for power generation and that the power generating units 
of some power plants have been forced to stop operation. 
Is this also a reason for the current strained power supply? 


Director: It is the second reason for the strained power 
supply. This year the coal supply for power generation of 
the Shandong power grid will be more than 1.5 million 
tons less than the plan calls for. This plus a serious 
shortage in the means of transportation, which led to a 
serious overdue delivery, made the total amount of the 
coal that should have been delivered from January to 


REGIONAL AFFAIRS 68 


August reach just 1.145 million tons. Since the beginning 
of September, the amount of coal the delivery of which is 
overdue has increased. As a result, the coal in stock for 
the power grid decreased substantially and some power 
plants, which already stopped or would stop operation of 
some of their power generating units because of a 
reduced coal supply, were forced to limit power supply. 


Reporter: It seems that the power industry, which should 
develop ahead of other industries, also has difficulties. 
Other fields should make allowances for them. Does the 
power bureau, as a department in charge of the power 
industry, have any measures to counter the situation? 


Director: Concerning the serious shortages of coal for 
power generation, the provincial government has 
adopted measures to step up transportation and staff 
members and workers on the coal front are also trying 
every means possible to increase production. The prov- 
ince will purchase above-quota coal in a unified manner 
to ensure the supply for power generation on a priority 
basis. Transportation departments have also rendered 
great support. We should actively win the cooperation of 
governments at various levels and open wide coal 
resources to tide over the difficulty. 


Reporter: A great amount of funds is needed for power 
construction. How should this difficulty be resolved? 


Director: The central authorities and the provincial 
government have explicit regulations concerning the 
collection of power construction funds. We should col- 
lect, manage, and use well the 2 fen of power construc- 
tion funds collected for every kilowatt hour of electricity 
used, and use it where it should be used; continue to 
successfully organize relevant cities and prefectures to 
raise funds or buy stocks to develop the power industry; 
and sell the right to power use, issue power bonds, and 
actively import foreign funds. In short, we should raise 
funds through various measures and channels. 


Reporter: What emergency measures are there to allevi- 
ate the acute shortages of power? What are the prospects 
for power construction? 


Director: At present, the major measure is to concentrate 
efforts on installing two 300,000-kilowatt power gener- 
ating units of the Shiheng and Zouxian power plants and 
the 200,000-kilowatt power generating unit of the Long- 
kou power plant and to strive to put power generating 
oy for 800,000 kilowatts into operation by the end of 
this year. 


To resolve the contradiction in power supply, the most 
fundamental way is to accelerate power construction and 
install more power generating units more quickly. In line 
with the demands of the provincial government, we have 
formulated a 5-year plan for new construction and 
expansion of 10 power plants in areas along railroads 
and coastal areas with better transportation conditions. 
We plan to complete power generating units for 2.1 


FBIS-CHI-88-198 
13 October 1988 


million kilowatts by 1990, and another 2.75 million 
kilowatts by 1992. By 1992, the installed capacity of the 
power generating units of our province, including power 
plants run by localities and enterprises, will increase by 5 
million kilowatts, and the power generating capacity of 
the province will reach 10 million kilowatts. When this 
plan is fulfilled, the acute power shortages of our prov- 
ince are expected to be notably alleviated. 


——— J Zhu Address Shanghai Press 
OW 1210120488 Shanghai City Service in Mandarin 
2300 GMT 8 Oct 88 


[Text] Yesterday afternoon, Jiang Zemin and Zhu 
Rongji of the Shanghai Municipal CPC Committee held 
a forum with responsible persons from the Shanghai 
branch offices of major press units under the CPC 
Central Committee and Shanghai's principal press units. 
This was the second time they held such a forum, which 
is held on a quarterly basis. 


Yesterday’s forum focused on how to study, understand, 
and carry out the guidelines of the 3d Plenary Session of 
the 13th CPC Central Committee. After carefully listen- 
ing to the participants’ views, Jiang Zemin and Zhu 
Rongji made speeches. They thanked the press units for 
having actively cooperated with the municipal party and 
government in their work. 


They pointed out: The central task of the propaganda front 
is to comprehensively publicize the guidelines of the 3d 
Plenary Session of the 13th CPC Central Committee. Press 
units must educate the people about the current situation 
and make efforts to publicize the achievements of the 10 
years of reform. At the same time, they must take pains to 
explain current difficulties and problems in a practical and 
realistic manner. They must, through propaganda, 
endeavor to seek unity in thinking, and make the guide- 
lines of the 3d Plenary Session of the 13th CPC Central 
Committee a unified ideology among the vast numbers of 
cadres and people. They must boost the masses’ morale 
and heighten their spirit. 


Speaking of the need for press units to uncover short- 
comings and errors in work, Jiang Zemin and Zhu 
Rongji categorically indicated that they should support 
and make bold efforts to uncover these shortcomings, 
adding that uncovering shortcomings will improve the 
performance of relevant departments, the party commit- 
tee, and the municipal government. They also sincerely 
hoped that press units pay attention to the accuracy and 
results of criticism, and to reporting improvements 
resulting from the criticism so as to boost people’s 
confidence. They also hoped that press units will, on the 
one hand, prod municipal leaders to better carry out 
practical work for the people, and on the other hand 
encourage Shanghai citizens to show concern for the city 
and boost its image. 
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Shanghai Official on Control of Purchasing Power 
OW1210090788 Beijing XINHUA Domestic Service 
in Chinese 0716 GMT 5 Oct 88 


[Excerpts] Shanghai, 5 Oct (XINHUA)—Title: “To Con- 
trol Is Your Business, But To Purchase Is Mine—A 
Shanghai Secret,” by XINHUA reporter Wang Hong- 


xiang. 


On 22 September, this reporter spoke with Comrade Ju 
Dezhao of the Shanghai Municipal Office for Control- 
ling Institutional Purchasing Power. 


Reporter: Can purchases of controlled items be con- 
trolled at present? 


Ju: What should I say? Many things are beyond control. 
At present more than 20,000 units at and above the 
county and regimental level are subject to restrictions as 
far as purchases of controlled items are concerned. But 
our office has only seven personnel. Manpower is inad- 
equate to ensure effective control. So we can only place 
controls on quotas. 


Reporter: How do you do that? 


Ju: The central authorities demand a 20-percent across- 
the-board reduction. We place controls according to this 
percentage in light of Shanghai’s actual situation. 


Reporter: What if people ignore the controls you 
impose? I heard that many enterprises and establish- 
ments are buying many things as they please without 
your Office’s approval. 


Ju: This is not allowed. But yet people act as they please. 


Reporter: Is this not “making purchases despite restric- 
tions?” According to your office’s statistics, during the 
first half of this year, Shanghai Municipality’s institu- 
tional purchasing power was 505 million yuan, down 
14.05 percent from the same period last year. As we see 
it now, this figure has been faked a little. 


Ju: A little. 
Reporter: How big might the actual difference be? 


Ju: I cannot say for sure. But according to the figures 
released by the State Statistical Bureau, institutional 
purchasing power throughout the nation last year was 
55.3 billion yuan, but the total amount approved by local 
offices for controlling institutional purchasing power 
and reported to the National Office for Controlling 
Institutional Purchasing Power was 24.3 billion yuan. 
We can see the difference by comparing these figures. 
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Earlier, this reporter visited the Shanghai Municipal 
Auditing Bureau, the Municipal Statistical Bureau, and 
commercial departments, and found out that “to control 
is your business, but to purchase is mine” and “making 
purchases despite restrictions” are very serious phenom- 
ena. [passage omitted] 


Judging from its nature, the phenomenon of “making 
purchases despite restrictions” shows that using only 
administrative means to control institutional purchasing 
power does not work. Some comrades of Shanghai's finan- 
cial statistics departments have pointed out that in recent 
years, great changes have occurred in the entire economic 
structure of society, including the financial power and 
capabilities of enterprises and establishments, the channels 
of circulation of society, and the forms of distribution. 
Shanghai’s extrabudgetary revenues alone are close to the 
budgeted revenues. However, the methods for controlling 
purchases are still the same as those used decades ago. 
How can this work? Comrades of the Shanghai Municipal 
Office for Controlling Institutional Purchasing Power are 
also upset about this. They have repeatedly called for 
improving the methods of controlling purchases. Together 
with comrades of the auditing, financial, statistical, and 
commercial departments, they have offered some ideas for 
reform, such as by strict!y controlling financial affairs to 
plug this biggest loophole in the purchase of controlled 
items at present; tightening supervision of funds by banks, 
requiring the banks to keep in mind the need to control 
purchases and strictly “check for loopholes” when han- 
dling transfers of accounts and checks as well as other 
businesses; subjecting more rural enterprises and establish- 
ments as well as newly established urban neighborhood 
industries to restriction in purchases of controlled items; 
regularly inspecting and auditing commercial departments 
to see how they implement the policy on controlled pur- 
chases; and meting out severe punishments, in view of the 
fact that violators of the policy on controlled purchases at 
present are only required to make self-examination, and 
the amounts involved are not confiscated and delivered to 
the state according to law, which encourages the phenom- 
enon of “making purchases despite restrictions.” 


Coordination is needed to carry out these reforms. It is 
learned that the departments concerned of Shanghai 
Municipal Government plan to establish a municipal 
agency for curbing purchases of controlled items partici- 
pated in by all departments responsible for achieving 
—* balance and bureaus in charge of major fields of 
endeavor. 


Central-South Region 


Guangdong Meeting Discusses Finance Inspection 
HK1210052188 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 12 Oct 88 


[Text] The Guangdong Provincial People’s Government 
this morning convened a conference on the major 
inspection of tax revenue, finances, and prices. Yu Fei, 
vice governor and head of the provincial inspection 
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group, made a speech. He said that there are many 
problems in the economic field in Guangdong at present. 
The range and rate of price increases is unprecedented 
the 9 years of reforms and opening up. Many places 
spend money in a highly extravagant way, resulting in 
financial deficits. Far from being reduced by 20 percent 
in accordance with the State Council’s demand, institu- 
tional purchasing power actually increased by 36 percent 
from January to August compared with the same period 
last year. Unless we hurry to improve and rectify the 
province’s economic environment and order, our eco- 
nomic development will encounter serious obstacles. 


Yu Fei also announced the scope, focal points, contents, 
and timetable of this major inspection. The contents of the 
inspection of tax revenue and finances consist of investi- 
gating whether there have been cases of illegal holding, 
detention, evasion, or private distribution of tax revenue 
or income due to the state; whether there have been 
violations of policy by taking advantage of loopholes in the 
two-track system to resell commodities in pursuit of big 
profit; whether there has been indiscriminate issue cf 
bonuses, subsidies, and payment in kind, spending of 
public funds on banquets and gifts and touring scenic 
spots, and arbitrary purchases, exceeding the stipulated 
standards, of commodities subject to special controls; and 
whether there has been concealed holding of foreign 
exchange income in foreign trade, and so on. 


The main contents of the price inspection consist of 
investigating whether there have been cases of indiscrim- 
inate price hikes exceeding one’s jurisdiction, following 
along with the crowd, speculating in consumer goods and 
materials in keen demand, and changing original prices 
into negotiated prices, and so on. 


Relays Import of Central Meetings 
HK1110022388 Nanning Guangxi Regional Service 
in Mandarin 1100 GMT 10 Oct 8&8 


[Text] The Guangxi Regional CPC Committee held an 
enlarged Standing Committee meeting in Nanning from 6 
to 9 October. The meeting relayed and studied the spirit of 
the central work conference and the 3d Plenary Session of 
the 13th CPC Central Committee. The participants unan- 
imously held that the CPC Central Committee’s guideline, 
policies, and measures on improving the economic envi- 
ronment, rectifying the economic order, and comprehen- 
sively deepening the reforms are correct and safe. They are 
of extremely great significance for the comrades of the 
whole party and the people of the whole country in further 
unifying their thinking and action and ensuring the smooth 
progress of reforms and the steady development of the 
economy. They pledged to resolutely support and imple- 
ment the CPC Central Committee’s major policy decision 
and arrangements and work hard to promote all-around 
deepening of reforms and steady development of the 
economy in Guangxi. 
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The meeting was attended by members of the Standing 
Committee of the regional party committee, members of 
the Standing Committee of the regional advisory com- 
mission, and leading comrades of the Regional People’s 
Congress nor | ommittee, the regional government, 
and the regional CPPCC. Secretaries of prefectural and 
city party committees, prefectural commissioners, and 
mayors; principal responsible persons of Liuzhou Rail- 
road Bureau, Fangcheng Port, and the regional organi- 
zations; and members of the Central Advisory Commis- 
sion and Central Discipline Commission who are in 
Guangxi also attended. Also present were responsible 
comrades of the PLA stationed in Guangxi. 


At the meeiing on 6 October, Provincial Party Commit- 
tee Secretary Chen Huiguang and Deputy Secretary Li 
Zhenqian relayed the spirit of the central work confer- 
ence and the 3d Plenary Session of the | 3th CPC Central 
Committee. Chen Huiguang delivered a summation 
speech when the meeting concluded on 9 October. Dep- 
uty Secretary Wei Chunshu spoke at the beginning and 
end of the meeting. 


The participants seriously studied the report delivered at 
the 3d Plenary Session of the 13th CPC Central Com- 
mittee by General Secretary Zhao Ziyang on behalf of 
the Political Bureau. They also studied the spirit of other 
major documents of the two central conferences and the 
spirit of the important documents of the Third Plenary 
Sessions of the Central Advisory Commission and the 
Central Discipline Inspection Commission. In this way 
they enhanced their thinking and initially [chu bu] 
unified their understanding. 


During study and discussion, the participants held that 
to fully and correctly implement the spirit of the central 
work conference and the 3d Plenary Session of the 13th 
CPC Central Committee, it is first essential that the 
party organizations, the whole body of party members, 
and the people of all nationalities throughout the region 
unify their thinking and action. The meeting stressed 
that in unifying thinking, it is at present first necessary to 
achieve unity in the following respects: 


1. Unify understanding of the importance of the central 
work conference and the Third Plenary Session. The 
participating comrades held that these two central con- 
ferences have seriously summed up the achievements 
and experiences of reform over the past 10 years, soberly 
perceived the difficulties and reforms currently encoun- 
tered in reforms and construction, and put forward in a 
timely way the guidelines, policies, and measures on 
improving the economic environment, rectifying the 
economic order, and comprehensively deepening the 
reforms. They also decided that the emphasis in reform 
and construction next year and the year after should be 
on improving the economic environment and rectifying 
the economic order. This is a major policy decision and 
plan of the CPC Central Committee for winning still 
greater victories in reform, opening up, and socialist 
modernization. This policy decision and plan accords 
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with China’s curent realities and finds favor with the 
people. Its major significance and far reaching impact 
will become more and more evident as time goes by. 


We must fully understand the importance of these two 
central conferences and seriously implement their spirit. 


2. Unify understanding regarding thc situation in the past 
10 years of reforms. The participating comrades held that 
the 10 years of reforms have produced tremendous 
Changes in the appearance of the whole country and the 
daily life of the great majority of people. In Guangxi, these 
10 years of reform have been 10 years of great develop- 
ment of the productive forces, 10 years when the road of 
economic construction has become broader and broader 
and economic work has been done better and better, 10 
years in which the masses’ living standards have improved, 
and 10 years in which the minds of the cadres and masses 
have been continually emancipated. We must seek truth 
from facts and take a firm and clear-cut stand in proclaim- 
ing the achievements of the 10 years of reform, to enable 
the masses to see the brightness and the future, to have a 
better understanding of the reforms and support them 
more, and to strengthen their confidence and strength for 
all-around deepening of reforms. 


At the same time, the participating comrades held that 
although China’s economic situation is good at present, 
there are also many difficulties and problems. The 
Outstanding problem is that prices have risen exces- 
sively. We must factually inform the masses of the 
difficulties and problems facing us, so that everyone will 
understand that reform is arduous and that these diffi- 
culties and problems must be resolved through deepen- 
ing the reforms. In this way, they will persist in and 
deepen the reforms, continually solve the difficulties and 
problems on our advance, and win new victories in 
reform and construction. 


3. Unify understanding regarding the focal points in 
reform and construction next year and the year after. The 
participants held: The 3d Plenary Session of the 13th 
CPC Central Committee decided that the emphasis in 
reform and construction next year and the year after 
should be on improving the economic environment and 
rectifying the economic order. This is a correct policy 
decision taken with the aim of resolving the serious 
problems in current economic and social life. By seriously 
improving the economic environment and rectifying the 
economic order under the premise of keeping to the 
general orientation of reform and opening up, we can 
create conditions for smoothing out prices and ensure the 
sustained, steady, and healthy development of economic 
construction. This is both the guarantee for comprehen- 
sively deepening the reforms and also an important 
content of deepening the reforms. We must from now on 
make full preparations for grasping the focal points in 
reform and construction for next year and the year after. 
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4. Unify understanding on comprehensively 23 
the reforms. The participati comrades understood tha 
deepening the reforms meaus carrying out — — 
sive reform in many aspects and deepening the reforms 
of all types. Price reform is only one of the important 
tasks involved in this. In carrying out price reform, we 
must also carry out coordinated reforms in other fields, 
and stick to active and steady reform steps and methods. 
Long-term and arduous efforts are required. In carrying 
out comprehensive reforms in many aspects, we must 
pay particular attention to deepening the enterprise 

orms, so as to create an important condition for the 
all-around deepening of reforms. 


5. Unify understanding on strengthening party leader- 
ship and giving scope to our political point. The 
participating comrades held that, to fulfill the great and 
arduous task of improving the economic environment, 
rectifying the economic order, and comprehensively 
deepening the reforms, it is essential to rely on the whole 
party to unify — and action and on the 
strengthening of discipli:: We must succeed in these 
three respects: 1) The CPC is the force at the core leading 
our socialist cause and our political strong point. We 
must give full scope to the CPC’s leading and core roles 
at all times and in all circumstances. 2) Ensure that the 
partial is subordinate to the whole and the whole party is 
subordinate to the Central Committee, resolutely uphold 
the authority of the Central Committee and State Coun- 
cil, and resolutely implement the principles, policies, 
decisions and instructions of the Central Committee and 
the State Council. For the interests of the whole, we must 
be bold to shoulder arduous tasks and to sacrifice some 
of our own interests. 3) We must strictly enforce and 
strengthen discipline, unify action, and observe orders 
and prohibitions. We must certainly not indulge in the 
practice of devising countermeasures at lower levels 
against the policies from the higher level, and still less 
can we refuse to carry out orders and prohibitions and do 
whatever we like. The party organizations and the whole 
body of party members in the region must undergo 
severe tests in the course of improving the economic 
environment, rectifying the economic order, and com- 
prehensvively deepening the reforms, and truly give 
scope to the core role of the party organizations and the 
model and vanguard role of the party members. 


In accordance with the spirit of the two central confer- 
ences, the meeting held after discussion that, in order to 
reduce total social demand, curb inflation, and ease the 
tensions between supply and demand by means of inm- 
proving the economic environment, we must, first, res- 
Olutely cut investment in fixed assets; second, resolutely 
Cut institutuional purchasing power, third, strictly con- 
trol the growth of social consumption funds; and fourth, 
do everything possible to stabilize monetary matters. 
Through rectifying the economic order, we should 
reduce the phenomena of chaos in the circulation field. 
At present we should first focus on resolutely curbing the 
surge of indiscriminate price hikes; second, on straight- 
ening out companies, separating government from enter- 
prise functions, separating government from business, 
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and punishing official and private profiteers; third, on 
setting up a circulation mechanism for major products as 
soon as possible; and fourth, on strengthening the macro- 
economic supervisory system. 


The meeting stressed that it is essential to grasp imple- 
mentation of the CPC Central Committee’s major policy 
decisions and translate them into action. We must do as 
quickly as possible those things that urgently need doing 
and can be done now. 


The meeting also made arrangements for a number of 
tasks to be tackled at present, such as taking stock of 
fixed asset investment projects under construction, car- 
rying out a major inspection of tax revenue, finances, 
and prices, taking stock of and straightening out compa- 
nies, grasping industrial and agricultural production, 
and arranging market supplies, and so on. 


The meeting called on the party committees and govern- 
ment at all levels to seriously grasp these tasks and 


produce good results. 


Guangxi Circular Calls For Fighting Droughts 
HK1210092788 Nanning Guangxi Regional Service 


in Mandarin 1100 GMT 11 Oct 88 


[Text] On 11 October the Regional People’s Govern- 
ment issued an urgent circular, calli * all localities to 
combat droughts with unremitting 


The circular noted: If compared with the same period in 
past years, there has been scanty rainfall in some parts of 
our region since September. According to incomplete 
figures compiled in the beginning of October, 6.89 
million mu of farmland throughout the region had been 
hit by droughts, of which there had been 4.57 million mu 
of late rice land. Governments at all levels must there- 
fore take the drive to fight droughts for a bumper harvest 
as their primary task in the current rural work, and 
arouse vast numbers of cadres and the masses to fight the 
drought for a good harvest by all sorts of means. All 
departments must lend their support to agricultural 
production, and particularly guarantee the needs of 
power in the fight against droughts. In supply of electric 
power, priority must be given to the fight against 
droughts in rural areas while power necessary for peo- 
ple’s livelihood must be guaranteed. Supply of power to 
large industrial consumers must be suspended as the case 
warrants and consumers must be subject to arrange- 
ments. Meanwhile, water from all reservoirs must be 
strictly controlled in a bid to ensure irrigation of late rice 
fields during its ry “fF To support the efforts to 
combat droughts in di t areas, the regional author- 
ities have allocated | ,400 tons of diesel and appropriated 
an amount of $40,000 yuan for the struggle against 
droughts. All local authorities are requested to lose no 
time in using the diesel and money as designated in the 
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afflicted areas. At the same time, all localities are called 
on to raise funds through different channels for the fight 
against ts and to adopt all drought-resisting mea- 
sures to combat droughts. 


Henan To Hold Foreign Economic, Trade Talks 
vy page 12188 Beijing CEI Database in English 
t 


[Text] Zhengzhou (CEI)—The first Henan foreign eco- 
nomic, technological and trade talks will be held here on 
—— 14, a senior local official announced here 
recently. 


Qin Kecai, vice governor of the province, said that the 
province has prepared about 120 cooperation items for 
* Ay export commodities sales exhibition will also 


Rich in mineral resources, Henan has 102 kinds of 
minerals. Its output of wheat, flue-cured tobacco and 
sesame rank first in the country. 


According to Qin, the provincial authorities worked out 
18 items of preferential measures last December to 
encourage foreign businessmen to invest in the province 
and set up two economic and technical development 


zones in Zhengzhou and Louyang this year. 


Meanwhile, the province has also taken some steps to 
upgrade its communication and transport facilities. 


Henan Police Unit Gives Model Communist Award 
HK1210115588 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 11 Oct 88 


— The Chinese People's Armed Police Force 
nit of Henan Province solemnly held a ceremony in 
Znengzhou yesterday morning, promulgating an order of 
awarding comrade (Liu Jiayou) the honorable title of 
Model Communist Party Member, which was issued by 
First Political Commissar Wang Fang, Commander Li 
Lianxiu and Political Commissar Zhang Xiufu of the 
Headquarters of Chinese People’s Armed Police Force. 


Attending it were Zhang Xiufu, Cheng Weigao, Yao 
Minxue, Lin Xiao, Zhao Zhengfu, (Wang Yueying) and 
other leading comrades from the Headquarters of Chi- 
nese People’s Armed Police Force and the provincial 
party and government organs; comrades in charge of the 
departments concerned; and comrades from Yicheng 
=. Hubei Province, native place of comrade (Liu 
iayou). 


The meeting declared a decision made by the Chinese 
People’s Armed Police Force Headquarters on promot- 
ing the activities of learning from (Liu Jiayou). [passage 
omitted] 
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Speaking at the meeting, Political Commissar Zhang 
Xiufu pointed out: One of the fine ideological qualities 
of Comrade (Liu Jiayou) is the spirit of supreme self- 
sacrifice. He put the interests of the state and people 
above everything else and regarded the practice of 
always working in the interests of the public and keeping 
away from corruption as the foundation for self-cultiva- 
tion. Such noble moral character is exceptionally com- 
mendable. 


Governor Cheng Weigao of Henan Provincial Govern- 
ment, First Political Commissar (Li Guangxin) of Chi- 
nese People’s Armed Poiice Force Unit of Henan prov- 
ince, and wife of (Liu Jiayou) also took the floor at the 


meeting. [passage omitted] 


North Region 
Hebei’s Chongzhi at City Secretary Meeting 
SK1210122088 Shijiazhuang HEBEI RIBAO 
in Chinese 24 Sep 88 p 1 


[Text] The provincial party committee held a conference 
of prefectural and city party committee secretaries in 
Shijiazhuang on 23 September. The conference relayed 
and studied the guidelines of the central work conference 
sponsored by the Political Bureau of the CPC Central 
Committee. Xing Chongzhi, secretary of the provincial 
party committee, presided over and made a speech at the 
conference. Attending the conference were Li Wenshan, 
Yue Qifeng, and Lu Chuanzan, deputy secretaries of the 
provincial party committee; leading comrades of the 
provincial party committee Standing Committee, the 
provincial Advisory Commission, and the provincial 
Discipline Inspection Commission; party-member 
responsible comrades of the provincial People’s Con- 
gress Standing Committee, the provincial government, 
and the provincial CPPCC Committee; and responsible 
comrades of the provincial military district and some 
PLA units stationed in our province. 


The participants maintained: The central work confer- 
ence’s requirement for placing the emphasis of reform 
and construction on administering the economic envi- 
ronment and consolidating the economic order in the 
next 2 years is very important and conforms to Hebei's 
actual conditions. They pledged that, in line with the 
guiding principle for comprehensively deepening reform 
and some coordinated measures set forth by the central 
authorities, they will unify their thinking, abide by the 
stand of the party and the people, subordinate the 
interests of the part to the interests of the whole, guide 
the vast number of cadres and the masses to conscien- 
tiously summarize experiences and substantially solve 
the problems that are ahead of them, resolutely control 
inflation, and continuously promote the province's 
reform and construction. 


Comrade Xing Chongzhi set forth five requirements at the 
closing of the conference. |) The key to administering the 
economic environment and consolidating the economic 
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order hinges on seeking unity of thinking. 2) We should 
adopt firm and resolute measures to successfully adminis- 
ter the economic environment and consolidate the eco- 
nomic order. 3) We should strictly enforce discipline and 
supervise the work in all fields. 4) We should strengthen 
and i ve ideological and political work. 5) We should 
intensify the party leadership and bring into play the party 
Organizations’ role as a fighting force. 


Comrade Yue Qifeng gave opinions on some current 
problems. 


More than 120 other people also attended the confer- 
ence, including responsible comrades of provincial-level 
units. 


*s Li Ruihuan at Mid-Autumn Festivity 
SK1210075088 Tianjin City Service in Mandarin 
2300 GMT 24 Sep 88 


— cerpis) On the evening of 24 ber, a scene of 
ive joy permeated the Leyuan Guesthouse and the 
municipal home for youngsters and children. 


Personages of various circles throughout the municipal- 
ity happily gathered together to enjoy looking at the 
mid-autumn full moon and to celebrate the joyous 
Mid-Autumn Festival. 


Together with more than 300 personages of various 
circles, municipal leading comrades, including Li Rui- 
huan, Wu Zhen, Zhang Zaiwan, Hao Tianyi, Tan Shao- 
wen, Nie Bichu, Liu Jinfeng, and Zheng Guozhong; 
leading comrades of the municipal party committee, the 
municipal People’s Congress Standing Committee, the 
municipal government, and the municipal CPPCC Com- 
mittee; and responsible comrades of democratic parties 
and mass organizations watched the brilliant theatrical 
performances at the Leyuan Guesthouse. 


Comrade Chen Bing, former chairman of the municipal 
CPPCC Committee, who arrived in Tianjin from Hang- 
zhou just a little while ago to attend the soiree, was 
warmly welcomed by the participants. 


Li Ruihuan, secretary of the municipal party committee 
and mayor of the municipality, made an impromptu 
speech at the soiree. 


He said: The sight today struck a chord in my heart. It 
reminded me of what happened in 1982. At a meeting to 
enjoy looking at the mid-autumn full moon by 
the municipal CPPCC Committee in 1982, I declared, 
on behalf of the municipal party committee and the 
municipal government, to end Tianjin People’s history 
of drinking salty water by the end of 1983. Thanks to the 
cordial concern of the CPC Central Committee, we 
experienced a course of extreme significance over the 
past 6 years. However, based on the great achievements 
in the current work of reform and opening to the outside 
world, we are confronted with difficulties and problems, 
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such as price hikes, inflation, and unstable market. 
Therefore, the focal points of our current work are to 
improve the environment and consolidate order. We 


must resolutely wage a struggle against all phenomenon 
of driving up goods prices to 4-- of the interests 
of the state, the whole situation, the people's liveli- 


hood. The municipal party committee and the municipal 
government will adopt all possible measures to achieve 
the work related to managing the economic environment 
and consolidating the economic order. 


His speech won the warm applause of the participants. 


Tan Shaowen, deputy secretary of the municipal party 
committee and chairman of the municipal CPPCC Com- 
mittee, extended festive greetings to the participants on 
behalf of the municipal party committee, the municipal 
People’s Congress Standing Committee, the municipal 
government, and the municipal CPPCC Committee. 
[passage omitted] 


Attending the soiree and mass celebrations in the park 
were thousands of people, including Yang Jingheng, 
Huang Yanzhi, Li Huifen, Lan Baojing, 
ang Jianbai, Fang Quan, Yu Fujing, Zhu 
Wenju, Pan Yiqing, Lu Huansheng, Xiao Yuan, Zhao 
Jinsheng, He Guomo, Huang Difei, Kang Tiejun, Chen 
Ruyu, Liao Canhui, Xie Zhaoyi, Chen Deyi, Su Qingyu, 
Tao Yimin, Han Enjia, Xu Xiaohuai, and Fang Fang, 
municipal party, government, and army responsible 
comrades; Jin Xianzhai, Wu Tingqiu, and Zhou Yuliang, 
members of the Standing Committee of the National 
CPPCC Committee; Chen Bing, Wang Enhui, Lu Da, Li 
Shusen, Tan ing, Li Zhongyuan, Bai = Zhao 
Jun, Xu Ming, Ru, and Chen Rongti, veteran 
comrades of the municipality; and responsible persons of 
the municipal democratic parties and mass organiza- 
tions; and personages of various circles. 


Tianjie Workers in Factory 
O 10103588 Beijing XINHUA in English 
0816 GMT 8 Oct 88 


[Text] Beijing, October 8 (XINHUA)—Workers’ partic- 
ipation in the management of a factory in Tianjin has led 
to improved company results and higher productivity, 
the “PEOPLE’S DAILY” reported today. 


A rubber plant in Tianjin had run up losses of 3.2 million 
yuan as a result of poor management and high produc- 
tion costs. In August, one of the factory's workers, Zhang 
Shilun, took over the contract to run the factory. Zhang, 
in turn, pushed ahead various kinds of contract respon- 
sibility systems under which workshops were leased or 
contracted to individuals. 


Workers were encouraged to buy shares of the factory. 
Workshops assumed sole responsibility for their own 
profits and losses. 
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In this way, the personal interests of workers and the 
management of workshops were closely tied. 


In September, the factory reported savings of production 
costs of about 40,000 yuan due to fewer purchases of 
rubber and cotton cloth, the paper said. 


Tianjin Confers Ranks on Military Officers 
SK1210065488 Tianjin City Service in Mandarin 
2300 GMT 19 Oct 88 


[Text] On 19 October, the PLA units of the Beijing 
Military Region stationed in Tianjin held a festive cere- 
mony to confer the ranks of colonel and senior colonel on 
military officers at the Tianjin garrison district. 


At 1500, the rank conferring ceremony began amid the 
playing of the national anthem. Major General Zhang 
Gong, director of the Political Department of the 
Beijing Military Region, then read the order signed by 
Deng Xiaoping, chairman of the Central Military 
Region, on conferring the ranks of colonel and senior 
colone! on military officers. 


The rank conferring ceremony was presided over by 
Major General Zheng Guozhong, commander of the 
Tianjin garrison district. (Guan Shuren), secretary gen- 
eral of the Political Department of the Beijing Military 
Region, leaders of the municipal party, government, and 
army organs, including Tan Shaowen, Wu Zhen, Lan 
Baojing, and Lu Huansheng, attended the ceremony. 


Tan Shanwen, deputy secretary of the municipal party 
committee, spoke at the ceremony. He extended warm 
congratulations to the military officers who received the 
ranks of colonel and senior colonel on behalf of the 
Tianjin municipal party committee, the municipal Peo- 
ple’s Congress, the municipal government, the municipal 
CPPCC Committee, and the people throughout the 
municipality. He said: After the implementation of the 
new military rank system, the People’s Army will appear 
among the people with a new look. Our Army will 
become more powerful. This is a great encouragement to 
the people throughout the municipality. After reviewing 
the prominent achievements made by the PLA units 
stationed in Tianjin, he said: All the construction 
achievements in Tianjin should be attributed to the 
contributions of the PLA units. It would be impossible 
for Tianjin to witness such an excellent political and 
economic situation without the PLA’s great support. The 
party and government organizations at all levels in 
Tianjin Municipality and the people throughout the 
municipality must cherish, care for and support their 
own army, maintain better and closer ties between the 
army and the governmer.: and between the army and the 
people, and further develop the municipality’s excellent 
situation. In his speech, Zheng Guozhong called on those 
military officers who received the ranks of colonel and 
senior colonel to consider the conferring of ranks as a 
new starting point of their advance, actively do good and 
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practical things for the people throughout Tianjin 
Municipality, and add new honor to the army flag and 
—— to the military ranks with their concrete 


Northeast Region 
H Democratic Congress Held 6-7 Oct 
sxiordivoake Harbin Heilongjiang Provincial Service 


in Mandarin 1000 GMT 7 Oct 88 


[Text] The Second Heilongjiang Provincial Congress of 
the China Association for Promoting Democracy was 
held in Harbin from 6 to 7 October. A total of 150 
association members representing the provincial educa- 
tional, cultural, art, and publication circles as well as 
some 1,200 association members from other circles 
attended the congress. 


The congress heard and discussed a work report of the 
first provincial committee of the China Association for 
Promoting Democracy, adopted the namelist of provin- 
cial delegates to the sixth national congress of the asso- 
Ciation, elected the second provincial committee of the 
association, and adopted a resolution of the second 
provincial congress of the association. 


The resolution called on all members of the provincial 
committee of the China Association for Promoting 
Democracy to study the united front work theories of the 
new period; promote the perfection of socialist demo- 
Cratic politics; do outstanding work in improving the 
economic environment, consolidating economic order, 
and deepening reform; and actively participate in 
reforras in the education, literature, arts, and publication 
undertakings. 


On behalf of the Heilongjiang Provincial party commit- 
tee, Zhou Wenhua, deputy secretary of the provincial 
party committee, attended the congress to extend con- 
gratulations. He hoped that the provincial committee of 
the China Association for Promoting Democracy will 
promote its own fine traditions and support and advise 
the work of the provincial party committee. 


Provincial leaders, including Wang Jun, An Zhendong, 
and Zhang Li, also attended the congress. (Zheng Shao- 
xian) member of the Standing Committee of the Central 
Committee of the China Association for Promoting 
Democracy, attended the congiess on behalf of the 
Central Committee of the China Association for Pro- 


moting Democracy. 


Heilongjiang C Meeting Opens 11 Oct 
SK 1210123688 Harbin Heilongjiang Provincial 
Service in Mandarin 1000 GMT 11 Oct 88 


[Text] The fifth meeting of the Seventh Heilongjiang 
Provincial People’s Congress Standing Committee 
opened at the provincial People’s Congress meeting 
room on the morning of | 1 October. 
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He Shoulun, vice chairman of the provincial People's 
Congress, presided over the meeting. On hand were vice 
chairmen of the provincial People’s Congress, including 
Wang Jun, Zhang Ruoxian, Wang Zhaozhi, Ji Hua, Zhao 
Qingjing, and Du Dianwu, as well as six members of the 
— People’s Congress Standing Committee were 
on . 


Attending the meeting as observers were provincial Vice 
Governor An Zhendong; Jia Chengwen, chief procurator 
of the provincial People’s Procuratorate; and responsible 
persons from the provincial-level departments con- 


During the meeting, the participants heard reports 
explaining the revised draft regulations on (?removing 
the dense population); the revised draft regulations on 
personnel changes; [words indistinct}; the draft regula- 
tions on the management of technica! markets; and the 
} yg on protecting the legal right and interest 
of o 5. 


They also heard the report made by the Dorbod Mongo- 
lian Autonomous County People’s Congress Standing 
Committee — the autonomous regulations; the 
report on the result of examining the autonomous regu- 
lations of Dorbod Mongolian Autonomous County by 
the Nationalities Affairs, Overseas Chinese Affairs, and 
Foreign Affairs Committee under the provincial Peo- 
ple’s Congress Standing Committee; the report given by 
the provincial Public Security Department on social 
public security work; the report on the result of examin- 
ing the deputies’ motions handed over by the Presidium 
of the first session of the seventh provincial People’s 
Congress to the education, science, and culture commit- 
tee and the rural village committee under the provincial 
People’s Congress Standing Committee; the report given 
by the provincial People’s Government on handling the 
Criticism and opinions raised by the deputies at the first 
session of the seventh provincial People’s Congress; and 
the report given by Vice Governor Du Xianzhong on his 
visit to the Soviet Far East region. 


— F5— Ethylene Project Completed 
SK0910075 788 Harbin Heilongjiang Provincial Service 
in Mandarin 1000 GMT 7 Oct 88 


[Text] The Daqing 300,000-ton ethylene project has 
been totally completed and commissioned. A large set of 
acetone cyanohydrin production equipment with an 
annual capacity to produce 15,000 tons of plexiglass 
materials was 1. cently built and put into operation at the 
Daqing Gene _ Petrochemical Plant. It is already pro- 
ducing up-to-standard products. This done, the origi- 
nally designed plans for the Daqing 300,000-ton ethylene 
project are all complete and everything has been com- 
missioned after 8 years of hard work. 
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As a state key construction project, the Daqing 300,000- 
ton ethylene project is China's first large petrochemical 
complex directly using hydrogen nitrile [qing jing) pro- 
duced by the oilfield as the major raw material. The entire 
project is composed of 71 auxiliary projects, including 
ethylene, acrylonitrile, and 10 other sets of major procuc- 
tion equipment, and a heat and power plant with an 
installed capacity of 225,000 kilowatts. With individual 
machines imported from abroad, six sets of the production 
equipment were assembled in our country. The total 
investment was more than 5 billion yuan. 


The tech of all the production equipment of the 
Dagqing 300,000-ton ethylene project is up to the 
advanced world levels of the late 1970's and early 1980's, 
and some of the technology is being used in our country 
for the first time. With the comprehensive operation of 
all 12 major sets of production equipment, the project 
can provide the state 245,000 tons of basic organic 
chemical industrial materials, 50,000 tons of acrylic 
fibers, and 265,000 tons of polythene plastics annually. 


Jilin Tax, Financial Work Conference Held 
SK0910062588 Changchun Jilin Provincial Service 
in Mandarin 1030 5 Oct 88 


[Text] The provincial taxation, financial affairs, and 
price inspection work conference held in Changchun 
today worked out explicit stipulations and plans for the 
scope, time limit, content, methods, and policies for the 
provinces inspection this year. 


In line with the demands of the State Council circular, 
the conference decided that this year our province's 
taxation, financial affairs, and price inspection will begin 
in October and end before the Spring Festival. The main 
tasks are to examine the problems of having taxes 
reduced and exempted by people who overstep their 
authority; evading paying all types of taxes and fees, such 
as construction fees for energy and communications 
projects; appropriating retaining, privately sharing, and 
embezzling profits and revenues that should be handed 
over to the state; overstepping one’s authority to set and 
readjust prices and service charge standards; changing 
state-budgeted products into non-budgeted products and 
selling them at a high profit; arbitrarily excluding the 
extra income that comes from the goods whose prices 
have been raised, and the goods sold at increased or 
negotiated prices according to stipulations from the sales 
income and total profits in an effort to evade taxes and 
to escape profit delivery; arbitrarily issuing bonuses, 
subsidies, and articles, not including bonuses that should 
be taken from the bonus funds into the cost expenses; 
excluding bonuses and articles issued from the total 
bonuses in an effort to evade bonus taxes; using public 
funds to entertain guests and send gifts; going on trips to 
different scenic spots; arbitrarily buying state-controlled 
commodities or surpassing the control targets while 
buying state-controlled commodities or surpassing the 
control targets while buying commodities; and wasting 
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state materials and property. In addition, we will also 
inspect units that arbitrarily issue money and articles, go 
On spending sprees, and earn foreign exchange. 


This inspection will be conducted by combining self- 
inspection with inspection of key units. The scope of 
inspection mainly includes state, collective, private, and 
jOint-operated enterprises, as well as administrative 
units, establishments, and individual industrial and 
commercial households. Law and discipline violations 
that occurred in 1988; law and discipline violations that 
occurred in 1987 which were not investigated and 
straightened out; and the illicit gains handed over to the 
state treasury before price adjustment that were exposed 
during the general inspections between 1985 and 1987; 
must be reinvestigated and delivered to the state treasury 
after price adjustment. 


Jilin Bans State Bodies From Businesses 
SK1110044288 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 9 Oct 88 


[Text] The provincial party committee and the provin- 
cial people’s government have formulated concrete mea- 
sures to check up on those companies that do not 
separate political work from enterprise management. 
These measures are as follows: 


1. From now on, organizations under party committees 
at all levels, state power organizations, administrative 
organizations, judicial organizations, and units subordi- 
nate or affiliated with these organizations are not 
allowed to open a business or to run enterprises in the 
name of the organization authorities by using their 
administrative funds, operating expenses, raised funds, 
and membership dues, except for opening labor service 
companies in charge of making job arrangements for the 
children of staff mew bers and workers of the organs; and 
opening business {ims by utilizing the facilities of rear 


services, ⸗ * retail shops, barber shops, bath houses, 
printing’ s+ uest houses, and clubs. Efforts should 
be made »@°' d of the relationship in the fields of 
funds, and property between the organiza- 
tions ai ablished companies; to impose on a date 


for retur...og the funds taken up by the companies; and 
to promote the companies to turn themselves into a real 
economic entity. 


2. Efforts should be made to strictly forbid the state 
Organizations and their cadres to open a business or to 
run enterprises. The incumbent cadres of the companies 
should be dismissed from one of their concurrent posts 
in both the organization and the company. 


3. Efforts should be made to strictly implement the 
central regulations on allowing cadres who have retired 
or will retire from the party and government organiza- 
tions to open a business or to run enterprises. Posts or 
concurrent posts occupied by cadres who have retired or 
will retire from their organs should be dealt with in line 
with the central regulations. 


REGIONAL AFFAIRS 


4. We should actively adopt adequate measures to deal 
with the problem of not separating political work from 
enterprise management and consolidate the enterprises 
step by step by distinguishing the difference in the 
situations. 


5. Efforts should be made to strictly examine and 
approve procedures. Except for approving the establish- 
ment of companies which are connected with foreign 
business; run by individuals; and related to the projects 
of scientific and technological development, production 
increase, and technical information service, we should, 
from now on, suspend the approval for the establishment 
of other companies for the time being. 


Jilin Leading Group To Sort Out Fixed Assets 
SK1310072088 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 12 Oct 88 


[Excerpt] To better sort out the on-going fixed asset 
projects, control the scale of investment, and readjust the 
investment structure, the provincial government decided 
to set up a leading group in charge of sorting out the 
construction of fixed assets with Vice Governor Wang 
Zhongyu as its head; and Vice Governors Gao Wen and 
Gao Yan, (Li Fengjing) chairman of the provincial 
Planning and Economic Commission, and Sun Mingqi 
deputy secretary general of the provincial government as 
its deputy heads. 


The leading group started its work on 11 October. 
[passage omitted] 


Liaoning Congress of China Zhi Gong Dang Ends 
SK 1310033888 Shenyang LIAONING RIBAO 


in Chinese 23 Sep 88 p 1 


{Excerpts} The 3-day first Liaoning provincial congress 
of the China Zhi Gong Dang successfully ended on 22 
September after fulfilling all of its scheduled tasks. 


An atmosphere of democracy, harmony, and unity per- 
meated the Zhi Gong Dang Congress from start to finish. 
The congress maintained that Comrade Zhang Yuming’s 
work report given on behalf of the provincial preparatory 
group has summed up the experiences, pointed out the 
existing problems, and clearly defined the future tasks 
and demands. The congress participants unanimously 


agreed with this report. [passage omitted] 


The congress called on comrades of the Zhi Gong Dang 
throughout the province to continuously and conscien- 
tiously study and implement the guidelines of the 13th 
party congress, uphold the four cardinal principles, 
strengthen self-cultivation, actively participate in and 
discuss political affairs, and contribute to building the 
socialist democratic politics and the socialist legal sys- 
tem. The congress also called for efforts to display the 
superiority of the members of having extensive overseas 
contacts, conduct multichannelled and multilayered 
overseas contacts in various forms, strive to win support 
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from Overseas Chinese and promote the implementation 
of the ‘one country two systems” policy in an effort to 
reunify the motherland. [passage omitted] 


The closing ceremony was presided over by Huang 
— Fe Shenglie gave a closing address. [passage 
omitt 


Liaoning Unemployed Workers on Relief 
OW08 10214888 Beijing XINHUA in English 
1550 GMT 8 Oct 


Text] Shenyang, October 8 (XINHUA)—Over 600 
ormer industrial workers in Shenyang, capital of Liaon- 
ing Province. now have to live on a government-initiated 
relief fund, indicating that China's traditional “iron rice 
bowl”’ is nearing its end. 


According to Mayor Wu Disheng today, some of them 
lost their jobs after their factories went bankrupt. But 
there are also people who were fired for poor perfor- 
mance in work. 


After a worker loses his job, Wu said, he will be entitled 
to relief for a period of no more ‘han 24 months and the 
monthly relief money amounts to 50 to 75 percent of his 


Original monthly salary. 


While trying to find a new job, the major added, he can 
enjoy free medical care if he was employed by a state-run 
actory. 


To many, unemployment is bad but to Liu Zhanmin, 22, 
it is not. 


Liu used to be a loader at the Shenyang condiment 
factory. He declined to renew the labor contract he had 
signed with the factory so that he could try to find a 


lighter job. 


“Losing one’s job does not mean losing one’s ‘rice bow!’ 
once and for all,” he told XINHUA. 


“Unemployment is unavoidable in a socialist country 
striving to build up a commodity economy,” said Mayor 
Wu. 


In October 1986, Shenyang, also a major heavy indus- 
trial base, instituted an unemployment insurance fund. 


Under the system, state-owned enterprises and party and 
government institutions are obliged to contribute one 
percent of their total wages to the fund, which covers the 
relief for the unemployed. 
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Leaders View Current Production Tasks 
K0910041788 Xining — Provincial Service 
in Mandarin 2300 G 88 


ext) Provincial Party Committe Secretary Yin 

stressed at a gathering of leading party-member 

cadres convened by the committee on 8 October: We 

must seriously study the spirit of the two central confer- 

ences, profoundly appreciate the importance of the cen- 

tral policy decisions, apply the spirit of the two confer. 

ences to unify people's thinking at all levels, and 
resolutely maintain unity with the central authorities. 


Yin Kesheng said that in implementing the spirit of the 
two central conferences it is necessary to have a clear 
idea on the actual situation and conditions in the prov- 
ince and act in close conjunction with Qinghai realities. 
We should realize that on the one hand the problems 
existing nationwide, mentioned by the central authori- 
ties, also exist in our province in varying degrees, and for 
this reason it is essential to carry out resolute improve- 
ment and rectification; and on the other hand, we should 
acknowledge that our development level of productive 
forces and of commodity economy and our degree of 
Opening up are all relatively low. This state of affairs has 
formed over a long period, and protracted and arduous 
efforts are needed to change it. 


Hence, in implementing the spirit of the two central 
conferences, we cannot act in the same way as advanced 
areas. We should solve whatever problem is conspicu- 
ous, and avoid treating all issues the same way irrespec- 
tive of the actual conditions. At the same time, we must 
clearly understand that the guideline of improvement 
and rectification proposed by the central authorities is 
aimed at creating an excellent environment for reform 
and t, and does not mean halting the reforms 
and still less changing the policy of opening up and 
invigoration and going back to the old road. We must 
clearly understand this point, and must not cause the 
masses to misunderstand things. 


Yin Kesheng said: At present we must launch among the 
cadres and masses education centered on improving the 
economic environment and rectifying the econoiiic 
order. We must clearly explain to the masses the major 
achievements of the 10 years of reform, the current 
difficulties and problems, and the major measures to be 
taken. Thus we should gain the masses’ understanding 
and support through putting things clearly to them, and 
unify the understanding of the cadres and masses. 


At the same ‘ime, we must speed up political structural 
reforms and step up and improve ideological and polit- 
ical work. We must improve social order, continue to 
implement the principle of cracking down hard, and 
Organize a specific struggle to crack down hard on crime. 
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with, and cracking down on the illegal 

in cornering the market, 

speculation, and m profit-taking in major cap- 

ital goods and raw materials and commodities in keen 

demand, together with activities in manufacturi 
counterfeit and inferior — } — 

ving up prices, 


nies will all be regarded as state-owned assets and will be 
administered in a centralized way by the finance depart- 
ments. Production operations companies which have 


tion. Credit and loan work must be tight; the total sum 
must be controlled and the structure readjusted, to ensure 


with a ready market; and key construction projects 

by the state plans. Capital should be cut for loans for fixed 
asset investment; loans for enterprises with poor economic 
returns; the production of goods that do not sell well, loans 
for companies of all types that are engaged in illegal 
specul..tion in materials; and loans for panic buying and 
cornering the market. 


6. Further deepen enterprise reforms and perfect the 
enterprise operational mechanism. We must continue to 
do a good job in rounding off, perfecting, deepening, and 
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Vice Governor Bainma Dandzin delivered at the 
V— fp dd Ss 

National Congress, It Is Necessary To 
Understanding and Give First Place to the | 
tion of the Strategy for Education. He pointed out: As 
educational reform, we must first reform the manage- 
ment structure of education in an effort to establish a 


He 


governments and the responsibility of running universi- 
ties and colleges, secondary vocational schools and tech- 
nical schools to the departments concerned. We must 
institute a system in which principals assume full respon- 
sibility. In this way, a new management structure of 
education in which local authorities are responsible for 


Mavens Comte Water To Combat 
HKI31 ng CHINA DAILY 


in English 13 Oct 88 p 3 


(By staff reporter Cheng Hong} 

ext} Central and local governments hav~ to 
th — - 24, bh water and wipe out 
related diseases in Xinjiang Uygur Region. 
oy A ped yd. bi 
CHINA DAILY that 90 million yuan will be spent over 
the next three years to cleanse water supplies and bring 
non-specific hepatitis under control. 
An outbreak of especially virulent hepatitis, unlike the 
previously-identified A and B strains, broke out in tie 
region in autumn 1986, further outbreaks followed 
between December 1986 and January 1987, and Septem- 
ber to December last year 
The official said the disease tends to strike in spring and 
autumn, and it hasn't been brought under control in 


Xinjiang. 


“There is no effective medicine; the best way to fight it is 
with clean drinking water,” he added. 


Officials with the region's water conservancy 

expect about 90 percent of farmers and herdsmen living 
etcetera 
1990. 


By July this year, 36 key water supply projects had gone 
into operation in the area, and more than | 500 wells had 


and 20 cleansing plants built. 


Nie Jian, an engineer with the rural water supply project 
office under the Central Patriotic Health C 
Committee, said the United Nations and the W 
Bank had allocated funds to the region for water projects. 
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SHE in Chinese 1 


Taiwan Official Views Ideal of 


13 October 1968 


Says Ideal of Reu- =p 


of Taiwan's Executive Yuan, 


Report: “Shao Yu-ming, Director of the Information 
nifying China Approaches Reality”) 
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Taiwan Hu Arrives in Shanghai 7 Oct 
Ow091013 Shanghai Voice of Pujiang 


in Mandarin to Taiwan 1000 GMT 8 Oct 88 


(Text) Hu Chiu-yuen, Taiwan legislator, publisher of 
CHUNGHUA magazine, and honorary chairman of the 
“China Reunification League,” arrived in Shanghai yester- 
day morning to continue his tour of China. During his stay 
in i, Mr Hu will visit old friends and meet young 
and mi scientists and writers. At the airport, Hu 
Chiu-yuen was greeted by Chen Fugen and (Li Ganji), 
ws. secretary general and standing committee 
member of the municipal CPPCC committee. 


On behalf of Chairman Xie Xide, Mao Jingquan, vice 
chairman of the municipal CPPCC committee, met and 
feted Mr Hu Chiu-yuen and his entourage at the newly 
completed Hongqiao Hotel yesterday afternoon. During 
their conversation, Mao Jingquan briefed Mr Hu on 
Shanghai's economic construction and social develop- 
ment. Hu Chiu-yuen said happily that he will have a 


good look around Shanghai this time. 


Meets Jiang Zemin 
OW1210115888 Shanghai City Service in Mandarin 
2300 GMT 10 Oct 88 


[From the “Morning News” program] 


ext] Mr Hu Qiuyuan [Hu Chiu-yuen], member of 

aiwan’s Legislative Yuan, came to Fudan University 
with his wife and daughter on the morning of 10 Octo- 
ber. At the university, which he left 40 years ago, he 
called on old friends with whom he had worked and held 
discussions with some of the scientific research person- 
nel of the university and the Shanghai branch of the 
Chinese Academy of Sciences. 


In the 1930's and 1940's, Hu Qiuyuan taught philosophy 
at Fudan University. On the current visit, he was very 
delighted to see the new classrooms and laboratory 
buildings and the advanced scientific research facilities. 
He was briefed on the university's development over the 
past years by Xie Xide, chairman of the municipal 
CPPCC Committee, and Hua Zhongyi, president of 
Fudan University. Xie Xide pinned a Fudan University 
badge on Mr Hu Qiuyuan. 


At the university's Physics Building, Hu Qiuyuan held 
discussions with some of the scientific research person- 
nel of the municipality. Mr Hu spoke first. He said: The 
Chinese nation has been plagued by numerous disasters 
and misfortunes since the Opium War. Even today the 
nation is still in a divided state. Every Chinese has the 
responsibility to end this misfortune as soon as possible. 
The Chinese should unite to lay a foundation for 
their national affluence and prosperity before the end of 
the 20th century so that they will be able to create a new 
stage of civilization in the 21st century. 
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Mr Hu stressed that Chinese should enhance their 
national self-confidence and self-esteem and have a 
correct understanding of their traditional culture. As far 
as social science theory is concerned, neither the United 
States nor the Soviet Union should be copied, he added. 


When some scientists asked Hu Qiuyuan to make more 
efforts to appeal for the promotion of science and 
technology exchanges between the two sides of the strait, 
Mr Hu suggested that scholars of Fudan Univerisity 
together with other scientists on the mainland issue a 
declaration of appeal to Taiwan's scientific community, 
stating that scholars on the two sides of the strait should 
step up contacts and exchanges in the interest of carrying 
forward the achievements of Chinese scientists and 
elevating their position in the world. 


On the evening of 10 October, Jiang Zemin, secretary of 
the Shanghai municipal CPC Committee, met with Mr 
Hu Qiuyuan and his party and hosted a banquet for 
them. 


Mainlanders’ Aborted Voyages to Taiwan Revealed 
HK1310082788*Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0708 GMT 11 Oct 88 


[Report: “Mainland Writer and Reporter Try to Enter 
Taiwan Secretly but Are Rejected”’] 


[Text] Hong Kong, |! Oct (ZHONGGUO TONGXUN 
SHE)—According to news from Jinan: As disclosed by a 
youth magazine here, a writer and a reporter from 
Mainland China, with the aim of gathering news in 
Taiwan, tried to cross the Taiwan Strait in a small fishing 
boat twice, but were rejected by Taiwan garrisons. 


According to the news, which was late in arriving—the 
incident happened early this year but was only revealed 
recently when the eighth issue of SHANDONG YOUTH 
came off the press—the persons concerned were a writer, 
Jia Lusheng, and a reporter for the monthly, CHINESE 
YOUTH, Chen Xiaoxuan. 


In their own articles, both men said they had been 
wanting to visit Taiwan in private. They borrowed a sum 
of money from an individual business through a woman 
reporter with WENZHOU DAILY, and set off from 
Dongtou County, Zhejiang Province, on | January this 
year in a fishing boat they hired with the money. But 
they were tailed by a Taiwan warship before they 
reached their destination; they turned back because the 
boatman feared that they might meet with a mishap. Six 
days later, they hired another fishing boat and set out for 
Taiwan again. They arrived at Tanshui, Taiwan, the 
following day, but they were “held back by a heavy 
barrage”’ from the local garrisons. When they got back to 
the mainland (Pingtan, Fujian), they were detained by 
police, and were not set free until 6 days later, after they 
argued strongly with the local government and central 
authorities in Beijing. 
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Commentary Lauds Taiwan, Mainland Exchanges 
OW0910091188 Beijing in Mandarin to Taiwan 
1500 GMT 7 Oct 88 


[Station commentary: “The New Situation in Exchanges 
Between the Two Sides of the Taiwan Strait”] 


[Text] There has been a new development in exchanges 
between the two sides of the strait lately. Taiwan passenger 
ships are already traveling to Shanghai and Xiamen, 
indicating that a link between Taiwan and the mainland 
through navigation has been established. Taiwan Go chess 
players have gone to Beijing for the International Cup Go 
chess tournament. Mainland players are expected to attend 
the finals scheduled to take place in Taipei. 


For the first time ever, anthracite from the mainland’s 
Shanxi Province has been delivered to Taiwan. Starting 
11 October, mainland residents are allowed to go to 
Taiwan to visit sick relatives or attend funerals of 
relatives. Beijing has responded enthusiastically to the 
proposal put forward by Mr Chen Lifu and 33 other 
persons, as well as to Hu Qiuyuan’s mainland visit in 
which he expressed his views on national unification. 


Recently, Beijing announced its decision to scrap its 
measure of offering awards to defecting KMT officers or 
soldiers. According to a report carried by LIEN HO PAO 
on 28 September, mainland residents can easily make 
direct long-distance phone calls to any part of Taiwan. 


A mainland craze is sweeping university campuses on 
Taiwan. Student organizations of the National Taiwan 
University, the National Central University, the Chung 
Yuan Christian University, and the Soochow University 
are all holding out hands of friendship to mainland 
universities, hoping to cosponsor academic activities 
with them. Taiwan scholars have affirmed the students’ 
enthusiasm as a positive sign, which they believe will act 
as a Catalyst in the process of hammering out mainland 
policy by the authorities. 


Faced with such vigorous development in the relations 
across the strait, the Taiwan authorities, apparently hoping 
to reduce the heat of the situation, claim that the three-no’s 
policy toward Mainland China has not changed. In fact, 
the three-no’s policy not only is unrealistic but has proved 
to be frail and full of contradictions. At the most recent 
session of the Legislative Yuan, many legislators ques- 
tioned the government on its ambiguous mainland policy 
which is confusing people, and urged the authorities to lift 
the ban on two-way exchanges between the two sides of the 
strait. [passage omitted] 


To be sure, exchanges between the two sides of the strait 
will greatly benefit people on either side of the strait. If, 
as a result of conducting exchanges, the two sides will 
advance economically toward achieving unity, they will 
be a great complementary force to each other. 
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Beijing wishes to import from Taiwan capital and tech- 
nologies. It hopes that Taiwan will join in the construc- 
tion of mainland harbors, airports, and railways, help 
exploit its natural resources, and help develop a two-way 
economy and high-tech products. Beijing also wishes for 
contacts and talks with Taiwan on development of 
special coastal economic zones on the mainland. This 
complementary process, if carried out, will create strong 
bonds between the two sides. 


Politicians have already noted that if the Chinese people 
on either side of the strait vigorously seek to surmount 
existing obstacles, reach national consensus, and merge 
the two economic systems into one unified system, a 
strong and prosperous China will emerge which will 
contribute greatly to the world’s common prosperity. 


Mainland Settlers in Taiwan Said Total 9,713 
0W0610185388 Beijing XINHUA in English 
0807 GMT 6 Oct 88 


[Text] Beijing, October 6 (XINHUA)—A total of 9,713 
mainlanders have given permission to settle in 
Taiwan since 1983, according to figures released by the 
Taiwan authorities. 


Most of the mainlanders are over the age of 75 or under 
the age of 16, the “CHINA NEWS SERVICE” reported 
today. 


Among them, 4,644 are men and 5,069 women. The 
service said that 2,547 mainlanders went to Taiwan via 
Hong Kong, 2,159 via the United States and 1,337 via 
Indonesia. 


However, the Taiwan authorities have turned down 
applications from 3,040 mainlanders because they have 
failed to meet the age requirements set by Taiwan or they 
have no blood relatives in Taiwan. 


According to Taiwan reports, the authorities there have 
decided to relax the policy on mainianders’ entrance. 
Under the new decision those eligible must have resided 
for four years (instead of the original five years) in a 
place other than the mainland or Taiwan, or have blood 
relatives or spouses in Taiwan. 


Taiwan’s Festival, Parade Viewed 
HK1110032288 Hong Kong ZHONGGUC TONGXUN 
SHE in Chinese 1515 GMT 10 Oct 88 


[Report: “Taiwan Marks Double 10th Festival With 
Grand Celebrations and Holds Military Review”) 


[Text] According to news from Taipei, to mark the 
Double | 0th Festival, Li Teng-hui presided over a grand 
celebration in Taipei today, at which a military review 
was also held. 
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This is the first time since 1982 that a military review 
has been held in Taiwan during the celebration activities 
marking the Double 10th Festival. At the military 
review, which was also called “Valiant [guang wu 0342 
2974] Exercises,” some 13,000 officers and men and 
100-odd military aircraft, as well as Taiwan-made Heav- 
enly Bow [tian gong 113i 1712], Heavenly Sword [tian 
jian 1131 0494), and Gallant [xiong feng 7160 7364) 
missiles, passed through the review stand to accept Li 
Teng-hui's inspection. 


Addressing the grand celebration, Li Teng-hui said: “All 
Chinese throughout the world hope for China's democ- 
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racy, equal wealth, and reunification,” He firmly 
believed that China would surely “be united under the 
Three People's Principles based on kindheartedness.” 
He especially called on Taiwan's residents to make joint 
efforts to preserve continued progress and prosperity in 
the Taiwan region, pointing out: “The special features of 
democracy are equality and tolerance, and the spirit of 
freedom is observing the law and fulfilling one's duty. 
Only when all people foster the idea of respecting the law 
and observing the discipline and develop a sense of 
responsibility and mission toward society is it possible to 
genuinely embark on the road of democracy and rule by 
law and to lay a lasting foundation for the state.” 
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Hong Kong 


PRC of Extradition uae Claimed 
HK1110032988 Hong Kong HONGKONG STANDARD 
in English 11 Oct 88 p 1 


(By Wilson Wong] 


The break 


“A very important has been reached which will 
give Kong the right to with third coun- 
tries for the return of fugitive ” a British source 
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— the United Kingdom pre-1997,” a British source 


This will encourage the territory to enter into extradition 
agreements which will extend beyond 1997. 


At the moment, Kong has extradition agreements 
with about 30 countries through the United Kingdom. 
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Sources said it will be a long and exhaustive job, similar 


to the renewal of air services ts which the Hong 
Kong Government is ng with some 22 countries 
in the run-up to 1997. 

Hong Kong can air services t inde- 


The success of the extradition t came at the 
ody He pry dS. 
month. But neither side revealed the substantial achieve- 


ment in their joint communique. 


“As both sides still have to work out the format and the 


details, they to keep the breakth confiden- 
tial and let experts proceed with refinement,” a 
Chinese source said 


Sources said the agreement both solved the problem and 
opened the way for future technical discussions between 


the experts. 
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—* Hong Kong, 7 Oct (ZHONGGUO TONGXUN 
HE)—Hilton Cheong-leen, chairman of the ee 
Citizen's Association, proposed that top Chinese 
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China's “one country, two systems” formula. 


(Text) Agreement was reached in London last night to 
—— of 930 boat pope n Hon 
have voluntarily asked to return to Vietnam. 


And there was optimism the bulk of the territory's 9,500 
Vietnamese boat people who arrived after the introduc- 
tion of screening policy may be repatriated or resettled 


Two days of talks between a joint British-Hong Kong 
team and representatives of the — — 
ment on the issue ended with “a large measure of 
agreement on all issues"’. 


In a joint communique issued last night, it was agreed 
that there was “the need for comprehensive arrange- 
Vietnamese boat people arriving in Hong 

988 who do not qualify for reset- 

tlement in other countries.” 


An immediate start will be made on phased returns to 
Vietnam of those who want to go home v.tuntarily. 


called on other countries to 
increase their efforts to accept Vietnamese eligible for 
Kong. 
But Britain did not announce any increase in its intake. 


night described the negotiations as a 
joint British-Hong Kong team led by the 


He was assisted by Hong Kong's political adviser, Mr 
Dick Clift, and secretary for security, Mr Geoffrey 


The Vietnamese side was led by Assistant Foreign Min- 
ister Mr Vu Khoan, Hanoi's principal negotiator in the 
first round of talks held in Hanoi in August. 
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Mr Vu gave a categoric assurance there would be no 
punitive measures taken against returning Vietnamese 


A Whitehall official said: “There has been a mea- 
sure of agreement in that both sides have the 
need for comprehensive ts covering all Viet- 
namese boat people arriving June 15. 


“So both sides have agreed to make an immediate start 
on the phased return to Vietnam of those who have 
— volunteered, about 350 men, women and chil- 


“Britain has handed over a list to Mr Vu Khoan of those 
who have already been documented by the United 
Nations High Commission for Refugees.” 


Britain has made it clear there will be no economic aid to 
Hanoi in exchange for taking its own people back. 


But the communique said the British side was ready “in 
principle to extend financial assistance towards the orga- 
nisation of the repatriation to, and resettlement in Viet- 
nam” because it was recognised that the return of 
Vietnamese boat people “would pose problems of a 
practical nature for the Vietnamese Government.” 


Asked about the extent of the aid Britain would be giving 
Hanoi, the Whitehall official said: “We are talking about 
one-off humanitarian aid—clothes, maybe some pocket 


money.” 
Mainland Economic Research Center 
HK1210022588 Hong Kong HONGKONG STANDARD 


in English 12 Oct 88 p 1 


[By Fan Cheuk-wan] 
2 eae in 
Kong. 


The official training institute in the territory is aimed at 
educating hand pi leaders on the fine: points of the 
capitalist economic system, the STANDARD learned 
yesterday. 


It marks the first substantial move by the Chinese 
government to use Hong Kong as a base in its national 
training scheme to introduce Western capitalist doc- 
trines to mainland officials, Chinese sources said. 


The 35 Kong Economic Research Centre 
Limited (BHERC) was jointly set up here in A by 
the local branch of the XINHUA NEWS AGENCY and 
the influential China Association for International 
Exchange of Personnel (CAIEP). 
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“It's because we want to tee the . We have 
invited the best eke ym 
courses run by 


capi But the coastal are developing closer 
trading relations with Hong and foreign capitalist 
coun ” Mr Zhu said 


The former vice-director of the Beijing 
Science and Technology was invited by XINHUA to 
come to Hong Kong to run the centre. 


traditions e use the same language which is important 


for communications. 


“It's also easier for us to find suitable experts to be 
lecturers here,” he said. 


Teaching staff at BHERC include XINHUA officials, 
professors from the two universities, directors of major 
Chinese enterprises here and researchers with leading 


foreign-funded banks and companies. 


“Our training targets are decision-makers at provincial 
and local levels along the coast," Mr Zhu said. 


“The BHERC will serve * provinces—Liaoning, 


Hebei, Shandong, Jiangsu on Cae 
and Hainan—and = —* ging. Tianjin and 
Shanghai,” he said. 


Two month-long national training courses have been 
conducted by the centre, each attended by about 40 
Chinese officials from the coastal regions. 


“Each batch is made up of cadres at different levels and 
from different cities,” Mr Zhu said. 
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*s economic laws, financial 
ng regulations and market 


Hong 
system, 


the lectures were delivered in Hong Kong, 
Shenzhen. 
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ng more systematic,” Mr Zhu said. 


by five staff members with help 
from XINHUA's Economic Affairs 
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The Chinese government made the decision to set up the 
training institute in April, during the seventh National 


People’s Congress, Mr Zhu said. 


make use of Hong as a contributor to the develop- 
ment of the coastal 
He mainiand officials should learn more from 


the talist system in the territory. 


China's number one man in Hong Kong, has made 
repeated calls for a rethinking of capitalism. 


“Chinese officials must learn the basic principles of 
capitalism. They must learn now,” Mr Xu said in May. 


Mr Zhu refused to confirm Mr Xu's role in the estab- 
lishment of the centre, but acknowledged that he had 
done much for it. 


“The CAIEP and XINHUA will share the operation 
funds for our centre,” Mr Zhu said. 


The CAIEP is a powerful organisation directly 

by and repsonsible to the central government the 
coordination of national training programmes for gov- 
ernment officials. 


It seeks opportunities to send decision-makers at central, 
provincial and local levels abroad. Those picked are 
involved in foreign trade, finance, and economic policy. 


New XINHUA Offficial Interviewed 
HK1210024988 Hong Kong HONGKONG STANDARD 
in English 12 Oct 88 p 6 


[By Fan Cheuk-wan] 


[Text] Mr Zhu Yucheng, a new deputy secretary-general 
of the Hong Kong branch of the XINHUA NEWS 
AGENCY, has been grappling with a new and unfamiliar 
job since his arrival in the territory two months ago. 
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In an interview with THE STANDARD in Shenzhen 

y, Mr Zhu, a prominent natural scientist in 

ing, said he was trying hard to cope with the 
demands of his new job. 


“It is completely new for me. I must learn it from the 
very beginning,” he said. 


Mr Zhu, 50, has worked as the vice-director of the 
suing Commission of Science and Technology since 
1985 until he was invited by the XINHUA to Hong 


Kong in early August. 


He was one of the organisers of the Beijing Science and 
Technology Academy before his transfer. 


Mr Zhu also served with the Chinese Academy of 
Sciences from 1982 as an associate researcher in practi- 


cal physics for three years. 


He is the manager of the Beiying-Hong Kor’, 
Economic Research Centre Ltd, a newly-established Chi- 
nese organization under XINHUA to train mainland 
Officials in Hong Kong. 


The primary aim of the centre is to educate leaders from 
the coastal regions about the “rules of the game” in a 
Capitalist system, Mr Zhu said. 


“I'm totally unfamiliar with the disciplines of social 
sciences and economics. But I welcomed this job since it 
is so crucial to our country’s economic reforms and 


opening policy,” Mr Zhu said. 


Mr Zhu added that he thought he was chosen by the 
XINHUA because of his rich teaching and research 


experience. 


A graduate from the Harbin Polytechnical University, 
3 — served the university as a lecturer from 1958 to 
1976. 


He has also had a wide exposure to Western capitalist 
countries since he had been sent to the United States and 
Europe to conduct research programmes by the Chinese 
Academy of Sciences. 


“I had worked with the European Centre of Nuclear 
Research (CERD) at Genc a for more than a year. Then 
I was sent to work with the Fermi National Accelerator 
Laboratory in Chicago ia 1982,” Mr Zhu said. 


He is also an expert in nuclear science who has con- 
ducted research schemes at Harvard University and the 
Massach: setts Institute of Technology in the U.S. 


“The econemic sysiem in Hong Kong is very compli- 
cated. I treat the training work at the centre as a new 
research target for me,” Mr Zhu said. 
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»l will study what the economic system of Hong Kong is; 
why it is so successful; and how it operates.” 


This is the first time Mr Zhu has come to Hong Kong and 
live in a southern city for quite a long time. [sentence as 
published] 


»My wife and three sons are still in Beijing. I think I 
must wait for some time since the processing of their 
applications for their entry into Hong Kong is very 
complicated,” he said. 


Mr Zhu, who was born and raised in the northern city of 
Tianjin in Jiangsu, has found Hong Kong's climate a 
¢*scomforting factor. 


“Hong Kong is so hot and humid that I feel wet all the 
time,” complained the man who had previously spent his 
years in cold northern China. 


Xu Jiatun Cited on Alleged Enterprise Corruption 
HK0710013988 Hong Kong HONGKONG STANDARD 
in English 7 Oct p 2 


[Text] China's top representative in Hong Kong, Mr Xu 
Jiatun, said yesterday the local branch of the XINHUA 
NEWS AGENCY would probe allegations of corruption 
against Chinese enterprises here. 


Mr Xu, director of the agency said he thought “it is 
normal to have some adjustments in certain Chinese 
enterprises here.” 


It was the first time that Mr Xu, the highest ranking 
Chinese official in Hong Kong, commented on the 
nationwide crackdown on official corruption ordered by 
China’s paramount leader Deng Xiaoping last month. 


But Mr Xu denied that the central working conference 
and the third plenary session of the | 3th Central Com- 
mittee of the Chinese Communist Party concluded last 
month, had made specific decisions in regard to Chinese 
enterprises in the territory. 


He had never heard about the decision to close two- 
thirds of the Chinese enterprises in Hong Kong. 


Mr Xu talked to the press last night after officiating at 
the ribbon-cutting ceremony to open an exhibition of the 
work of a veteran Chinese artist Mr Liu Haisu. 


Mr Xu returned to Hong Kong yesterday afternoon after 
attending a meeting in Shenzhen of local XINHUA 
NEWS AGENCY officials. 


But Mr Xu said it was a regular meeting to discuss the 
resolutions passed at the two Communist Party meetings 
last month. 


“The meeting had nothing to do with the issue of 
Chinese enterprises in Hong Kong,” Mr Xu said. 
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